47-28 4o (2023)02:30a81/08: bz leccvveenvieenirenriireneieene sl AU psladl § gl Ao

United Technologies g Raytheon &84 : JUI clo¥ e nidlSll 7 Lous) i
— Sudl duwlys — >3l

The impact of Merger of Equals on the financial performance: Raytheon and
United Technologies companies as a model — Event Study —

e Aldgy s g
ECOFIMALecy 5)15) g allll g sliaid¥ uiea - ECOFIMA Jlocl §yla] 9 2dUl g sLiaid ¥l jies
— il — (BuSiSu) 1955 gl 20 dasls> — il l— (BuSeSw) 1955 i 20 dasl>

o.boufama@univ-skikda.dz na.saidi@univ-skikda.dz
2023/12/ 31 : yaddl s 2023 /12/ 31 : gl 55 2023 /08/ 15 :adliw¥! f,ls

sl

9 Raytheon (&S,4 on (ndlSall zles] IS 13) Lo gyt (3 Awlyudl s (oo Jo¥1 Budl ey
23 @ G Gu ) Jteny Leiy Aeiall sda ey ol (tealuceld 20y (3L, United Technologies
@ SBlua¥! sda fold g (U aasll e ol & Slasa) apaxd suay 9 zleasY! Jid JU £15Y
2022 1 2018 A oo Jlo Jeloms elyz] o <3 dmy cBazed] By i ol s

ot e azlyi 3g2g ) 28LaYL agdll Sipes a3 uidlSall zlos] Aulee of J) dwlyll coals
Al Bl 3 gud (ilass] Lpslio oz laci¥l aay do¥1 2udl & AW ol 5L
NP(1 (Y AERINCRES - DA VESE PG (I (RS | BT LG U PR PERE 2T EABN

G14;L25;G34 JEL igiyas

Abstract :

The first objective of this study is to investigate whether the merger of equals
between Raytheon and United Technologies companies creates value for shareholders
or destroys this value, while the second objective is to estimate the financial
performance before and after the merger to determine the changes that occurred in the
financial position, and to achieve this objectives the event study methodology was
used, after that a financial analysis was conducted from 2018 to 2022.

The study concluded that merger of equals destroyed the value, in addition to a
decline in financial indicators in the first year after the merger, accompanied by a
relative recovery in the second year.

Keywords: Merger of Equals, Financial performance, Event Study Methodology,
Financial analysis.
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zles¥l oo (DY pgs oo lelam] 1S Lslass] 6,591 (2 Loond 2uaSTAN Aaliac¥l e 5lgall
oo S agudl dmy Gladdl @ @udll sda @iy @3 (M W psldl § polensYl da petw| 9

eyl ade ol W Ly pea 1§ il g ouaS ! awddly (Y]

Tom) a8 2SI Aolac¥! pe wilgall @d) padlall gludl saill slas] of Lasds LS
lia oS o 4l Ge Juy g eslow a> e (S, 8l Lol Lo e A g Luyas

Szl 5486 M5 Raytheon aS,d wud Losluey! ae wilgall Juls=s milis (1) o8, Jeuzl!

ﬁg\ﬂ hall ilad ERadgil! wslall 28 sl t-statistic > ol wilall
T R AR g3lgicY! (2- tailed) CAR _S1,1
-10 0.00161241 0.000688857 0.000924 0.073517 0.000924
-9 -0.008088177 -0.007547391 -0.00054 -0.04305 0.000383
-8 -0.005616415 -0.006303096 0.000687 0.054662 0.001069
-7 -0.006271384 0.001316158 -0.00759 -0.60399 -0.00652
-6 -0.011056134 -0.011657466 0.000601 0.047868 -0.00592
-5 0.009694972 -0.002788087 0.012483 0.993685 0.006566
-4 0.016101232 0.017436437 -0.00134 -0.10629 0.005231
-3 0.018097287 0.006404939 0.011692 0.930742 0.016923
-2 0.007050173 0.004707777 0.002342 0.186461 0.019266
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-1 0.012394281 0.008357166 0.004037 0.321365 0.023303
0 0.006861458 0.003469741 0.003392 0.26999 0.026695
1 -0.052477707 -0.000747388 -0.05173 -4.11787 okk -0.02504
2 -0.003496704 -0.002172778 -0.00132 -0.10539 -0.02636
3 0.000677736 0.002997166 -0.00232 -0.18463 -0.02868
4 0.001297712 -0.001812705 0.00311 0.247598 -0.02557
5 0.013775557 0.000333438 0.013442 1.070029 -0.01213
6 0.001000556 0.007705519 -0.0067 -0.53373 -0.01883
7 -0.00506866 0.002062246 -0.00713 -0.56764 -0.02596
8 0.016942989 0.00750063 0.009442 0.751637 -0.01652
9 0.005420661 -0.001515098 0.006936 0.552105 -0.00958
10 0.004848164 -0.001914419 0.006763 0.53832 -0.00282

Excel g E-views oilayse e sleze¥l o>l slue] (po 2 yiuall
&zl 8436 JMs United Technologies 48,4 pud 2uslie¥! ae wilgadl Juloms milis :(2) o3, Jouzt

0=0.01 wie Aigiae™**

fal.fﬂ Saadl wladl adsrdl wsladl e iladl t-statistic Sig gabe¥! Al wiladl
T R ER ARslsYl (2- tailed) CAR S1U1
-10 0.007256 0.001425 0.005832 0.545139 0.005832
-9 -0.01133 -0.00877 -0.00256 -0.23933 0.003271
-8 -0.00347 -0.00723 0.003758 0.351268 0.007029
-7 -0.0083 0.002201 -0.0105 -0.98152 -0.00347
-6 -0.01649 -0.01385 -0.00264 -0.24656 -0.00611
-5 0.004424 -0.00288 0.007302 0.682592 0.001194
-4 0.019592 0.022148 -0.00256 -0.23891 -0.00136
-3 0.015265 0.008498 0.006767 0.63263 0.005405
-2 0.002357 0.006398 -0.00404 -0.37771 0.001365
-1 0.003639 0.010913 -0.00727 -0.68003 -0.00591
0 -0.03183 0.004866 -0.03669 -3.43029 okk -0.0426
1 -0.04041 -0.00035 -0.04006 -3.7448 okk -0.08266
2 0.009149 -0.00212 0.011266 1.053154 -0.0714
3 0.005947 0.004281 0.001666 0.155718 -0.06973
4 0.003918 -0.00167 0.005589 0.522482 -0.06414
5 -0.00858 0.000985 -0.00956 -0.89377 -0.0737
6 0.019056 0.010107 0.008949 0.836543 -0.06476
7 0.001105 0.003124 -0.00202 -0.18873 -0.06677
8 0.02547 0.009854 0.015616 1.459821 -0.05116
9 -0.00989 -0.0013 -0.00859 -0.80301 -0.05975
10 0.011046 -0.0018 0.012842 1.200517 -0.04691

0=0.01 wic Asgine™**
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Technologies Technologies Technologies
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Dependent Variable: ERIT
Method: Least Squares
Date: 08/01/23 Time: 12:11
Sample: 1 210
Included observations: 210
Variable Coefficient Std. Error t-Statistic Prob.
RMT 1.043836 0.072617 14 37462 0.0000
C 1.27E-05 0.000738 0017139 0.9863

R-squared 0498347 Mean dependent var 3.96E-05
Adjusted R-squared 0.495936 S.D. dependent var 0.015067
S E. of regression 0.010697 Akaike info criterion -6.228180
Sum squared resid 0.023802 Schwarz criterion -6.196303
Log likelihood 6559589 Hannan-Quinn criter. -6.215293
F-statistic 206.6296 Durbin-Watson stat 2075988
Prob(F-statistic) 0.000000

E-views &l e ¢ yiuall

(Raytheon S,4) Jarudd! jluasi¥) z3gas wilalan pudsi:(2) o, Sl

Dependent Variable: ERIT
Method: Least Squares
Date: 08/01/23 Time: 11:58
Sample: 1 210
Included observations: 210
Variable Coefficient Std. Error t-Statistic Prob
RMT 0.843567 0.085278 9.891999 0.0000
C -0.000452 0.000867 -0.521622 06025

R-squared 0.319932 Mean dependent var -0.000430
Adjusted R-squared 0.316662 S.D. dependentvar 0.015197
S.E. of regression 0012562 Akaike info criterion -5.906740
Sum squared resid 0032825 Schwarz criterion -5.874863
Log likelihood 622.2077 Hannan-Quinn criter -5.893853
F-statistic 97 85165 Durbin-Watson stat 2044904
Prob(F-statistic) 0.000000
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