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Abstract :

This study aims to discover the impact of the fiscal policy on household
consumption in Algeria for the period 1985-2021 by using non-linear
regression models (NARDL). The findings denote the existence of a positive
and significant relationship between the positive shocks of direct taxes and
household consumption on one side and a negative and significant relationship
between the positive shocks of government expenditures and household
consumption on the other side in the short term.

In the long run, the study found a positive and significant relationship between

the positive shocks of direct taxes and household consumption, but not one
between the government and household consumption
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Test statistique Value Df Proba
tstat -2.80 21 0.01
F.,.. 7.89 (1.21) 0.01
X2 7.89 1 0.00
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LM test I bolay jlas| mla :(12) o8, Jousxll

Breusch-Godfrey Serial Correlation LM Test:
Mull hypothesis: Mo serial correlation at up to 2 lags

F-statistic 0.455538 Prob. F{2,19) 0.6409
Obs*R-squared 1.555746 Prob. Chi-Square(2) 0.4594
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Heteroskedasticity Test: ARCH

F-statistic 0.007364 Prob. F(1,31) 0.9322
Obs*R-squared 0.007837 Prob. Chi-Square(1) 0.9295

Eviews11 iy e sLoze¥l olisLdl slae] oyl
diag 0.05 4ST10.92 (&1 %5 Bogiall Syiun (o #SI xzdwo\ O Jgazdl UM e Lasdls
ALl Az yall (adyg tasdl us (nls 3 S| 3929 puay pas G Lpauall Ausyall Juds
e 31l 1dag %5 e ST 0.93 Lgias el F ablas)l daid olo clld ) el d8Ls)

sdadl sl us b il of @ld
Jarque-Bera Test §lgll audall a9l 5Las! 2.2
LY s @l mss JWI Jeax|
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B 3.38 Prob 0.18
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Ramsey RESET Test

Equation: NARDLOZ2

COmitted Variables: Squares of fitted values

Specification: LCFM LCFM(-1) LCFM{-2) LIMP_POS LIMP_POS(-1)
LIMP_PO3S(-2) LIMP_MEG LGE_POS LGE_POS(-1) LGE_POS(-2)
LGE_MEG LGE_MEG(-1) LGE_MNEG(-2) C

t-statistic
F-statistic
Likelinood ratio

Value df Probability
0.139321 20 0.8906
0.019410 (1, 20) 0.8906
0.032982 1 0.8559
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F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Sigmnif L[ {e)] 1)
Asymptotic: n=1000
F-statistic 46.10328 10% 22 3.09
K 4 5% 256 3.49
2.5% 2.88 3.87
19% 3.29 4.37
Actual Sample Size 34 Finite Sample: Nn=35
10% 2.46 3.46
5% 2.947 4.088
1% 4.093 5.532

Finite Sample: Nn=30
10% 2.525 3.56
5% 3.058 4.223
19 4.28 5.84
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Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
LIMP_POS 0.358506 0.038177 9.390712 0.0000
LIMP_NEG 0.071577 0.060230 1.188382 0.2479
LGE_POS 0.074621 0.043683 1.708241 0.1023
LGE_NEG -0.087121 0.054274 -1.605208 0.1234

C 2.81567S 0.021190 1328772 0.0000

EC = LCFM - (0.3585"LIMP_POS + 0.07156"LIMP_NEG + 0.0746"LGE_POS
-0.0871"LGE_NEG +~ 2.8157 )

b4 - wee _gfee ,03 -
5 = G
ARDL Error Correction Regression
Dependent Variaoile: DO CFM)
Selected Moadel: ARDL(Z2,. 2 O, 2. 2>
Case =2 ' —omn anda No Trena
Date: OZ2/190y23= Tirme: 13123

ECM Regression
Case 2 Restricted Constant and No Trenda

vanaosie Coeflficient Sta. Error -Statistc Proo.
DO CERMC I3 o . 1=2>a30 o ocas>2s8> =2 s3sSsa8S o o19=>
DoimrE_PoOosS) o oTSs3= o o=0131= =2 6112320 o o16=
Dirar_ oS 1) —o_I=2sSsSsS o o=3sS=sT= = sS9=2277 o oo37
DOCGE_FPoO: o o=3sS3T o o=27E1s O =assses o_1=20=
DO GE_FoOoOSc 13D -0 .09 7S0S o o277 IS -= . S=29061 o.co=20
DL GE__ra O 120636 o oaze=2= =2 83032 o o100
DLGE_NECS— 1) o AFTITSO o osa2== = 883737 o ococo9
CTointeEqQi—1)>" O FTSa519 O os2>39s 1= sSos=2sS ©o._ocooo
R-squarec o o=zo=2as TMean dependent var o oazco=
AdiusSted R-Sqguared o o=z2=2s9= S.D. dependent var o ocas97sSS
S E of regression coI=z=SI7T Ascaiice INfo critericon S s>=aos
Sumnm sgQuared resica o oo Scre iterion S 16a3SS
Log likelinood 101. 8995 Hannan-Quinn criter. -S. a0o10=20

Durbin-Vvwatson Stat = 2zi197=

- povalue INncomMmPatible with I-Bounds diStribution.

Bytldl il pall sadlly Jaghall U1 3 Sl puie sLas | @il :04 3l

Wald Test Wald Test
Equation: LRFORMO1 Equation:LREORMO?
Test Statistic Value af Probability HestStatistic Value * Frobabiiy
t-statistic 3.314582 21 0.0033 t-statistic -0.878517 21 0.3896
F-statistic 10.98645 (1,21) 0.0033 F-statistic 0.771792 1.21) 0.3896
Chi-square 10.98645 1 0.0009 Chi-square 0771792 1 0.3797
Null Hypothesis: C(3)= C(4) Null Hypothesis: C(8) + C(9)=0
Null Hypothesis Summary: Null Hypothesis Summary:
Nomallzsd Resticton=0) Value St B Normalized Restriction (= 0) Value Std. Err.
c@)-c@ 0225131  0.067921

&-c® C(8) + C(9) -0.050233  0.057179
Restrictions are linear in coefficients.

Restrictions are linear in coefficients.

g8l BLa padlly diglall Jo¥ § JSLeall pute jLas| il :05 Gl

Wald Test Wald Test:

Equation: LRFORMO01 Equation: LRFORMO1

Test Statistic Vvalue af Probability Test Statistic Value af Probability

t-statistic -2.809738 21 0.0105 t-staﬁ;ﬁc 1.865180 21 0.0762

F-statistic 7.894630 1.21) 0.0105 F-statistic 3.478895 (1.21) 0.0762

Chi-square 7.894630 3 00050 | Chi-square 3.478895 1 0.0622
is- = Null Hypothesis: C(5)= C(6)

Null Hypothesis: C(10) + C(11) = C(12)+ C(13) :

Null Hypothesis Summary: Null Hypothesis Summary:

Normalized Restriction (= 0) value Std. Err. Normalized Restriction (= 0) Value Std. Err.

C(10) + C(11) - C(12) - C(13) 0351684 0.125166 | o) C®) 0.126905  0.068039

—— . = Restrictions are linear in coefficients.
Restrictions are linear in coefficients.
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s Sampie 1988 2021
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s
- rean 2.58e-17
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3 M asciem e o0z2401a3
Minammurn -0.036480
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5 e -o.sszess
- Xurtosis 3. 550008
L=
-0.04 -0.03 -0.02 -0 .00 ooz o.02 jarque-Sera 3 3S0OSSS
Probabisty ©.184437




