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Abstract :

This study aims to identify trends of the causal relationship between economic
diversification and real effective exchange rate in Algeria during the period 2000 and 2021.
For this purpose, Toda and Yamamoto (1995) Methodology is used to test causality in the
long run, which is based on estimating Augmented Vector autoregression model.

The study concluded that there is a unidirectional causal relationship going from
economic diversification towards real effective exchange rate in the long-run which means
that the diversification of the economic activity in Algeria is contributing in enhancing the
value of exchange rate Dinars in front of other foreign currencies. The study also stressed the
need to benefit from the international experiments in the field of economic diversification for
the sake of strengthen the economic activity.

Keywords: Economic Diversification, Exchange Rate, Herfindel-Hirchmann Index, Toda &
Yamamoto approach.
JEL classification codes: O13; O24; C43; C22.

raid.mekahlia@univ-tebessa.dz. 2 )>5a 5y :Jusyll Calsll”

264




el o db thayd JLeS Al 80 Ll

-

dauda

oldas J) @all 0yall e aldeacad) Glay die Al JW oymally algall col us
(Lrasd oo JBL OLoY! pany @9 BlsT Lrayd § adlL) 2abssll cMeall 8ym slawl 3 B8
iay S @Il bl par (3 Ol ST sLaadY) O3les @ MSea Jls Sgas ) 6o Las
L oalats¥ olasll slesl Awlusdl suguds Lobatd¥! alpaill o Bl pau
Oll) a9y Byl bl e ol M5 e sLaidY) e awly il dly (ALl
Sllhlll 1S 518 jume dpall jaw Sllas azad 3] Glawdll alall Goradl () Yooy el
Lol oladld 2l 2ols AT 2sbatdY! clulewd! 8yls] cldogun Joss (I duuasll
Jarey daiall dsgetll daai J) Slaidly i) cledsall wlus o guis allas cllas (gl
Aol Goundl o 7 liai¥) sz Lalsl Jbb 39 <Y Sl canay OAaL pas,ll eiadll
g2 dl bl U L ey cdiedd Soaly Bpiall yau ldas sus (e capasdl ) (aud g
s jabas pgir e Byaall 4l owie sbaxl sly ] Bug g Sluliwy bl
Aol Aeall Hlyanal e blasly Lletdl 2udlll (e 8yuall ey ¢llg

e Aagd Galad] Bug Sluliwy aledliul casy Leldl Glaldl e lagasS 5l
cile S ol g lhall zahinl oS golaid¥ maudl e 1SUL cwld 3] Glgadl Gy
Lwlw aloil oo Lee gz Ly 2dladl cligpmll jlawl @ aizlall oldad) e sl
Byuall dpd cnie slazdl elug Lelelad 2818 oy ) 5liadl (awd JWlly DI § Laliazdly
oo oSetll Gleall slgtue wie Hlpudl s jau shdtwl e blaxlly dlss jobas g e
(&3LaiBY Ly hatal loasg Joadl Soradl (e Byleeall duslll
Ayl 2| 1

A At I A IS b Sy poias Lao L3S
2021 J) 2000 55all UM &yl sluall Cdyim 2wy 3lmiB¥l mguall o 48Mall dands L
AN Ao yall e dwlydl @llais AJICEY sda e LD Ayl Gilinyd 2
(Pl lpdl Byio pass ) GolatdW pisidl (1o Am D g sl @ Lt A8Me U2yl
Lulydl dua .3
Goladl o yauwy Golaid¥l pgudl G WMl gy ) Lulal Awhull sda Ciug

plgiaby dwhall alie on @bl dbsh Auadl clalesl jlas! Ay, clldy «il5zdl

2021.-2000 8 aall Jias dgiw bl

265



Ao plodminly izt § Bpall yawsy alaid¥ avgidl (i Aewd! A3Mall HLas |
.2021-2000 :5,42 Toda&Yamamoto

Lulyud! 2eoal 4

(Joald (gobatd¥ 5! e Bpiall ja cilas Lgay (&1 mbadl ) 2wlyudl daal sgad
A jolas wg e 8yuall 4l seite sbatsl b cleglivl o d) Lads i)l N
Byuall MMl plasat assledl Lebigiun wic dabgll aall (Bym jauw slhdnul Lo Llaxllg
Ayl deal (s seussll slasl s 1da S kel sl e
Loly ) A .5

Slaldl Jelzmig &bl Slas¥l camy § b=l Gasmsll zad) e dwlyudl Sioel
dedladl Julzes e aldl (ouliall gl alusiul D5 oo Ghanad gl 108y il
Ll slas ) dile G o)) selall dagll I Hlassi¥l 73005 youds clyull &yl desd!
gkl gl
Lyl JSea .6

oge I Aahull puwds @ A gylall Aunyall Anis jlasly Al geingar dblbX
:JWE
"Ll Slaolyally Blaill sloa -1
"olasldly wludi-T1
ALl bl ylly o laill wlgay -1

0S5 «dyunll yauy $olaid¥l aigidll (o JSI gylaidl Caleell ezl lda § Gylatll @iiw

Leger BMall cezlle 1 2a,Ladl calaolylll
$3baid¥ gl dale 1

Uodl alaza (rass Baine 055 (G Sluliad! @al sl oy o0 $oLatdY! augiadl siay
Lolaid Ao Gudoes G Leading Lola 159 caly 3] cusly suume e sleare¥) Jboles oo Juladd
Al e
$3LaidY! augiadl aiyai 1.1

oo a8 sue ol Busly L Aebivoe e slaae¥! e sl Joudl Labiuss sl g
(Slalally alhball (=l zwY mens I Ge eadadl ol e Zwlall slend
(Giacomo & Tom, 2019, p. 15)

266



el o db thayd JLeS Al 80 Ll

a3 &l et ali (e sgazme sue (e oleie¥ e Juladdl ) galand¥) agiall a3
(MARTIN, 2013, p. 4) .z ¥ @z slawd § wldard o pe 0SS

o 3] beasdly aludl Cus oo e 55 AST sLatdW Led moay &1 Aleal) 4ly iy oS
Ot 91 Bugr cilxiie auiiady Bugur Blewd J) Slxie Jo] I e pigiall Gudxs
(AMIRA & MOHAMED, 2019). 4 l=ll bzl 3392
é;L@ﬁY‘ e}i.m wobed 2.1

layads wie dlate Bl Joad Coo cupud) (lia] Aslasyl wlidsll (e dpaall Jlia
ialyasll sda (e pam J) Gl pitws «(galaid¥l sl §yallal S
Lax § Bli¥l yuzms D (e clobiall g5 Ay a3l 1da Gy spgid! olede 1.2.1
aad! cllid 2uboll Slslall Las> e Lehols Jlea) oo bo &oud 2wl aludl Slyols
o aubsll Slpalall o @lhas s ity mess sl ¥ ALl lalall § ds, ]l
A2y ol LIS 0 J) sl 81 LS (1-0) o a3l 1 7ol Coo cddlall wlpslall Sea
(754 Amiio 2020 il g 2als) SYE Coumyg el lalall pou

2=y (hij — hi)
2

gl Slols Sz e i Aaladl Sliols Las Jia thij s

Sl ahsbe Jlex) oo Aaladl Slhols as Jias :hi

Sl aall slatdY! § 4la Oladd Jaas i ol 1BgusS padld ulida 2.2.1
o diesd sbanl Al 3 uSally obatd¥ 3 o LlSea Sladd S92y Gy yasall (o diayd
9 ) A Lall P (e 3 pdang A Slpdadl § il 5529 G e il
(24 dxiw 2018 (el

sij =

i, ai X Bi
NOYTER NG Y T
t ool 358 3 (2! bl il Jazme § plad U0 2wl Lca¥) Qi o>
Aylall 558§ Jlea¥) el bl Jozme § g llad IS dwddl 4peaX i
ey Blas e pusitnl oo Legud ASY a5l suay ((HH) Oledipa - Juidpa (ulda 3.2.1
£95 Syius ulial (UNCTAD) dpadlly Bjletll Susill @a¥l yaige S oo clisileddl 3

cos =

3 e Aelius 3 LSEY1 Sytue ulidd Bamall Sl¥sll 3 Juadl 8150 disdiiul LS colysball

p9iall) yim o ol Aeliall Jols Beudl 3 S A pams el e a5l i deiay

267



Ao plodminly izt § Bpall yawsy alaid¥ avgidl (i Aewd! A3Mall HLas |
.2021-2000 :5,42 Toda&Yamamoto

Juel=ig wld Sy Eu> ((Rami & Al G, 2018, p. 121)  o(p95 d>ge ¥) dly I (Ll
Slsball Gliiladly Jlea¥ ol LIS IS sbaxdY! alpaal ;a5ll 1ia alaseiuwly aga!
iy Alleally ZasSnll Baal ) J) ALY il ST el (0S5 Jlen] clylsll

SV (HH) olatinn - Juidya el syl Aapsal

| el
n E __ _
*q'zf:i(}f) N
H.H= —
- X
N

icpas glad 3 ZluY Aed Xi tPIB Jlea¥) el mldl X clbladd) sue N
b yall pau dals 2

L 3929 ez giael yusatlly sl Gl e Joudl oo b=l Jaladl ldee Wl5 )
yall yauy Byl ool slee ot Jols
gl pau cisyai 1.2

D> oo oSy G yaudl ga (ol Aaby 6y ls Lial Busly (iles (1 Lpas A3Me g
(6 dmiso 2018 « paw) Azl 3L Al=ll dleadl Jlugiul

il 63¥0s Lali piad paleall sl cniles Al ud” il Cpall jau Cipay LS
ae e Jovamll A Alas o Lads oy Sl Slassdl sae (e Bilie Bpiall jaud L] Ll
(244 Axiio 2007 «(siza) "Gp31 Uas (0 Busy
Spadl yau glssl 2.2

(29 Dpiall yad 193l EM el (o
il dlee Aoy Ldloudad oSy @Iy olaldl gu>] dlaat (lida 3 i oued] Bpall jau 1.2.2
@Y Brall Byu @ Lple (oyally llall Ladg b dleal (@l Bpiall jau dpuss (kg 55
Lo Aoy Aot (9
LU ¥ adl (o Slussll (e Gaudamdl Cpiall jan pny Akl Gpall pauw 2.2.2
el iy gag 2udldl e 8juall pedy JWby Ad=ll alldl (o Busly Busy 4l
e el lyhall 3l § cnsladYl

268



el o db thayd JLeS Al 80 Ll

ZLQM A3MaJL 954..5_2)\5 (é‘-““m J‘)@J\).a_m e 43Nl .:\_'3-53'3

TCN/P TCN X p*
TCR = - =
duaiiale 1/p P

Ol E
tAsdnll (pall jau TCR
f ¥l Byall yau TCN
f@;.?.;}/\)l.a.jz’\)ﬁy :P*
NPESUR PRIV

Jazid (TCN/P) Ll qia¥! ol (§ &l Aeall 31,401 398l (il Aae 1/p¥) Jani
Al alaall agamdl CBppall paw o8 didey Al ol § Auind) aleall &1, 401 544l
bl Aol (§ Al ) 5oally A Aol § &l adl Ball o Byall (uSay 2w Jylas
Slmaall 2017 (53) . oell alell 2udlad) 3,uall coly LS adsdl Cdyunll yaw aasyl LalSy
(22-20
Loyl of Llad degsul) Aloel) dleall lasg sue” 4l e Cdyay s badll pall pai 3.2.2
alle] cpguy Al wlaadll) eIy § Late Busly Busg Lred Ados dslas clal
Ao gl Ladlly Akl Aleall jai Lsigto o Byl 43T Lo (aliatd ¥l (amy 4y (& 2L
Amyliell Blmtll 3 Laseals Wiy polaed (e Blae S a5 i (3 ¥l cdleadl o0 3l
2011 onal dezea) "adondl Blewl 3 Aubgll dlaall 2oyl o Aole 5,88 Jamy g8 Sl
(S pgall M (e iy Cus (54 lxiall
aay mre @] Jadll Byl el e il gay adall Jadll Spall jau %

&3 olaldl ae el aldl 2udlis Goiume (wSay 3] comlmill €580 an ald) @iiadll
(32 dmie 2017 «uuma) " ol e o 4laall Lgnn diwe S5

4Ll olwlyudl 3

sy 53baid¥l pgidl o WAl Aagdal daludl cluldl DB e Gladl i
Alb) de dead @l bl sia pd g LIS (o Gy Aaline colluly Gyl
31 slaie (e galatd¥ pgill
«Qil price and USD-Naira exchange rate crash, Can «economic :{)giny dwlys 1.3

ol 8,08 Adym0 ] B 3] 2018 & Ibrahim Alley J Diversification save the Naira?

269



Ao plodminly izt § Bpall yawsy alaid¥ avgidl (i Aewd! A3Mall HLas |
.2021-2000 :5,42 Toda&Yamamoto

Lrosd ami bpdl Oladd iy Lols cdpmadl Sl Bym yau Al (pusi e golaidY]
Lasdle sy @dg 2014 ale Laaill jlawd Hll day grele o JBT 3 Aadl il cleall alal
63La1s¥l pgiall mbile) dlyll sda caed Sl Bosaall LegSall ¥slma o wipll e
e O A8l Skt M5 e Bl Bed e Blasdl § (sl e alsball slal Jw)
I o Lyl @l climgs ady clyylsll 108y Jasill e piatlly Byuall yauy asill
o 2015 pass J) 2008 Lasle (e Ly bladl plasiwly ((VAR) 73039 (ARDL) 73543
Jo¥ 8 sladl (alaei¥ of uShy 1iag Al Ciyum yawy Lasill yau o 8,dle 28e b o
badl s sawe gt ) sl e alpball @ 8ab3dl ol LS asY saus § cad
o985 @ 3 cuud 63T Aol e cdaglall gully sl gkl e (Sopa¥1 Mol Ll
Jalasy et lasle 5oy P o asiall ol Wby «ushall il e 5l Bpim yau
(Ibrahim, 2018) .5 dl daud Crused) 3 S GLIKa] daad slpawY] psled

«Economic diversification and misalignment of the REER. :(lginy dwlys 2.3
CHETBANI Saida 9 TEBACHE Djamal J «Comparative study Algeria/Turkey (1980-2019).
5yadll j5aiy jughat 3 (SAN zigerll oo Bolanal Aulyudl sda (e dudl OF 3] (2021 A
pluialy cuald o (8305l Hloull 5l yatuly dad e bolizdl ao dumylill §yletld Apucd i)
W Lgie bilety Lgaiane 2019-1980 4l P g e Wos JSI 2wy VECM 73545
(FDI) ;aldl qi¥ Hladlad¥l 1 29 Chyuall ja 73903 3 sobaid¥l pgiddl wl puan) ol piie
Lee aeatdl o ( (GDP) Jlea¥) =l mslidly (PA) aladl 3lasyl (ADI) =l jLetic! Jlex)
Lwdlly 1da (OUV) golmid¥! 7 lasly (T0) yleall Jalaall bogyiy (Kol Moadly 3,80
Sleasl @ Bledl 1Py Slpiis dues susiwl LS Sl 23 3 Ll sl 7z 30l
Sl @l e gt 4udS cleasdl (e @lsylslly @lsball feazxay Llias oz &1y (COM)
SlblasY) Ludy (INV) Gl sletiadl Jlaz] (¥ Noally (EPAR) olpsadl (Jlex)
(OUV) (galazd¥ ¢ Liai¥lg (TE) 85letll Logy g «(RESD) (zylidl (o) sy Jloz] I 2ol
3 yall i allss Zealy obatd¥ pgially JUI jopmall 5es J) 2alull @l cliogs adg
3 iy @bl Capall aw allsi LSS cylisl dus (Girdnd! Jadll Gpall jau sl atul
Jilie Lalead Gagmdl aall Copnll yaud J8T YMEs | culmag laslazdl mgis § 5a3Y cilgiall
(Djamal & Saida, 2021).23151l dasd ye 1eay iz Jlsn ¥ gddly (8,55l 5Ll

270



el o db thayd JLeS Al 80 Ll

«An empirical inquiry into the role of sectoral «diversification in :()lginy dulys 3.3
2014 & (9,519 Mohammad Tarequl H. Chowdhury J exchange rate regime choice
e allas sLasl e 35 el @l clellagl gslass¥ asidll o 15] Lo Apae J) chug
Lyl Sleasall (obatel Al Laag wldl lia LS e dery a8 &1 oLy yuall
91 e Panel Data ksl Sbldl z3ged duwlyudl cwodseiuwl udg 4&).1\ el audl AP
oladdl 3 @bl Bpall yau @lany lagy agudl o mludl ylass 2006 - 1985 sAall s algo
Llezd) H3gy ud olaadY § gouall z WY haad o do lee ST Amyls Slosio oo Gilad (&I
sluall oo el lhgtues jeis @I olldl ol s J) VLAYl Seusatll e Cexdl” (40
@ ol sl oF J) s Lee Al Bpall pan dalasl jliss pganll cbigtue (slasily
Aiye Aalail slezel @ agiald 2 aLL Y e dagas Aol lia o LS Adoudl 2udlll (e
(Mohammad Tarequl H, Prasad Sankar, Mallick, & Mehmet Ali, 2014)
sladllly mtad! -11
as @3bazi ¥ agiall a JST Glas ¥ bl J) Golaill Lgnll Sla IS5 e i

Lo 28Mall ul§ &3 .2021-2000 8740 S5 dleloeis 655l SLuadl C8y4m
Pl @ golaid¥l pguall adly 1

Juidya y g0 dad wolus IS (0 ¥ ol gl Sliar $yladl 2Lazd¥ o 13] b euuds o
JleaY! el il s (X) gl paal) o oo cplsdl Jlea¥ el glild Al olaiya -
sl lda dsl cos calellad 06 5 (N) wlellaall sae judsg (Xi) Lssld) wlelhall of o 3
foin b 0y Loaie 01 daall dsly o> 3 Lol Lugis Legin slaad¥! (685 Leie 0 4oyl
J) Jsoindl iy Lo 5 .(5550)

(2021 - 2000) ity & (HH) sLadiyd — Jutidya yipe desd :(01) oy Jpunl

2006 2005 2004 2003 2002 2001 2000 Ol giad |
0.2309 0.2164 0.1494 0.1291 0.1066 0.1187 0.1636 H.H
2014 2013 2012 2011 2010 2009 2008 2007
0.0867 0.0987 0.1248 0.1407 0.1298 0.1054 0.2254 0.2120
2021 2020 2019 2018 2017 2016 2015

0.0554 0.0537 0.0653 0.0693 0.0675 0.0652 0.0661

.(bank-of-algeria, 2023) :2lly e sleie¥ly il slue] e )il

OSI 2008 ) 2000 dew (o HH ydge daid dnds dasdle Say oMel Jousdl IM5 10

psiill Cangs e Juy Idag 0.2254 (1) 0.1636 (e diesd cdiog cu dnaiye Ll Lyl Lasdl,

271



Ao plodminly izt § Bpall yawsy alaid¥ avgidl (i Aewd! A3Mall HLas |
.2021-2000 :5,42 Toda&Yamamoto

Loo Ball sda s cligpeell pllad mlaly) glasyl I aly ¢ld3g PIB I JSha § goliazd¥l
QL I (aasid (63 ¥ IS clellaall o ST 2y PIB § dicalus L glasyl J) (o
e sl lanily 2014 Lt aaaddl dsasall ) axly cUdg 2014 L uay ols Bl
HH Jl dad o Zu> PIB I @ wligyxll plad dealue e uSail Lao Gl slaid¥]
Lo slb) 3 Wl e J) Lyl (olasxs¥! sgay Sy 2021 L M5 0.0554 1] cdiog
A oS sy dI @0l L 6,30 23LarsY! cilellaslly Lolotaly golaid¥ agiall uam)
e Lesd Laslomy) Sy 9 1D 8,05 (1 Slhusell (o dputall
ool gllaall 4wl 1.1

0298 mia e §mall sl slazel oy il § polidl pllaall dagll Jogerll Cangs
Slucesll Byie pue ) ABLSAL (J2¥ digls Jages ) glims clucasl) o a3 J2Y1 Bpuad
& JU Gl Canis g bladdl jad B9yl daas ) Jogerll CadSs Jomes (e &yletind]
ey adlly aleha¥ly blgall dex O LS latladl lucedll (hges e s3mey yl5all
Gl oLl glhall azdy rletinl lio 3ls ¥ Lsladl 31531 § Abls 4l J) ALY
Sl 3ol e qu2¥)
&1kl Bgudl 2.1

el sl sl cblus e Jsald Bl daid¥l A8 Jumud pue Lae gty 3)
Sl (e Lya gl il § wlad) Gigilal) allail) dallee dad Aladi¥ sda oof Lof agay el
il yall 488 Al
Sl § JU alaild gt soulf &y3gazme 3.1

S Y1 (salaidY) sl e Jogad § Sligymll gllad allag e ;5% lda detay
e 058559 Sligpmll Hlawl Cnds db @ ol izl 3 Luwd sgime JWI allasdl (o Jasxy
Sl @5l Bawo Aoy &b piall B3N cildlaia oo O3l Budoes
At @ olaadl cuSys Il 4.1

Jleadl 55218yl @laai oo Jaz sl ¥ caladl g laall GlSe @lslad oo ySliadl Gilad
(11 &mdge 2022 (JLS 5 wily) .z oY Adee § Bygpmall ezl Slaas (e (il

272



el o db thayd JLeS Al 80 Ll

(2021-2000) 37411 M Laall claall alal gl sluidl o yau akas .2
gyl el e B Wyl syl Zaiall EDleally Alae Hladl Byis au susmw
AT A o oo sl bl Jsus oS3 e dseall ol elgall Ladg clbally oyl
s gl Julmnly lall aganll allss @l 1)) Compal clldsg Lakes Hlydtul (e dlaslxol]
(J Joazdl (o ye Sy (2021-2000) 85l I g5l Hluall Cdyn
(2021-2000) &4l 95515 gull Jslda &ysl3ll sl Do yau 55k :(02) o3, Jouinl

Sbpudl Byio yau dilae ol o yaw il Hilae ol o yaw Jilae slgd) Do yaw gl
9259 Julie deudl 925 deudl
102.21 72.85 2011 69.43 75.26 2000
102.16 77.55 2012 69.2 77.22 2001
105.43 79.37 2013 75.34 79.68 2002
106.90 80.58 2014 87.47 77.39 2003
111.44 100.46 2015 89.64 72.65 2004
12117 109.46 2016 91.30 73.28 2005
125.32 110.96 2017 91.24 72.65 2006
137.68 116.61 2018 94.99 69.29 2007
133.70 119.36 2019 94.86 64.58 2008
144.88 126.82 2020 101.29 72.65 2009
159.21 133.73 2021 99.19 74.40 2010

.(bank-of-algeria, 2023) :=lily e slaxe¥l cai>LIl slae] oo 1yoall
Ll §a,S5 o Say sloall By yaw § Ol Bue Aasdle oSy del Joumll IS5 (0
ALl
Bydtue cM¥uaey oalaml ¢l Hloall 2ed yetul (2002-2000) suxell 3iall §
11 Slasl J) als 8 gutidl caadl azps coss¥ ilie Moudl asd anly ae Ll
oo 1ol Mol Blie sloal) dasd cmnaseil tos (Cakladl 8Lt {2 5leg!) 2001 patise
oo Cadiild 950% lie Lol 2ed Lol (2002 L 7o 79.68 J) 2000 Liw 75 75.26
2002 Lw 3 75.34 J] 2000 Ziwe 75 69.43
Jsanll 93 54.6 ¢ cilinild « S bwes Jo Al slased cus (2004-2003) suxell 3401 3 4
Lyl Ao Slaball @ 85y ) o1 1ia <2004 L Juanld ¥9367.3 1) 2003 L
2004 2w 75 72.65 J) 2003 Ziso 3 77.39 ¢ye ¥oudl lia 5Ll Aayd cenasyl Jlillog
it 2007 3Lt J) 2005 ¢y Buzedl 30l 3 plasyl 3 Mol Jilie Hluall 2asd yatul ¥
739499 | Jiatl conasxild g50% slae Hluadl dagd Lol cadg Adl olyolall dad g las)
959%1 Jslie gull dayd (alases] Caaun <2005 e 73 91.3 Jolie 2007 s

273



Ao plodminly izt § Bpall yawsy alaid¥ avgidl (i Aewd! A3Mall HLas |
.2021-2000 :5,42 Toda&Yamamoto

Bl Led Bt das $ylad! Lol e @llall Lo s &1 2L 2ot i1 2008 L 3 %
349340 Jsatd 2008 dice Jrapld 9o 150 (o alidl Laaidl jlasel ciyaas 8ol> cldas Lol
69.29 (o Mol Llae Hluall dagd cunassl @llall cdles 3LSH 2009 e Jalmy Juanll
2010 % > 7440 ) 20074 3

Sl masad el s Gl eleall Baid azlys ) 90o¥! slie (Sope¥l Mol Basd (uacns ol %
ol Je blasdl J2¥ 1dag (sl e 20109 2009 Liw H5l5l o Lo Jio ol Jolae
Lty 99 Lelyalio la

S 9559 Mol Uilie §3liadl sl dasd saus Aasdle oSy 2021-2010 34l 3 %
2021 L 3 Mol £ 133.73 ) duasd 2010 Ziwe § amlsdl NMould 73 74.40 (yo a8
2 159.21 ) duatd 959 uxly Jilia 73 9919 e sludl ciadd conasel o500 dwdlly
99l Aalaie o3l Gl (o il gl Byl pllad § 39Sl Caun liag 90% Uilie
Bgelly Zoasopll Boudl @ Sluall Byim yau o GHlall paylas ) aanl) dalud! a Layls
RPN

! slaudl o jag gobaid¥l gl (s Al i .3

SULd! abasy dwlyd &l pdie 1.3
-2000 sHall M shall 3 Buall jaw e sobaid¥ agidl T Awlyudl sda Jolids

Sl @39 il (@ gobaid¥ pgiddl wlidd Gledipa Juidya ydse olus @ dys 2021

1bled) salany Ayl il pdie msge dIsk) dodzlly (Aasludl calulyull e

Ayl Ol pdie oy :(03) hED) NPRES(

i) daub sl ol aall
b e FMI Jodl aasdl Ggaine REER Aededl Jasll dypall yau
Jatue piie BA sl el H_GDP $olaid¥l gl ;h5e

oLl slue] o syl

B3 Jadladl Ayl il sl 2.3
oolid) @ bl z3gaidl wims ga Akeidl Judlud! dlyatal duhs e cagdl o
Sline coms J] BLAYL (Al y)ud) ailpsie JolSS 4y ddpae M e clpaidl o 43Nl

Augmented Dickey-Fuller ADF Las| Leal Jaly susgll jia slas ! IMs o0 ¥ ;ai 8y AT uo

274



el o db thayd JLeS Al 80 Ll

U iin (o padieil] Ay Ads U3 Jo¥ &yl (e 13 lassl dulas e pody s (1979)

2o ADF las| auziuy i) Phillips & Perron (1988) PP lLasly sl Jilidl Lilsy!

(JUW Jgazll @ dmisge ollasYl sda @ty deelan e Ayl i jlas | olibas)
(ADF&PP) §uxgl yiz sLas| milis :(04) o8y Jouz!

JalSall 2y G rirled | Ssd s
slexily s ae Prob
Jo¥ 3yall wic #440.0017 #+%0.0017 REER
Jo¥ &yl wie #£% 0,0080 #%%0,0080 H_GDP

Wl %5 10 sic Tigine FHEIEF
(01) o3, =il he slere¥ly i Ldl slus] (e 1yiuall

w5l s 58 ¥l ol Cdall yaad utasll Albadl T sdlel Jsumll 55 o Lasdl
o oldsl Y ulasy udla oS0 %1 Lgine Gatues Jo¥l Byall wie yatul g3laidY]
Llst89 PPy ADF chlas) s ) 551 sia 6055 3] o(lodss) 4lSia &lpad ss2g 5lacY]
(B s 929 pue) Ayudl Asydll Amis 08 By s> 929 e ol (Wl puadl Ayl
Gl sussll jie alhlas | usl alusial @iw sdd (Perron & Vogelsang, 1992, pp. 301-320)
Jgaztly Perron & Vogelsang (1992) jLasl § Jieilly 4d8ia olpad sz 5Lac¥l geay J5G
LY s s zss Jsll

(Perron & Vogelsang) sl yia jLasl ki :(05)pdy Jooi!

el 40 L clodis pe ylsd (S0
Loyl s slaxsily culi ae Prob
‘_;Lﬁl Gyall wie 2017 <0.01 REER
Jo¥ G,all e 2009 <0.01 H_GDP

(02) @3, =il he sleie¥ly crisLdl slus] (e 15l

Byall yaud Aowid) dwdudl of ADF with structural break test jlas| M5 o LasDl
Ll SlAdT 3929 ae %1 Lgias Seiun die GUI Gpall wie &yyatwl REER (absll (Jasll
Gyall wie oyatul H_GDP (sobaid¥ mganll yast duioill Aududl Laiy <2017 B Asiso
2009 L 4lSea Aoio 3929 2o Jo¥!

sl Hlae! geay 3B (&1 o PP g ADF &yuland) slgw Busgll s chlas | M5 (a9
@ el on mie oo Ble Al il el el o (oMl oSy A ]!
Lo plazial oS G Ly d(2) Aoyl (o AalSie (2 (&1 Gug (1) Ayl (e dlalSia
oo g Laily clwlel Anill Judlad laiw! 4oy @i¢ ¥ Ll Cu> Toda & Yamamoto
sda § woazs @y ¢ Ayl Slidie Jedlad JolSs Ao ST A8 yal olyLasy) sda ¢l SIS
(Dmax=2) Sl @,all wie (61 1(2) Al dwlydl

275



Ao plodminly izt § Bpall yawsy alaid¥ avgidl (i Aewd! A3Mall HLas |
.2021-2000 :5,42 Toda&Yamamoto

Sl sl 548 wyums 3.3
sebll daoll JIA Slu=s¥ z3ges (Je Toda & yamamoto (1995) Lz Jakad
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0 -45.61079 NA 0.400714 4.761079 4.860653 4.780517
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2 -3.972284 3.854315 0.014167 1.397228 1.895095 1.494417

(03) pd @alll e sLoae¥l cimLil sloie] a1 iall
SlassY! Al ziges & Sl AW dsys of el Jousdl UM e HLasY! Blo das
ddeg ey e mlall prer cdasl 3] casly deyall 93 Pt P sl galadl dagll 1)
(K=1) i Toda & Yamamoto &uzeeie Jlerinls ! jlasl § 3all sia e sleie¥! piiw
739l LMo @lyliisl 4.3
Awlyudl Dlgaie (o Laud! WMl dwlys (@ Toda & Yamamoto &z pladeiwl Jid
AN S Lasy s e I3 gz dgeidl i elal Baga (o STl ey
S oo z3geid Aylanad jlasl cli] o Badl o) iz dgeadd] doylydinwl Hlasl 1.4.3
JSilly iz kg Wlas ®ils | Juesd! (golas 9o <Augmented VAR model jglall 4ol
eldd misgs JIsl!
sall Aylyital gute pams 5(01) oy JSAI

Inverse Roots of AR Characteristic Polynomial

Roots of Characteristic Polynomial

Endogenous variables: REER H_GDFP 1.5
Exogenous variables: C REER(-2) H_GDP({ 1.0
-3y -
Lag specification: 1 1 o.5
Crate: 11/21/22 Time: 13:55 )
0.0
Root Modulus
-0.5
0.562908 - 0120952 0.575756
0.562908 + 0120952 0.575756 _1.0
Mo root lies outside the unit circle. 1.5
WAR satisfies the stability condition. -1 o 1
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Dependent variable: H_GDP

Excluded Chi-sq Df Prob.
NEER 0.231986 1 0.6301
All 0.231986 1 0.6301

Dependent variable: REER

Excluded Chi-sq Df Prob.
H_GDP 8.186172 1 0.0042
All 8.186172 1 0.0042
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Aolarud) Aol Gubm=t Adusg GalaidYl a}u.ﬂ Je> Jodl ALl 2018 - 2000 :3iall sl el o ST oledina
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MM -V

(ADF&PP) dpulatll 5usgll s olylis | gilss :(01) od) Gl

UNIT ROOT TEST TABLE (ADF)

UNIT ROOT TEST TABLE (PP) At Level

At Level REER H_GDP
REER H_GDFP With Con.. t-Stalistic -0.1709 -1.2366
with Con t-Statistic 0.4799 -1.2748 Prob. 09284 06352
Prob. 0.9816 0.6212 With Con t-Statistic -2.8077 -1.9549
no ng Prob. 0.2098 0.5910
with Con t-Statistic -2.8686 -1.9084 no no
Prob. 0.1911 0.5686 [Vihout G Hotalete S ee  aaaer
no no - -2
without C t-Statistic -5.1182 -1.1337
Prob. 0.0000 0.2251 At First Difference
i o d(REER}  d(H_GDP)
n with Con 1-Statistic -5.56355 -46165
Prob. 0.0002 0.0018
At First Difference
diREER) di{H_GDP) [with Con t-Statistic -5.4033 -4.6111
\with Gon -Statistic -5 5355 Z4B196 Prob- 00017 00080
Prob. 0.0002 0.0018 WithoutG.. tStalistc ~ -3.3054  -4.7085
aw mw Prob. 0.0023 0.0001
with Con t-Statistic -5.4033 -4.6111
MNotes: (*)Significant at the 10%; (**}Significant at the 5%; (***} Significant at the 1%. and (no) Not Significant
Prob. 0.0017 0.0080 *MacKinnon (1996) one-sided p-values
Without C...  t-Statistic -3.4211 -4.7144 o R ety f Program Has Developed By:
Prob. 0.0017 6.0001 College of Business and Economics

= == Qassim University-KSA
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Unit Root with Break Test on D{REER,2)

Null Hypothesis: D(REER, 2) has a unit root

Trend Specification: Trend and intercept Unit Root with Break Test on D(H_GDF)
Break Speglﬂcatlon:_ Trend and intercept Null Hypothesis: D(H_GDP) has a unit roat
Break Type: Innovational outlier Trend Specification: Trend and intercept
Break Specification: Trend and intercept
Break Date; 2017 Break Type: Innovational outlier
Break Selection: Minimize Dickey-Fuller t-statistic
Lag Length: 0 (Automatic - based on Modified Schwarz information criterian, BreakDate: 2000 o
maxlag=4) Break Selection: Minimize Dickey-Fuller t-statistic
Lag Length: 0 (Automatic - based on Modified Schwarz information criterion,
lag=4
tStatisc  Pron.* maxag=4)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -6.919206 =0.01
Test critical values: 1% level 5719131 Augmented Dickey-Fuller test statistic -6.407129 <0.01
B3 lavel -5175710 Test critical values: 1% level 5719131
10% level -4.893050 5% level -5.175710
10% level -4.893950
*Vogelsang (1993) asymptotic one-sided pvalues. “Vogelsang (1993) asymptotic one-sided p-values.
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WaAR Lag Order Selection Criteria
Endogenous wvariables: REER H_GDOP
Exogenous variables: &

Crate: 1 1/27/22 Time: 1226

Sample: 2000 2021
Included observation=s: 20

Lag Logl LR~ FFRE Al S Hy
0 -5 &1079 el 0. 400714 A FTES1079 A S506532 A FESO0517F
1 -5. 541225 S5 . 41724 001207 0* 1254133 1.552902" 1. 312495
= -2 972284 2 854315 0014167 1. z2897228 1. 895095 1. 494417

= indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% lewvel)
FFE: Final prediction errar

Al Akaike information criterion

S Schwarz information criterion

HO: Hannmnan—-Qwwinn information criterion
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VAR Residual Heteroskedasticity Tests (Levels and Squares) VAR Resldual Serial ;U”_EIEUU” LM Tests
Date: 11/06/22 Time: 17-42 Date: 11/06/22 Time: 17:56
Sample: 2000 2021 Sample: 2000 2021
Included observations: 19 Included observations: 19
Null hypothesis: No serial correlation atlag h
Jointtest:
Lag LRE* stat df Prob. Rao F-stat df Prob.
Chi-sq df Prob
1 3.699854 4 04482 0959827 (4,22.0) 0.4480
30.33440 24 01739
Individual components: Mull hypothesis: Mo serial correlation at lags 1toh
Dependent R-squared  F(8,10) Prob.  Chi-sq8)  Prob Lag LRE"stat df  Prob. RaoP-stat a Prob.
restres1  0.554945 2480746  0.0897 12563393  0.1251 1 3699654 4 04482 0959827  (4,22.0)  0.4490
res2*res2 0.342183 0.650226 0.7230 6.501485 05912
res2*res 0717274 3171241 0.0456 13 62821 0.0920 *Edgeworth expansion corrected likelihood ratio statistic.
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AR SGranger CausalitvirBlock Exogeneity Wald T ests
Crate: 1 1s=2 14022 Tirme: 1332

Sarmple: 2000 Z0>=>1

Inciuded observation=: 19

Cepeandeant variable: REER

Exclude od

CChi-—=q (=4 & FProb.
H__S[>F— L= T IR = N = === 1 L R B e
=l = 1=G17F= -1 Lo T o B TR
Chependent variable: H_ SO
Exaclucde o Chi—=oq (=1 FroeE.
REER O . =2="129255 -1 oS =01
=11 O Z=Z2>=125 1 [ S S Ry |
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