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Detecting fraudulent statements in the financial statements
An applied study for a group of Saudi companies for the period 2019-2021
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Abstract:

The aim of this study is to examine whether Saudi companies practice fraudulent
operations when preparing their financial statements and the effect of some factors (listing on
financial market, Activity sector, and Covid-19 pandemic). The study included 24 listed and
non-listed companies for the period 2019-2021, where the total observations reached 72
observations that classified according to the model of(Beneish, 1999) into fraudulent and
non-fraudulent subsamples. The statistical test was conducted using Eviews, based on
Multiple leaner regression and indicated statistical indicators on the involvement of Saudi
companies in fraudulent operations during the preparation of their financial statements, and
that the listing on financial market and the Covid-19 pandemic had has an effect on the level
of fraud in the financial statements, while no effect of the activity sector was recorded on the
level of fraud in the financial statements.

Keywords: Fraud, Financial Statements, Listing on financial market, Activity sector,Covid-
19 pandemic.
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Wgias Syiun il So> (Goiae e Ll glhady @lasll jluss Jolas of Lal Lasdls
@lsall § JlasY ulan @ 350 ¥ Lladll gl of e Juy b sa9 %5 e 2ST oS5 0,0790
slhal Libas] JIs 51 3529 Laslie @I 3 &yl i Lo g2 Hagadl oS, sl 2 Ul
zho¥l @laall slas¥) Jalee Lol 2pogaud) i€, al) AU @ilsall § Jlasd! Goiuwa § bLadll
Goudl @ z 1Y OF I ady Les %1 Soims wis Lgine 89 -0,2503 gy wad JUI Goudl @
L JW Gl (@ &z pull Bpogandl SIS, a0l o) s JLasY Gotun @ dle 3l 4 o8 JU
Ao cady b gy (JUI Goudl § dzpull a2 oA (e JBT JLasY (e Goiws Jasgill
& JLY) siwa § JUI Gsadl 3 zhodl Libas] Jls ,iT 3529 e ot &l 4 Ayl
Aagaadl Sl AW @slgall

pac of Je AW @ileall 3 JLasd Gotuny JUI Godl @ z 1Y on Adladl Al Jus
slae) e AdlasY) Glales plall clucsll comd J) L @350 JWI Goadl § 1o
Ll SldMsTy welgally gooldls AlUY S50 QU Beadl § zho¥ ol sliael (e AU Leaslsd
Lo 1iag (JU| Gowdl § 2o g,all L8,01 Adlad e Loyl Joug AW @ilsall slae] § dually
& JLaxYls 4sbsdl e o b WM 3529 of WS .(7) @y Joaztl § Lad) mlad) duis
L ey «golmid¥ 3801 dm s Lol ] s 9zl adlgs s929 aue de aS5 AW @ilgall
(Vu Huu, Hoang dwlys @l as 38150 L 1dag ((IFACI., 2020) ¢pe joball pyasll § Ladgne o€
.Trong, & Le Vu Ngoc, 2021)

Ayl 23905 a3 il (08) pdy Jouz!!

Dependent Variable: M-SCORE

Method: Panel EGLS (Cross—section weights)
Date: 12/18/22 Time: 20:48

Sample: 2019 2021

Periods included: 3

Cross—sections included: 24

Total panel (balanced) observations: 72

Linear estimation after one-step weighting matrix

White cross—section standard errors & covariance (d.f. corrected)

Variable Coefficient Std. Error t—Statistic Prob. VIF
Intercept -2,530240 0,056639 -44,67276 0,0000

COVID -0,041844 0,016543 -2,529382 0,0137 1,000
SEC -0,032394 0,018167 -1,783094 0,0790 1,000
LIST -0,250260 0,024528 -10,20314 0,0000 1,000
R-squared 0,261485 Mean dependent var. -6,028461

S.E. of regression 0,852154 S.D. dependent var. 5,816393

F-statistic 8,025560 Sum squared resid. 49,37934

Prob (F-statistic) 0,000118 Durbin-Watson stat 1,771997
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redall el audy Al

Falyl z3gaid Bylall Bloeld Jlais¥l auientl Aneds giba slas | @il 1(02) w3, JSAII

12
Series: Standardized Residuals
10 | Sample 2019 2021
Obserations 72
8 |
Mean -0.041346
- Median 0.072563
7 Maximum 1.421902
Minimum -1.666349
“ Std. Dewv. 0.832917
— Skewness -0.299601
24 *‘ Kurtosis 2.038757
5} ! Jarque-Bera 3.849094
-1.5 -1.0 -0.5 ©o.o 0.5 1.0 1.5 Probability 0.145942

E-Views10 jlasYl gelidl e sleie¥l s yall
ol e ST Asiall Gstan o1 (9) Jswll e o3k i liall dlsull il Al
Lslall Bledl ilms gy Lo (%5 (Sgius oo ST oS Koenker g Breusch-Pagan cuslasy!
Ayl z3g0id
Aalyll g3 aid el Jloall uilns guto sl gl +9) Jsunl

LM Sig.
BP 6,780 0,079
Koenker 2,384 0,497

Null hypothesis: heteroskedasticity not present (homoskedasticity).

If sig-value less than (.05, reject the null hypothesis.
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(M-SCORE) yésk! dasdy daias oiSyadl 2ails 110 o3, Jou>

U Al Ggad) Az 1Y) A FTe] M SCORE Aaglaall
2019 -2,35 NON MANIPULATER
A gl VL3V S 0 2020 -2,98 NON MANIPULATER
iy 2021 -2,60 NON MANIPULATER
2019 -4,42 NON MANIPULATER
Cude alad) 4S8 2020 -2,51 NON MANIPULATER
N 2021 -3,16 NON MANIPULATER
2019 -2,98 NON MANIPULATER
i) cYlaiy) 48 5 2020 -3,35 NON MANIPULATER
iy e 2021 -2,76 NON MANIPULATER
2019 -2,95 NON MANIPULATER
YL Slasl A8 2020 -2,63 NON MANIPULATER
2021 -2,63 NON MANIPULATER
2019 -1,74 MANIPULAER
len 388 2020 -3,59 NON MANIPULATER
iy 2021 -1,51 MANIPULAER
2019 -2,32 NON MANIPULATER
A3 gl Al A<l 2020 -2,44 NON MANIPULATER
i 2021 -2,37 NON MANIPULATER
2019 -1,85 MANIPULAER
Apnall e Ayl gl 4S5l 2020 -1,61 MANIPULAER
i e 2021 -2,13 MANIPULAER
2019 -3,22 NON MANIPULATER
G ol 48,5 2020 -3,84 NON MANIPULATER
2021 -3,65 NON MANIPULATER
2019 -2,05 MANIPULAER
= leal) Jaall da gl 4S80 2020 -3,84 NON MANIPULATER
. 2021 -3,98 NON MANIPULATER
2019 -3,38 NON MANIPULATER
Sl sall 4 5al) sasiall 4,00 2020 -2,50 NON MANIPULATER
il 2021 -2,65 NON MANIPULATER
2019 -2,08 MANIPULAER
Sl il a8 8 2020 -0,88 MANIPULAER
da e 2021 -2,47 NON MANIPULATER
2019 -2,56 NON MANIPULATER
o) Jaill Ak gl 4S50 2020 -2,62 NON MANIPULATER
2021 -2,61 NON MANIPULATER
2019 -2,05 MANIPULAER
& s Al 2020 -3,91 NON MANIPULATER
i s 2021 -3,30 NON MANIPULATER
2019 -3,09 NON MANIPULATER
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2019 -2,67 NON MANIPULATER
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2019 -2,48 NON MANIPULATER
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2021 -3,67 NON MANIPULATER
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oy 2021 -2,38 NON MANIPULATER
2019 -3,01 NON MANIPULATER
Aeluall Jal 3148 55 2020 -2,78 NON MANIPULATER
el 2021 -3,01 NON MANIPULATER
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Calae 3858 2020 -2,64 NON MANIPULATER
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2019 -3,91 NON MANIPULATER
Alaasl e liall 48 5 2020 -3,79 NON MANIPULATER
2021 -3,18 NON MANIPULATER
2019 -2,73 NON MANIPULATER
B 2020 -2,74 NON MANIPULATER
sy 2021 -2,83 NON MANIPULATER
2019 -2,94 NON MANIPULATER
Sl AS ,u 2020 -3,28 NON MANIPULATER
Ll 2021 -3,06 NON MANIPULATER
i 2019 -1,39 MANIPULAER
UIESRPAN EEg 2020 -3,01 NON MANIPULATER
Kae 2021 -1,88 MANIPULAER
2019 -2,64 NON MANIPULATER
Y ila i, 2020 -4,64 NON MANIPULATER
2021 -1,87 MANIPULAER
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