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Abstract :

This study aims to describe, analyze, and measure the impact of the financial structure on
on risk of bankruptcy at Omar Ben Omar Mills by applying the VAR model from the period
(2010 to 2020). The financial structure was determined based on the debt ratio of total assets,
the debt ratio of property rights, the ratio of long-term debt to total assets and the ratio of
short-term debt to total assets . Also, the risk of bankruptcy was measured by using the Probit
method

The study concluded that there are significant relationships with different statistical
significance, positive and negative, between the variables of the financial structure and the
risks of bankruptcy for the three delays. The analysis also showed the severity of the
relationship between dependent variables and independent variables throughout the study
period. The study also revealed that Granger causation does not work in either direction
between the financial structure and the risk of bankruptcy.

Keywords: Financial Structure, Bankruptcy Risk, Omar Bin Omar Mills Corporation, VAR
model.
JEL classification codes: G32; G33; C32.
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FLT DDDTA DDDTR DDFCT DDRB S.E. Period

0.000000 0.000000 0.000000 0.000000 100.0000 0.942646
6.345186 1.032420 2.271669 0.259215 90.09151 1.337326
7.560994 1.010714 4102562 0.419607 86.90612 1.373802
9.633097 1127037 4112331 0.777435 84.35010 1.396701
5.959661 2.031127 10.46332 24.76486 56.78103 1.777704
5.911488 4.367319 11.60440 31.51981 46.59698 1.989229
6.237419 4.263162 11.69913 31.62605 46.17424 2.013494
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6.336737
5.768492
5.761880

4.382313
5.061374
7.406210

11.51326
10.58638
10.00670

32.13878
37.61965
38.76738

45.62890 2.042558 8
40.96411 2158222 9
38.05783 2.239647 10
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Pairwise Granger Causality Tests

Date: 07/24/22 Time: 18:25
Sample: 2010Q1 2020Q4

Lags: 2

Null Hypothesis:

Obs

F-Statistic

DDFCT does not Granger Cause DDRB
DDRB does not Granger Cause DDFCT

40

0.08892
0.00034

DDDTR does not Granger Cause DDRB
DDRB does not Granger Cause DDDTR

40

0.05506
0.00418

DDDTA does not Granger Cause DDRB
DDRB does not Granger Cause DDDTA

40

0.08294
0.02110

FLT does not Granger Cause DDRB
DDRB does not Granger Cause FLT

40

0.32012
1.86289
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Response to Cholesky One S.D. (d.f. adjusted) Innovations

Response of DDRB to DDFCT Response of DDRB to DDDTR

Response of DDRB to DDDTA Response of DDRB to FLT
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