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Abstract :

Purpose: The aim of this study is to obtain Empirical evidence from Saudi business
environment; for the impact of the dividend policy and the capital structure on the market
value of banks listed on Saudi stock exchange, Results and Recommendations: The results of
the study indicate that there is a significant impact of dividend policy on the market value.
However, ttudy finds that there is in significant impact of the capital structure on the market
value. However, it shows that there is a significant impact of both dividend policy and capital
structure on the market value of Saudi banks. According to the results, the study
recommends the necessity of determining the appropriate mix of financial sources (external
and internal), as the optimal use of this mix may lead to a reduction in the cost of capital,
which maximizes the enterprise value and opens its way for more investment opportunities,
and thus increase its profitability. In addition, the financial markets and firmans management
should pay attention to the dividend policy, due to its great effect on retained earnings, which
represent a form of self-financing, as well as its effect on the market value of enterprises.
Keywords: Dividend Policy, Capital Structure, Financial Structure, Market Value, Saudi Banks.
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Anliyll chuaall pasy o) s 9o @ Uiy cpiaall Adgudl Lagall Lo Las 5liall
S JE ¥ LSy (Bpmeld 285wl Aaall) bl panll e 85,3510 Jalgall Jias (Al
alard] o AMall lass Laydl gt Jal o Ladlis) @ds el Jme dolyldl 3las
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Value Sig. Value Sig.

LM classgs DP 0.133 '0.200 0.987 0.992
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Alasal G LLoY Aae (e z3geid] Slpiie sl e 3amill ) 28LAYL ul,ull alal
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Apall @z BSIZ 6.005 0.167
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