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Abstract :

The study aims to build a structural model to carry out the process of
evaluating the financial performance of commercial banks, by relying on
the financial statements of a group of Algerian banks for the period
between 2005-2019, using exploratory and confirmatory factor analysis. It
was concluded in this research paper that the Algerian commercial banks
follow the traditional pattern in their business process, as they rely mainly
on debt, and specifically on deposits, to increase their liquidity, as well as
employ this liquidity in order to achieve profits, allowing in parallel to
provide the necessary security.

Keywords: evaluation of financial performance, financial ratios, structural
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Estimate S.E. C.R. P Label

F5 <-— F6 ,005 002 2,556 ,011
F3 <- F5 -,238 ,058 -4,080 ***
F1 < F3 465 079 5902 ¥
F4 <- F1 5,073 1,604 3,164 ,002
P1 <- F1 1,000

P2 <— F1 4333 793 5,464 ¥k
P3 < F1 7967 815 9,779 *x*
P4 <-—- F1 1,461 A15 12,719 #**
A2 <-—- F3 1,000

Al <— F3 2,103 140 14,990 ***
S1 <—-—- F4 1,000

S2 < F4 ,890 050 17,698 ***
S3 <— F4 /499 017 30,119 ***
S4 <- F4 857 050 17,205 ***
L3 <-- F5 1,000

L2 <- F5 -2,561 ,533  -4,802 RH*
L1 <- F5 -1,631 339 4,807 Rk*
D4 <- F6 1,000

D3 <-- F6 1,501 ,083 18,177 ***
D2 < F6 1369  ,038 36,473 ***

D1 <- F6 1,656 ,058 28,664  *kx
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