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Abstract:
This study aims to test basic impose, is that changes in the nominal exchange rate of the
dinar against the US dollar circulation. And for this purpose we used the partial amendment,

which includes four variables: the index of consumer prices model C'PI,, cash balances fact
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RM,, the nominal exchange rate for the period (t) E'R,, the nominal exchange rate for
the period (t-1) ER,_,.

The study found that every change in the general price level by 1% leads to a change in
the Algerian dinar exchange rate at 31.07%, which shows that the exchange rate Algerian
dinar flexible for the general level of prices in the short term, but for real cash balances, the
impact on the Algerian dinar exchange rate in the short term is very weak.
In estimating the long-term elasticities, remained flexible Algerian dinar exchange rate for the
general level of prices, and inflexible for real cash balances. As the general level of prices
change by 1% leads to a change in the exchange rate of the dinar Algeria increased by
68.9% and in the same direction.
Key words: exchange rate, money supply, the general price level, the partial adjustment
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sl P S5 Y sall Jilie g 8 3adl il Gaya e (ERY)
oaliady) & cly Ayl dleadl dad o) LadU 3 (2013 - 1990)
Gom A ool Dl med cuw 2013 e s 1991 A
LYl oyl
S Y sl Jlie g el Slall pdaud) ojeall e (ER(t-1))
(ERt) dad (o d8i5a 4iad 5 (2013 — 1990) 3 _gsll
Dla aaill e ey 3850 8 5 llgiudl Sl il [0 (CP)
B (DA el alall (5 siall el gl Y1 Jaadl Y cid Hall 5 g
LAl
Adliz) Jolaill 8 Alendl Jady 3 cChpall o geially gaill i el (M1)
- el sl g g e llall ciad adlagll
asedaly g2l (m el (e Bole & g Agidall ) saa Yl (RM)
llgindl) Sl bl 2350 dpilly Gpual
il 5 Jpaadl) zigal il @ilii 1(05) A8 Jsaad
Dependent Variable: ERT
Method: Least Squares
Date: 02/25/15 Time: 22:16

Sample: 1990 2013
Included observations: 24

Variable Coefficient Std. Error t-Statistic  Prob.

C 6.988252 2.212480 3.158561 0.0049
CPI 31.07517 10.15679 3.059545 0.0062
RM -0.003675 0.001220 -3.012493 0.0069
ERT1 0.549074 0.121859 4.505835 0.0002
R-squared 0.973295 Mean dependent var 60.58875

Adjusted R-squared 0.969289 S.D. dependent var  21.21395
S.E. of regression  3.717649 Akaike info criterion 5.615072
Sum squared resid  276.4183 Schwarz criterion 5.811414
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Log likelihood -63.38086  Hannan-Quinn criter. 5.667162
F-statistic 242.9725 Durbin-Watson stat  1.751794
Prob(F-statistic) 0.000000

EVIEUX 7 gl p Ao sladie¥l Caldl dae) (e @ juadl)

ER, = 6.988252 + 31.07517CPI, - 0.003675RM, + 0.549074ER,_,
Lgoall daf o Ulaas DA o A 5 zisadll il w8l e
(1 =) Sl Jalae e Joans o)) (S ¥ Gopall el 40030)

(1—y)=1-0.549074 = 0.450926

Asleall 50l Cageall yraad JaY1 5l Gl sall ad DA e s
apall Caa Cageall paad Ja¥) Alsh @l el s (Sa (10) K5
sl

a;=a;(1-y)/A-y)
Bod o Y1 Sommd el ra 3550 B g, (1— ) ol
Sar isall @opid Ay Gipeall s JaY¥1 Ak 2l

b WS e J panll
ag(1—y) 6.988252
_ - = 15.497558
= T(1=y) T 0450926
a;(1—y) 31.07517
_ _ — 68.914123
“TTATy) T 0450026
a,(1—y)  0.003675
T Y 0.008149
=0 0.450926
y  0.549074
2 — 1.217658

T (1—y) 0450926
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Zisall mmay Cigall jeud Ja¥ Alsh cligpal i DA ey
LER, = 15.497558 + 68.9141238chS b 06d14mErMhlxd JaY) Jish
+1.217658LER,_,

P opal) iU g olai®Y) paudill gz dgadl) il gl t&IU
il 1l Y O pisall Al dpal jed Sl DA e mal -
s laill Gl e (5l e %55 f s Les 0549074
I onii Aadl day L dY) Al 3 Lebhat S g all Coeal
Copall e dra s lla Al 5 Aalaid®y) JSLiall any asa
Jalzal Al 238 ¢ qum oy el pall jru jlue oo adl
O boadll e %95 Dhe Aglaat g8 jriuny Al il axe Gl (Jaaanl)
seil 9 5 g 3 a g sdl Gipall saag il Gopeall e
ey 11

log(1— 0.95)
"~ log(1— 0.549074)

= 3.761

ol ga ol sladl (s gl o rasaill i i e Gui -
Vsl Gl el il Gia e oSy g3l
JaY1 5 yad 435 pall 5 0kl Aaill DA Ga g ¢ ppaill Jal) 3 S 5V
@ oms 0S o s Al Sl alal) s gl Aailly o peall el
Gy Cipall a8 aas adde G Y] Ay Hlaud alall (5 gl
& bl alell (o giaall dailly ¢ 30 Copall jew o Gaiy % 31.07
Gl ae il e 508 Goeall e o e LS o uaill JaY)
Qb Aigal) Agaid) aia 00 Apally . lewdl Glall (5 il 3 Caaas 3
oo 8 5 s o puadll oY) 8 Gigeall e o b8l

el alell (5 giall o V) Lgay A el
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