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The impact of oil prices on the economic growth, and the resource
curse theory: comparative study between Algeria and UAE
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Abstract:

The main objective of this paper is to study the impact of oil prices on the
economic growth in Algeria and united Arabic emirates during the period 1990-
2019, for the purpose to investigating the presence of what we is known as the
“resource curse”

The empirical results confirmed the hypothesis of resource curse for Algeria,
where the effect of oil prices on the economic growth was negative in the long run,
but not for UAE, where the impact was positive and marginal. The results also
showed that oil prices explain 53% of fluctuations in economic growth in Algeria,
while this percentage doesn’t exceed 11.58% for UAE. This can be attributed to the
quality of institutions and business climate in UAE higher than Algeria.

Keywords: resource curse; oil prices; economic growth; Algeria; United
Arab Emirates.
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Dependent Variable: GRWALG
Method: Least Squares

Date: 09/0721 Time: 14:39
Sample (adjusted): 1991 2019

Included observations: 29 after adjustments
Conwvergence achieved after 19 iterations

Ma Backcast: 1990

Wariable Coefficient Std. Error t-Statistic Prob.
oP -0.024855 0.012290 -2.022436 0.0540
C 5.183741 0.905982 5721681 0.0000
AR 0.764082 0.071328 1071219 0.0000
ALY -0.968763 0.021427 -45 21235 0.0000
R-squared 0.520130 Mean dependent var 2 935862
Adjusted R-squared 04737456 S.0. dependent var 1.995089
S.E. ofregression 1.447304 Akaike info criterion 3. 704725
Sum squared resid 52.36T26 Schwarz criterion 3.893317
Log likelinood -49. 71851 Hannan-Ciuinn criter. 3. 763790
F-statistic 9402080 Durbin-Watson stat 1.902230
Prob(F-statisticy 0.000245
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Inverted MA Roots a7

E-views dmayy Silayie e oleie¥l iUl sluel e tyuuall

aldas of JI R Slas¥l Jolas 2esd oy oodel Bmamgll luadl uad

Aaud il LS apamdl gaill Jume 3 il e %53 o> uds Laaddl jlasd
9 0.05 >0.000245 =Prob(F-statistic) =il ca> z3seill Leedla I F sclmasY|
oo sl z3saill 18 1.90 =D-W udly ooyl Adlias| sy Lilas! Ligins
S bl alS i

sl Aglasl A5 93 51 Jlia oF J) el Jouzd! 3 dmissll glud] ndds

Ol Zu> %55 Lgire Gsiue wie il @ @obaid¥l sl de Laaidl
sl e ol 31 LI o Laadl jlawd olo (0.024-) By 5Lal cwss 0.054=Prob
Y dm il sday cas oS ¥ da of LS skl gull e Jhadl @ golaidy)
Gl Slahddl (o dgaall e 381535 Lel V) daiad) 2oland¥l cladeil an 38150
Bytiall dulidl Joudl § olmzd¥l saill e Lol jland gludl J¥1 ) oylal

Laasdl it of oylgll aly Cayay Lo Aty Laaill

Bzl Ayall SlLe! Ay Buolill dewliall gludll

270



On B je Al y3 thaplall 5 )Vl dead 45y (630N ped) Jo dd) sl T JWA O s
Buoal! &yt Oty 1 53

IES}Q-L” Lo Hlas | (1
oo ehlasl Bue alasial @F aad Awlall SLAL e z3geidl sl (e uSTlg
Lo Ulin o GS}QJJ\}L& o Sl tm (Breusch-Godfrey Serial Correlation) yLis | L
:‘:l\.ﬂ\ Jguzl! Q Amnga milidly L_,S\JJ\

(LM) 5l s lasiuly Judad! LLsYI jLas :(6) oy Jguzd!

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.383907 Prob. F(2,25) 0.6851
Obs*R-squared 0.864124 Prob. Chi-Square(2) 0.6492
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Heteroskedasticity Test: ARCH

F-statistic 0.492685 Prob. F(1,26) 0.4390
Obs*R-squared 0520727 Prob. Chi-Square(1) 0.4705
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Statistics Estimated Value Probability

Normality (Jarque-Bera) 0.739233 0.690999
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Dependent Variable: GRWUAE

Method: Least Squares

Date: 09/07/21 Time: 15:27

Sample (adjusted); 1991 2019

Included observations: 29 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
D{OP) 0.078728 0.041847 1.881350 0.0707
C 4.249439 0.624687 6.802513 0.0000
R-squared 0.115898 Mean dependentvar 4 362862
Adjusted R-squared 0083154 SD. dependentwvar 3486882
S.E. of regression 3.348338 Akaike info criterion 5.321277
Sum squared resid 3027068 Schwarz criterion 5415573
Log likelinood -75.15852 Hannan-Quinn criter. 5.350810
F-statistic 3539479 Durbin-Watson stat 1.705399
Prob(F-statistic) 0.070748
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