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/Abstract

This research paper aims to test and
clarify the interrelationship between
poverty and unemployment in Algeria
during the period (1995-2016) through
the test of causality and joint integration
according to Angel Granger method.

One of the most important findings
was a causal relationship between
poverty and unemployment in Algeria.
They are two concomitant phenomena.
When one rate rises, the other rate rises
and vice versa.
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Pairwise Granger Causality Tests

Date: 09/14/2019 Time: 22:53
Sample: 1995 2016
Lags: 2

Null Hypothesis: Obs F- Prob.
Statistic

D(UMEP) does not Granger Cause D(POV) 19 1.26687 0.03121
D(POV) does not Granger Cause D(UMEP)  0.38345 0.02885
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Dependant Variable: POV
Weteod: Laast Squares
Dak; 091445 Time: 2015

Sample: 1985 2016

Inclsded observatons: Z2

ool Alla Aafs — 38N Jaray Aladl Jira o ol Jalsal) dide Lasl

Varable Cosfiicient 5. Error +Stafistic Prob.
UMEP 0.352091 0085073 5955053 00000
C 2474458 1.153168 2145783 00443
R-sguared 0.639756 Mean dependent var B B04051
Adjusied Resguarsd 0821744 5.0 depandentvar 1425524
5.E. of regression 2107030 Akaike info chterion 4414344
Sum squared resid BB.7T9152 Schwarz criterion 4514130
Log likelihod -4 53438 Hannan-Cuinn oriter. 4 435305
F-stafisfic 1551734  Durbin-Watson st PETRG)
Prob{F-stati=fic) 0.000008
Ramsey RESET Test
Equaticn: ECD1
Specification: POV UMEP C
Omitted Varisbles: Squares of fted alues
Valuz df Probability
t-statzfic 1.618861 19 01Z20
F-stafistic 2820M2 (1,19 01220
Likelihood ratio 2.842681 1 0.0918
6
Series: Residuals
Sample 1995 2016
54 Obsevations 22
4 Mean -4 44e-16
Median -0.490952
Maximum 4 646916
3 Winimum -3.093611
Std. Dev. 2 056251
Skewness 0.590838
24 Kurtosis 2.620020
14 Jarque-Bera 1.412346
Probability 0493529
-]
-4 3 2 1 [} 1 2 3 5
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Heeroskedastcity Test: ARCH

F-statizfic 2505278 Prob. F{1,13) 01257
Ob="R-sguared 2445858 Prob. Chi-Square{1) 01175
Test Equation:
Dependent Variable: RESID® 2
Method: Least Squares
Dae: 151445 Time: 2112
Sample (adjused): 1958 2016
Indiuded observatons: 21 after adjustments
‘Varizble Cosficent 5d. Errar +Stafizfic Prob.
c 2851523 1.445407 1.834725 00823
RESID"2{-1} 0.342383 0218520 1.584070 01257
airwize Grangsr Causslity Tesk
gk (51445 Time: 2253
ample: 1555 2016
ags: 2
{ull Hypothesis: Obs  F-Gtatstc Prob.
Y¥UMEF) does not Granger Cause D{POV) 19 126887 D031
¥POV} doss not Granger Causa D{UMEP) 0385 D028R5
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