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/Abstract

The study examined the development of
the Algerian fiscal policy on both spending
and tax sides, as it shed a light on the effect
of the fiscal policy on the economic growth
rates in Algeria during the period 2000-2019,
using the VAR model. the study concluded
that the fiscal policy has a dissimilar effect
on economic growth rates, in addition to
weak positive growth rates compared to the
size of public spending and tax incentives.

Keywords : Fiscal Policy, Growth Rate,
Spending Policy, Tax Policy.
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Al die 3yEiee cul€ puadll calis e L (Je¥) @l v AlalSia dalall dglall
Gl & clprid) Cp ADY sy o3 sl JelSill Bl oSay Y adls il ¢ )
skl
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VAR Lag Order Selection Criteria

Endogenous variables: D(G) D(NT) D(PT) D(SI) D(D(SC))
Exogenous variables: C

Date: 08/14/20 Time: 19:04

Sample: 2000 2019

Included observations: 16

Lag LogL LR FPE AlC sc HQ
o -232.2150 NA 5195499. 29.65187 29.89331 29.66424
1 -190.4596 52.19423* 774793.3 27.55745 29.00605 27.63163
2 -149.7128 25.46676 423669.1* 25.58910* 28.24487* 25.72510*

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 526 level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HO: Hannan-Quinn information criterion
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O HQS AIC pylumal gy ((02) iy JSEI) 8 G pral) ilial) DA e Lila 52y
P=2 ol ey Lyglse s Uaty) 45
Sle alaeYU VAR I jlasiyl zhsai i Say :VAR (I jlasdy) zisai 2.3.6
Al e 80 z3sa) Zhatul asi &l ala DA ey Eviews 10 il i
A Asleall ) Jeagill 25 Gumy e galai@y) gaill Y aee e 4l

D(G)= - 0.85574846502*D(G(-1)) - 0.124927977725*D(G(-2)) +

0.587363908824*D(NT(-1)) + 0.204965423475*D(NT(-2)) -
0.0999351173303*D(PT(-1)) - 0.00687493387085*D(PT(-2)) +
2.55809901007e-06*D(SI(-1)) - 0.0322403186196*D(SI(-2)) +
0.0986516976864*D(D(SC(-1))) + 0.0148179941264*D(D(SC(-2)))
- 1.56022135129
R?=85.93% Fc=3.054

tuany) Julail) 3.3.6

Gl e JS op BUSY) 38 ) RP=%85.93 4 58 s L)yl Jelee
@l gailly cAliise hried bl Llally cdpalall Llall ¢ i) i ¢ eal
Shie of o Jy Jaad) waatl) dales o con (8 <2019-2000 35 Da ol e
e Ayl 35t clagily Llall aaay GAY) AS)m judy Baals Baag galaBY) il
(03 Galdll) . i H3E AN %57.80 s

3y e e lganall e ST Asenal) Foiad of ) il dlaa) s S
DAY agsina JSS gasaill o ol apmdall cpiially il il g dygine dibd Wle
Aihsrio DA e gl sl e i Q) ) o e Jay 3
1 bai®Y) uudil) 4.3.6
Aty IV s Asal diads sall Jare Gn Ane ADle dsay maly isall PA e -
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Variance Decomposition of D(G):

Period S.E. D(G) D(NT) D(PT) D(S) D(D(SC))
1 1.099336 100.0000 0.000000 0.000000 0.000000 0.000000
2 1.559156 68.34157 2.806216 18.18809 7.708221 2.955905
3 2.212475 80.91901 1.938682 10.94880 4.308721 1.884784
a 2.340686 79.67608 2.740791 10.16832 5.203345 2.211471
5 2.387777 78.22804 3.608521 10.31012 5.548575 2.304741
6 2.412193 77.60689 3.961319 10.40719 5.563884 2.460719
7 2.416247 77.38748 4.024170 10.54405 5.589956 2.454335
8 2.418148 77.28864 4.023341 10.54008 5.693409 2.454528
9 2.421559 77.31300 4.032618 10.51187 5.694689 2.447825
10 2.433973 77.28226 3.995702 10.40839 5.889526 2.424119

Eviews 10 clajia 1 juaall
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Roots of Characteristic Polynomial

Endogenous variables: D) BNT) DET Inverse Roots of AR Characteristic Polynomial
D(SI) D(D(SC))

q3
Exogenous variables: C
Lag specification: 1 2
Date: 08/14/20 Time: 19:15 1.0
Root Modulus
0.5 o - .
0.086524 - 0.848089i 0.852491 -
0.086524 + 0.848089i 0.852491 60
-0.725066 - 0.307768i 0.787681 M M
-0.725066 + 0.307768i 0.787681 .
-0.518270 - 0.499476i 0.719778 0.5 | . .
-0.518270 + 0.499476i 0.719778
-0.710878 0.710878 .
0.524564 - 0.402970i 0.661477 -1.0 o
0.524564 + 0.402970i 0.661477
0.059908 0.059908 s
No root lies outside the unitcircle. -1.5 -1.0 -0.5 0.0 0.5 1.0 1.5

VAR satisfies the stability condition.

Eviews 10 cilajie 1 jaaall

bl aieil) JLad) (02 alal)

Component Jarque-Bera df Prob.
1 0.279019 2 0.8698
2 0.906653 2 0.6355
3 4.640883 2 0.0982
4 0.865448 2 0.6487
5 0.274385 2 0.8718
Joint 6.966388 10 0.7286

*Approximate p-values do not account for coeffici...
estimation

Eviews 10 cilajia 1 jaaall
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Vector Autoregression Estimates

Date: 08/14/20 Time: 19:05

Sample (adjusted): 2004 2019

Included observations: 16 after adiustments
Standard errors in () & t-statistics in 1

D(G) D(NT) D(PT) D(Sh D(D(SC))

D(G(-1» -0.855748 0.187788 1.045847 -0.099427 -0.193152

(0.24887) (0.53153) (3.40517) (2.28860) (1.47400)

[-3.43858] [0.35330] [0.30714] [-0.04344] [-0.13104]

D(G(-2)) -0.124928 -0.312925 -1.517750 -1.565684 -1.059636

(0.21645) (0.46230) (2.96166) (1.99052) (1.28202)

[-0.577161 [-0.676881 [-0.512471 [-0.786571 [-0.82653]

D(NT(-1)) 0.587364 -0.068358 -3.747878 0.744379 -1.671362

(0.20092) (0.42912) (2.74907) (1.84764) (1.19000)

[2.92343] [-0.159301 [-1.36333] [0.40288] [-1.40451]

D(NT(-2)) 0.204965 0.129240 -3.350128 -3.639023 -1.033252

(0.29240) (0.62452) (4.00085) (2.68895) (1.73186)

[0.700971 [0.20694] [-0.83735] [-1.35332] [-0.59661]

D(PT(-1)) -0.099935 0.010073 0.173671 0.047790 0.042176

(0.03677) (0.07853) (0.50306) (0.33810) (0.21776)

[-2.71813] [0.12827] [0.34523] [0.14135] [0.19368]

D(PT(-2)) -0.006875 0.105104 0.091182 0.188553 -0.196015

(0.04217) (0.09007) (0.57703) (0.38782) (0.24978)

[-0.163021 ri.1eessi [o.158021 [0.48619] [-0.78475]

D(SI(-1)) 2.56E-06 -0.015029 0.675265 0.186512 0.596818

(0.04884) (0.10430) (0.66820) (0.44910) (0.28925)

[5.2e-051 [-0.14409] [1.010571 [0.415311 [2.06335]

D(SI(-2)) -0.032240 -0.050344 0.782674 0.015956 0.083647

(0.04952) (0.10577) (0.67761) (0.45542) (0.29332)

[-0.651011 [-0.475961 [1.15504] [0.03504] [0.285171

D(D(SC(-1))) 0.098652 0.198611 -1.389386 -0.674416 -1.351543

(0.08157) (0.17421) (1.11606) (0.75010) (0.48311)

[1.20945] [1.14004] [-1.24490] [-0.89910] [-2.797571

D(D(SC(-2))) 0.014818 0.014154 -0.944565 -1.118605 -0.497143

(0.08621) (0.18412) (1.17954) (0.79276) (0.51059)

[0.17189] [0.07687] [-0.80079] [-1.41102] [-0.97366]

c -1.560221 1.396209 7.218801 3.937991 2.019734

(0.52319) (1.11743) (7.15861) (4.81126) (3.09877)

[-2.982141 [1.24948] [1.00841]1 [0.81849] [0.651791

R-squared 0.859341 0.583309 0.548628 0.571759 0.802819

Adi. R-squared 0.578024 -0.250073 -0.354115 -0.284724 0.408456

Sum sa. resids 6.042698 27.56503 1131.286 511.0152 211.9791

S.E. equation 1.099336 2.347979 15.04185 10.10955 6.511207

F-statistic 3.054703 0.699930 0.607734 0.667566 2.035737

-14.91311 -27.05469 -56.77119 -50.41350 -43.37421

Akaike AIC 3.239139 4.756836 8.471399 7.676688 6.796776

Schwarz SC 3.770294 5.287991 9.002554 8.207842 7.327931

Mean dependent -0.400000 1.405000 0.289375 1.250000 0.041875

S.D. dependent 1.692336 2.100035 12.92628 8.919221 8.465800
Determinant re nce (dof adij.) 30960.49
Determinant resid covariance 92.26945
Log likelihood -149.7128
Akaike information criterion 25.58910
Schwarz criterion 28.24487

Number of coefficients 55
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