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bstract :

The purpose of this study was
analyzing the equilibrium relationship
forthe effect induced by gross domestic
product changeson unemployment rates
in Algeria over the period (1986-2019),
the results of econometric study have
been consistent with macroeconomic
theory and shown a negative relationship
between gross domestic product and
unemployment  rates in  Algeria,
furthermore, a long run cointegration
relationship is found between the
variables of the study. For the short run
the GRANGER causality has proved a
significant unidirectional relationship
between the variables of the study.
Keywords : gross domestic product,
unemployment rate, the econometric
model, cointegration relationship
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VAR Lag Order Selection Criteria
Endogenous variables: TCH PIB
Exogenous variables: C

Date: O7M1/20 Time: 21:16
Sample: 1986 2019

Included observations: 31

Lag Loagl LR FFPE AlC SC H

—
u} -B932 7965 [l 4 &+ g 22524 = 48
1 -841.4013
2 -839.45623 . o e+ 4. 85040 Zon5y 4. 95450
3 -835.1487 5.679029 2 16e+21 54 78379 55.432140 54.99489

* indicates lag order selected by the criterion
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Date: OFM2/20 Time: 12:06

Sample (adjusted). 1989 2019

Included cbservations: 21 after adjustments
Trend assumption: Linear deterministic trend
Series: DPIB DTCH

Lags interval ({in first differences) 1to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace o.05

Mo, of CE(s) Eigenvalus Statistic Critical Walue Prob. ==
Mone * 0.550188 21.49995 15 49471 00001
most - L0y = R [= 2o o4 40D O.OYYS

Trace testindicates 2 cointegrating egan(s} at the 0.05 level
* denotes rejection ofthe hypothesis atthe 0.05 level
**Mackinnon-Haug-Michelis (1999} p-values

L Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
Hypothesized Max-Eigen o.05
[« Mo, of CE(s) Eigenvalus Statistic Critical Walue Prob. ==
Mone * 0.550188 24 FTEGG67T 14 26460 00008
At most 1 * 0.195233 5. 733282 2.841456 0.0995
d Max-eigenwvalue test indicates 2 cointegrating eqn(s) at the 0.05 level

* denotes rejection ofthe hypothesis atthe 0.05 level
**Mackinnon-Haug-Michelis (1999} p-values
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& bl o3 G Bl £ et e Jaxd Cus cdpnbai@y) z 3kl jua aad Al
. (Bourbonnais, 2015, 1969 ale yaila galai@¥) HLid¥) 13 =581 Cus ¢ juadl) (sadl)
p. 292)
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AT e ol e dhiang o (e 2 Ol aans e jaihal ) lasl Jesy
Al olatl Ayea 2 5 caliie adl of L5 calal s Jed ¢ il slas) HLaaY) 138 o )
& Ll bl a3 (AUladl Janay el gl leal) Zushall it o Le Lyl

. Granger jily diph Jleiul juadl) gad) 8 5l e aaas
oailal Al A8 ladl) &3l 16 Jsasl)

Pairwise Granger Causality Tests
Date: 072120 Time: 13:28
Sample: 19386 20149

Lags: 2

Mull Hypothesis: Obs  F-Statistic Prob.
DPIB does not Granger Cause DTCH 31 0.95483 0.3980
DTCH does not Granger Cause DFIB 5.00230 0.0145

EViews 10 gl cila e e laldiel Eaald) slae) 1 jaaal)

Ul Jlaa) b ABEN 4 deall A @) Jod Wiy dannd] jaila lial il A (e
15 ¢0.05 oo ST a5 Prob=0.3980 Jlaa¥l exS5 Le laas Alladl Jaxe & S5 sl
25 Prob=0.0145 sl ) Jlea) 8 candiys i Al Jame ol Aol Gy dll Jd
heas AUadl Jana Gapsiall (o ol Bolal L ADe 2053 43 dally <0.05 (e Bl
paill sl b sl sl
dibaay) Lalll) (e zisall) jlad) -6-5

o ils (ol gl sl gind (pe S gy il 2 3gail) Aaa (g G )
Lild Adasiye
oLl JSEN 3 e g LS 1 Bleall A BaLSY) LEAI-1-6-5

Aloall I Bl ) SLa) @il 17 Jgaad)

WaAR Residual Serial Correlation LM Tests
Date: OF/M2/20 Time: 14:00

Sample: 19286 2019

Included cobservations: 32

rMull hypothesis: Mo serial correlation at lag h

Lag LRE* stat of Prob. Rao F-stat of Prob.
-1 8707685 4 o.0523 2.333716 <, 42 0) o.o0590
2 5.631434 4 0. 1557 1. 729049 (4, 45 0) 01559
3 2. 746661 4 O.44 14 0.953540 (4, 43 .0 0. 4416
4 0O.5659665 4 09562 D.162642 (4, 48 0) o.95562
5 Z2.138859 4 0.5349 0.7932855 (4, 45 0) 0.5250
(=] F.oo1Z210 4 o. 1252 1.843122 4, 42 .0) o.1z260
- 0. 445517 4 09786 O 109604 (4, 48 0O) 09786
a2 1.262225 4 0.8672 0.212132 (4, 48 0% 08578
= 1.257989 4 0.8515 0.237220 4, 42 0) 08515
10 2. F132808 4 O.5068 0.56832332355 (4, 48 0O) O s5059
11 G.519364 4 01636 1. 707661 4, 43 .0) o.1638
12 5. 14226564 4 o.1s8g 1.5802572 <, 42 0) o 1290

= .
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EViews 10 zalin Sladae e hlde) Salll dlae) @ jdaall
VWY JS o 6l dysine e eV Laa¥) JS of Jaadl oBlef Jsaal) ziln DA
3 Bl aa g V) Alell 503 Bl aag Y dgyieall A dl) Jiis Ul <0.05 e LS
(sUaa
oolatll are L) il o JEU Jsaall :uiladl) ase jLEs) —2-6-5
Aloal) il (uilad axe gilii 18 J gaad)

WaAR Residual Heteroskedasticity Tests (Levels and Sguaresl
Crate: OFM2/20 Time: 14032

Sample: 1986 201292

Included cobservations: 32

doint te=t:

Chi-=0q (=i Prokb.

22 21241 = O 5014

Individual components:

Dependaent R-—=guared F{2.,23) FProo. Chi-=gia) Pro.

re=1*res- O.2075425 1. 2413232 O 2202 D.e5267F1 O Za903>=
res2*resz 02133291 O Frrag9z2g9 D.5245 5. 2828511 0. .5552
resz*res-l O 167710 O.57a2326 O 7843 5. 366730 O 7178

EViews 10 zalin cilajia Je laliie) Ealll dhae] 1 juaall
Jis L2y 0.05 (e ST a5 0.5014=Chi-sq Jlaal of Jaadly Jeaall il DA e
e Sl Yz sl o ity die 5 opuilatia opli el (sl Al o e gyieall (il
e llaaSU I Ll Y1 A (40 Vs ailail) axe A
Nsall Jsaalls Ljung-Box ,laal e HLaay) 13a b adiad :dgliall jedadl JLad) -3-6-5
Agsliall sl aysi il HLadY) il cp
Lslial) jdall Hlas) milii :3 <)

INnverse Roots of AR Characteristic Polynomial

1.5
1.0

0.5

|
"
[N

EViews 10 zaliy clajia o laldie] Gl dlae) 1 juaall
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zasalll o 2S5 Le 13 sl 5500 Jaly adn Hedall aaea of o3lel <A DA (e sy
Uie (ga Al ¥ zasall) of Ll jusdy Lo 1305 LYY dag i gaen (Biialy alidly yoial)
vl I3 Ll )

oanil mllas Jsdie VAR zagai of S5 138 08 Lo L Alaiipe e sl of Lass
el & el Y aray sl ) lea) G 300 Jilas
il cplal) cligga Julas —4-6-5

Lge LAY 3l e adS @il Gl clisKe Jalas cihlad) olya) Alayall o288 2
olal Jsanl)

Alaay) Aaall i)y Alad) ana C Gobill) CiligSa Julad ilis 19 Jsand)

wWariance Decomposition of DTCH:

Period S E. DTCH DRIB
A 27925653 100 0000 0000000
= 2851182 Q5.053200 2.947003
3 2884046 95 10171 4.2892287
4 2895398 D5 13692 4.863082
5 Z 900948 95 14203 4. 8579659
=] 29017324 a5 09323 4 9Q05F 73
T 2. 902019 95 083967 4. 910320
= Z2.902208 95 092030 4. 209696
=] Z2.902244 95.02985 4.9701747
10 Z2.9022532 25 08939 4. 9210511

“Wariance Decomposition of DPIB:

Period SE. DTCH orPIB
A1 1.5ZE+10 S5.034451 294 965555
=2 1.5ZE+10 S5.033625 D24 9563238
3 1. FZEZE+10 24 26587 THE 73413
4 1. FL4E+~10 24 25956 TE 74044
5 1. FLAE+10 24 12005 5. 86995
(=] 1. 7F4E+10 24 220137 TE FI863
I 1. 7FA4E+10 24 371438 T5. 68562
a 1. FA4E+10 24 31175 TS5 68825
9 1. FL4E+10 24 21105 THE 68895
a0 1. FL4E+~10 24 313219 TE 68681

Cholesky Ordering: DTCH DPIB

EViews 10 zaliy cilajia e laldie) Galll dae) : juaal)

il cplall b dilas @llas) el sie 4l ool Joaall il PDUA (ya ey
Jane lateay GG peaill (saal) 3 Aad) Jaes (g5ise e Gyl Ll ol 4 ¢ UaaSl)
U pal) 8 L Al Joead Loually 305l & asd) (e % 100 Loy ) sl sl
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omaills dyshall gaall (A Gpaaial) (g A)5 ADLe Sga s ABA A il Js8

Al bl ) Al s g

Alad) <N ames Jlaal) sl bl o due aDle a4l e dgalall duhal) ol -

¢ ApaladY) dyylail) 3l L Jaag o el b

¢(F-statistic) z3saill 138 35a 7 3saill LI ygimal) il ] -

sy A Alad) <N e 3 %75.17 5 ) sl mll 4l 3p08l) caly -

¢ sdal) Uadll 2al 552%23.83

Aad) Jana (& (alds) aie i saalssaag sl mlll Jdlea) A (33) sss -

51-05—)

dap e A5V Al G il il Al tleas aliiall Jalal) Jayd Jils -

(%5 Aysinall dn)3) sl die 3ol Alulisg %65 Aysiaal)

clagha) & Al chLaaY) el by sasly sy cUayl il aae ladl 5 -

2 8 e JalS Ale) saall Alish ADMe a5m5 cpaliiall JalSall Cpulasa jlial ST -

§(Jaskall

Jane garial) G oY) Apalal G ADe 2a1 a0 anall jaiha We jlial I -

il sl b Al il Jlaay Alad)

S Lo,V Al (pe Vs uilatll ade Al (e il Y z3sall uilatl are sl -

.elaady
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tal dga e laa) sl gl salys den g Al (alisiaY

oabia¥ adls el g Uil b dald didag sas gaj GBI e dedd) sl e -
clea) sl bl ded e gy Al
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sl A3l aalal) — Y
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