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bstract :

In this study, we review the
importance of highlighting the role of
foreign direct investment as one of the
main element in creating economic
diversification in Algeria, which can be
achieved only by creating a structural
and institutional diversification in the
state where the principle of law must be
predominated above all. This study uses
the framework of the self-regression
model of the distributed time gaps
(ARDL) and we chosed the period
between 2000 and 2018, where we found
a long-term balance relationship and a
reverse relationship was also found
between  foreign  investment and
economic diversification by (-0.05).
Keywords :Diversification, foreign
investment,development, structural
diversification.
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ARDL Bounds Test

Date: 03M11/20 Time: 23:31

Sample: 2004 2017

Included cbservations: 14

Mull Hypothesis: Mo long-run relationships exist

Test Statistic Walue K

F-statistic 5582859 1

Critical Value Bounds

Significance 10 Bound 11 Bound
10% 4.04 478
5% 4.94 573
2.5% 577 6.68
1% 5.84 7.84
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ARDL Cointegrating And Long Run Form
Dependent Variable: ID

Selected Model: ARDL(2, 4)

Date: 03/11/20 Time: 20:19

Sample: 2000 2017

Included observations: 14

Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.
DD 0.492255 0.291943 1.686132 0.1427
D(FDI) -0.025700 0.016377 -1.569259 01676
D(FDI-1)) 0.019535 0.017760 1.099971 0.3135
D(FDI{-2)) 0.017970 0.017485 1.027735 0.3437
D(FDI{-2)) 0.030309 0.018867 1.606435 0.1593
CointEq(-1) -1.215176 0.394910 -3.330317 0.0158

Cointeq = 1D - (-0.0546*FDI + 0 8696 )

Long Run Coefficients

Wariable Coefficient Std. Error t-Statistic Prob.
FDI -0.054625 0.009874 -5.532502 0.00158
C 0.868557 0.017284 50282083 0.0000

.Eviews 9 zaliy o sldie¥l oiald) dae) ¢ i jhaall
(—1.31) sttt Uatl) ma Al A o oDl oMo § Jsand) DA (g 1) Ja¥) Aidle—
3ay o Ll Ju WS dpaleai®y) dalill (e oo 4 (of Dl diady Lilan] NS 53 s
JaY) el JaY1 g Uadll) mmaas 401 oy i) (el JaY1 8 455155 ABle
Basase Jyshll
costill ey il ¥ L) ki G daSall A Jaghll JaY) ABe—
a5 baals sang ey bl i) SO @) aas caly LS 4l s ey cgala@y)
385 paliadl e Jay 13s (0.05-) oy galaBY) gsill e dad aliasl ) laa
A B paasll (eSan Y Aatil) 038 o Cam (gl i) Jane g )y <l palial)
Hhaa) e @ligmal Bl (gl Ayhall chaliall 553 e 33k (b oSar s ¢ all &
Glelhd o Jid pane il 3 bl sl W) of e dy b1 clpslal)
Slls eabaiBY) wsiil (e Jy @abaBY) Gacadil 30 o aaluy Lo g A Lol
cgasand) S Y1 gl o cilatiall aysti jine Gaddly
1 dsaill dpaddal) LAY [l
t Jl Jpand) 8 daimge aailing ARCH sl lia aodiis 1 oubidl) (udlad jLas)
ARCH laal mit 17 Jsoa

Heteroskedasticity Test: ARCH

F-statistic 0.042389 Prob. F(1,11) 0.8406
Obs*R-squared 0.049804 Prob. Chi-Square(1) 08232
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Jiis 4305 0.05 e ST LEAY) 13 Adlaiay] dadll () oDl oMef Jpanll DA (1
e lldY) cpls Galad e pati 3 dyadell Gl
Al g B Adse SLSAYY 1 il el ol L)

sl Al mlall sl sl <1 Jsd

5
Series: Residuals
7 Sample 2003 2018
Observations 16
Mean -1.04e-18
¥ Median -0.002234
q Maximum 0.029261
1 Minimum -0.028078
1] Std. Devw. 0016712
Skewness 0191307
=] Kurtosis 2288811
14 Jargue-Bera 0.454020
Probability 0.796913
1}
-0.03 -0.02 0.1 0.0D 0.0 0.02 0.03
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