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Early warning systems as a tool for assessing Algeria's financial
stability during the period 2010-2019
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Abstract

Economic rationality necessitates the need to work on
developing indicators to analyze the soundness and stability of
the financial and banking system, which necessitated the need to
develop quantitative ways to estimate the system’s solidity, such
as early warning systems - macro-prudential indicators - which
are a permanent and continuous means to guide and warn policy
makers, to take the necessary preventive measures, precautionary
measures against crises. In order to be able to assess the financial
stability of Algeria, we will use early warning systems as a tool
that allows pre-warning of the occurrence of risks at the micro
level (the case of one financial institution), or at the macro level
(the case of the financial system as a whole) during the period
2010-2019 to detect threats, strengths and weaknesses. Banks
and the banking system as a whole, in addition to forecasting and
evaluating future risks.
Key words:
Financial Stability, Early Warning Systems, Macro Prudential
Indicators, Micro Prudential Indicators
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