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The impact of component depreciationon the financial performance of the Hiproc
Corporation
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Abstract:

This study aims to identify the effect of component depreciation on the financial performance of the
Hyproc Corporation, with measuring this effect using the "T" test and simple linear regression. We
have concluded that component depreciation had a negative impact on the results chart of the Hyproc
Corporation, as the increase in component depreciation provisions reduced the operating result, the
normal result before taxes and the net result, and raised the tax savings and the ability of self-
financing. And by conducting a "T" test for two correlated samples of the averages of the financial
ratios of component depreciation and previous depreciation at the significance level of 0.05, we find
that the component depreciation reduced the financial, economic and commercial profitability, the
operating result margin and the normal result margin before taxes, and the significance of these
differences is statistically significant. By conducting a simple linear regression of the effect of
component depreciation, which is expressed in the change in the depreciation allowances for vehicles
compared to the previous depreciation on financial ratios and at the significance level of 0.05, we find
a statistically significant inverse relationship of the impact of component depreciation on commercial
and economic profitability, the margin of operating result, the margin of normal result before taxes,the
financial structure of assets, and the relationship Inverse is not statistically significant on financial return.
Key words: compound in-kind fixes; components depreciation; Financial performance.
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10. conseil national de la comptabilité,2013,manuel de comptabilité financiére, conforme a la loi 07 -

11 du 25 novembre 2007 portant systeme comptable financier, Algérie.

11. abderraouf yaich,2009,comptabilisation et amortissement par composants, revue comptable et financiére, n° 85
- troisiéme trimestre. P35-44, Tunisie.
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