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Abstract:
The study aims to estimate the sustainability of the public debt in Jordan through using the annual
data for the period (2000-2020), by following four indicators: the comparison between the
flexibility of the state's public expenditures and revenues, a comparison between the real interest
rates on public debt and the rate of growth for GDP, calculating public debt as a percentage of
GDP and calculating the financial sustainability through calculating savings/deficits of the state
budget before/after granting, as a percentage of GDP. The results of the study showed the inability
to achieve financial sustainability according to the index of the comparison between the flexibility
of the state's public expenditures and revenues, and the possibility of achieving financial
sustainability according to the index of the comparison between real interest rates on public debt
and the rate of real GDP growth, and the inability to achieve financial sustainability in most of the
vears of study according to the public debt index as a percentage of the gross domestic product
(GDP). It was also found that there is an ability to achieve financial sustainability according to the
saving/deficit indicator of the state budget after grants, as a percentage of the gross domestic
product, but it is not possible to achieve financial sustainability. The study recommended that it is
necessary to make more efforts to increase the dependence on self-resources to cover the deficit in
the state’s general budget, control public spending, reduce the resort to borrowing and limit it to

financing the productive projects.
Keywords: public debt, sustainability, the Jordanian economy.
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