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Abstract :

Inflation targeting is the most important development in monetary policy over the last twenty-five years.
Stabilizing inflation to maintain relatively stable and low levels of inflation is the first ultimate goal of each and
every government by the monetary policy as part of this inflation targeting strategy.

The purpose of this research is to shed some light on inflation in the Algerian economy through of the monetary
policy in the treatment of this phenomenon. The data comprises monthly observations covering the period from
2002 to 2016, based on macroeconomic variables. The econometric study based on the ARDL model, has
allowed us to note that the treatment of inflation in Algeria is not based only on monetary tools namely
regulation of the quantities of currencies but especially on the regulation of imports and foreign trade policy,
and economic diversification is a necessity to address structural inflation.

Key words: monetary policy, inflation targeting, ARDL model, macroeconomic variables, Algeria.
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