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Abstract
The purpose of this paper is to uncover the role and the importance of foreign aid and
grants in financing the government’s expenditure and the deficit in the Palestinian’s government
budget. In addition, this paper will provide a future outlook for the dependence on foreign aid
and grants with in the current economic and political situation. The Linear Regression Analysis
was utilized and the following results were manifested, there is a positive effect of foreign aid
and grants on financing the public expenditure and the Palestinian Authority’s budget deficit.
The following results were also found:
1.A 1 dollar increase in the foreign aid and grants will result in a 0.854 dollar decrease in the
current deficit.
2.A 1 dollar increase in foreign aid and grants will result in a 0.835 dollar decrease in the total
deficit.
3.A 1 dollar increase in foreign aid and grants will result in a 1.72 increase in the public
expenditure.
4.A 1 dollar increase of foreign aid in supporting the government’s budget will result in a 1.723
dollar increase in current expenditure.
5.A 1 dollar increase in foreign aid for development projects will result in a 0.73 increase in
development expenditure.
Key Words: Foreign aid and grants, financing government expenditure, Budget Deficit, The
Palestinian Public Budget.
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Model Summary”

Model

R

R Square

Adjusted R Square

Std. Error of the Estimate

1

0.905°

0.819

0.809

195.19771

a. Predictors: (Constant), Foreign aid and grants.
b. Dependent Variable: current deficit

e 4l (R?) i) Lolas U (iged) Slkie Cp dygd Ak @D U] 5 29 %090.5 LYY falas dad sl
) ) & bl e Y08252 ey gt O )

ANOVA?
Model Sum of Squares df Mean Square F Sig.
Regression 3110357.372 1 3110357.372 81.632 0.000°
1 Residual 685838.638 18 38102.147
Total 3796196.009 19

a. Dependent Variable: current deficit

b. Predictors: (Constant), Foreign aid and grants.
@ ade slazeW) S Jlly Lilam] 1> z3sadl OF 4 Oledy AN (Symny F Lol 2ad O o) Ll e mian
Al Gjlaeld (U ) e agll lasldly il ST s Bl

Coefficients®

Model Unstandardized Coefficients Standardized t Sig.
Coefficients
B Std. Error Beta
(Constant) -60.720- 91.163 -0.666- 0.514
! Foreign aid and grants. *0.854 0.095 0.905 9.035 0.000

a. Dependent Variable: current deficit.
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Model Summary”®
Model R R Square Adjusted R Square Std. Error of the Estimate

1 0.892° 0.796 0.784 206.03873
a. Predictors: (Constant), Foreign aid and grants.
b. Dependent Variable: total_deficit_presupp

s 4l (R?) il folas U (sl Slpize G Bigh Ba b BMe U] i 200689.2 LY Jolas 23 sl
2 ) @ L) 0 080 r e b ks 35l OF )

ANOVA?
Model Sum of Squares df Mean Square F Sig.
Regression 2973024.108 1 2973024.108 70.033 0.000°
1 Residual 764135.229 18 42451,957
Total 3737159.338 19

a. Dependent Variable: total_deficit
b. Predictors: (Constant), Foreign aid and grants.
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Coefficients®

Mosel | Urstapdardied | Stnderdied |0 [ s
B Std. Error Beta
1 (Constant) 205.355 96.226 2.134 .047
Foreign aid and grants. *0.835 0.100 0.892 8.369 0.000

a. Dependent Variable: total_deficit
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sl ‘g&ﬂ ) e adgldl wlasldly il S ae gy WS e SOl Jgdor o cSalall (3 glas
AU Adad) aslall o glas
total_deficit = 205.355 + 0.835x
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Model Summary

Model R R Square Adjusted R Square Std. Error of the Estimate

1 0.806° 0.650 0.630 614.7406
a. Predictors: (Constant), Foreign Grants and aid.

it B (R?) k) Jaban LT mdgadl) Slpiin oy o diab 09 ) 525 89 9680.6 L3, YI Jales dad sl
)l 3l e 9065 (o e b ks 35l OF )

ANOVA?
Model Sum of Squares df Mean Square F Sig.
Regression 12618651.818 1 12618651.818 33.391 0.000°
1 Residual 6802309.048 18 377906.058
Total 19420960.866 19

a. Dependent Variable: Public Expenditures (Pub Exp).
b. Predictors: (Constant), Foreign Grants and aid.

Bhoe 3 ade sleze¥l (S Wby Wilam) Jis Z3sal OF U] Ol AN (Sstemng Folott 2ad OF ol S 0 et
Al Slaadl e adoll olaelidly =t T s
Coefficients®

Model | Cients Costtcints |t | S
B Std. Error Beta
1 (Constant) 848.992 287.100 2.957 0.008
ForeignGrants and aid 1.720 0.298 0.806 5.778 0.000

a. Dependent Variable: Public Expenditures (Pub Exp).
@y bl Slaad) e 2ol laelidly it 3T jlie JuYl WE e il SMlall Jodor oo SNl o5 gl
naJU) aded) alslel) C"‘JT ISz opelas
PubExp = 848.992 + 1.720x
Foreign aid ) a9 5 sl clasldly =i ga Lied) jilly (PubEap)asall il sa sl sidl 05 Ly
1l ol O Jf iy W (17208 Jand) jocdl foles 203 OF Lin gy X AL & 5ap )y (and grants
D5 1720 s delall i il ) (sase fall lasldly will (3 ,¥p
gyt S e dylad) D150)) eeud peiodd (00.05) A8 dms i Ela| BY3 93 Slurp ¥ 4
iaS gy D) sl janeS Wil el ) e IS UL SN L el @ 2o il eda LY
&L LS 4l gl (s lllg b
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Model Summary”

Model R R Square Adjusted R Square Std. Error of the Estimate

1 0.852° 0.726 0.710 558.2316

a. Predictors: (Constant), Grants to support budget.
b. Dependent Variable: Current Expenditures (Curr Exp).

Q) e 66 (R?) sl Jaban WT (g0l Silgrin (p ush B3 b B U] 525 25%85.2 LUV Jales 03 it
.@\25\ gresiy G ol 0 %73 o i b ey ija.ﬂ\ of

ANOVA?
Model Sum of Squares df Mean Square F Sig.
Regression 14839703.800 1 14839703.800 47.621 .000"
1 Residual 5609206.240 18 311622.569
Total 20448910.040 19

a. Dependent Variable: Current Expenditures (CurrExp).
b. Predictors: (Constant), Grants to support budget.

Ayl o) e il el mdl ST i dlee

Coefficients®

Model| Unstandardized Coefficients Stande_lr_dized t Sig.
Coefficients
B Std. Error Beta
(Constant) 963.552 201.361 4.785 .000
1 Grants to support
1.723 250 .852 6.901 .000
budget

a. Dependent Variable: Current Expenditures (CurrExp).

o @y ) Slaadl e w5l ved i ST e a1 WS e Ul oVl Jgd e oSl (5 el
P adad) alslall e c;pji ey

CurrExp = 963.552 + 1.723x
Grants to support ) ms vedd =l ga Jirl oy (CurrExp)ayhl il s sl ol 055 Leds
@ Vo> 1 jac sl OF ) pte & (1723 &l Jaedd saall Lalas 2o O Lis jglayy X3 AL o ap slly (DUdget
5o 1723 Jlais 2Lt Uil plis) ] (sogen 3l e ol
Ay pgladl O e & psladt ay)licdl sl miold (0<0.05) 8 & s Al AYs 93 Hluxp ¥ 5
S s aneS k) Ll vedd 2l e IS SULS L) V) S el @ ao)d)l el LY
Lk LS eomils el (sllly (s paneS™ iy shall

Model Summary®

Model R R Square Adjusted R Square Std. Error of the Estimate

1 0.852° 0.725 0.710 51.7539

a. Predictors: (Constant), Grants to support development projects
b. Dependent Variable: Development Expenditures (Dev EXp).
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ANOVA?
Model Sum of Squares df Mean Square F Sig.
Regression 127201.388 1 127201.388 47.490 0.000°
1 Residual 48212.337 18 2678.463
Total 175413.726 19

a. Dependent Variable: Development Expenditures (Dev Exp).
b. Predictors: (Constant), Grants to support development projects.

3 e sl (Sa Wby Wlas] i el OF U] Olpy AN gty F Lot s OF ol U4 e mia
.ggjgjizﬂ\ olaadl é_p Zejgjjg_;j\ c_)m\ S'&'U C‘L\ Jj i
Coefficients®

Unstandardized Standardized .
Model Coefficients Coefficients t Sig.
B Std. Error Beta
(Constant) 93.603 25.467 3.676 0.002
1 Grants to support development
) 0.730 0.106 0.852 6.891 0.000
projects

a. Dependent Variable: DevelopmentExpenditures (DevEXp).

Cypshdl S ety psladl aladl peld il ST lde UV LI e il oSl Jodor e oMlall o8 g3
U ALl dslal) e gl (sl
DevExp =93.603 + 0.73x
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V53 1720 is 2l olaadl gl ] oo adal) lielidly =il 3 Vps 1 jlic a5 0 .3

INgs 1,723 s )W) oolaad) gl dl g Blk eeld i 3 ¥es 1l 85l of 4
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