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Abstract:

Islamic banks are financial
institutions that are based on the
Islamic rules of Shari’ah. They have
severalcharacteristics,mostimportan
tly the Islam principle of Halal and
Haram “allowed and not allowed”.
They aim to develop the Islamic
economy. In Algeria, Islamic banks
are created in the same way as
commercial banks, in other words;

they take a legal form of a
Shareholding Company
.Furthermore, they are created

according to substantive and formal
conditions as stipulated by law.
Once the bank gets a banking
licence from the Credit and
Monetary  Council and  the
agreement from the Governor of the
Central Bank, it will be registered in
the register of banks and financial
institutions, at that moment the bank
can start its banking activities and
provide services in a distinct Islamic
format different from the traditional
banking systems. Besides, Islamic
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control which Shari’ah supervisory. | banks are subject to the same
Keywords: Islamic banking; Cost; | control as traditional banks, in
plus financing; Control. addition to a particular Islamic bank
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