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Abstract .

The objective of this paper Measuring the impact of economic policies
on the convergence of the economic growth of the Maghreb and South East Asia
(1990-2015), based on panel models and various economic convergence tests.
The results showed that there is no convergence o and indicates the absence of
absolute convergence, suggesting that convergence is conditional and not
absolute as the new classical theory assumes. The results showed that the
conditional convergence of per capita output between the Maghreb and South
East Asia Is running at a very slow annual rate (about 3.9%). This is due to the
poor performance of economic policies, so it may take more than 28 years to
eliminate half the differences in living standards between these countries.
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Dependent WVariable: RPCGDP

Method: Panel Least Squares

Date: 06/M17/M19 Time: 23:03

Sample: 1990 2015

Feriods included: 26

Cross-sections included: 8

Total panel (balanced) cbservations: 208

variable Coefficient Std. Error t-Statistic Prob.
LPCGDP -0.004953 0.007523 -0.658360 0.5111
Mz -0.000132 9.50E-05 -1.392755 o.1652

GE 0000250 0.000310 0.836717 0.4037

TRADE -1.99E-05 6.82E-05 -0.291579 07709

IDE 0002244 0.000857 2617992 0.0095

IMNF -0.002392 0.000293 -5.088029 0.0000

c 0061456 0.074877 0.820882 0. 4127
R-squared 0.214012 Mean dependent var 0.028751
Adjusted R-squared 0190551 S.D. dependent var 0.024809
S.E. of regression 0.021318 Akaike info criterion -4 056186
Sum squared resid 0197142 Schwarz criterion -32.943865
Log likelihood 428 8434 Hannan-Qwinn criter. -4 010769
F-statistic 9121589 Durbin-Watson stat 1.8245304

ProoF-statistic) 0000000

FEM i) 09 z3ger plli gl : (2) o3y Jpelnd

Dependent Variable: RPCGDP

Method: Panel Least Squares

Date: 061719 Time: 23:02

Sample: 1990 2015

Periods included: 26

Cross-sections included: 8

Total panel (balanced) observations: 208

Variable Coefficient Std. Error t-Statistic Prob.
LPCGDP -0.025180 0.014076 -1.788865 0.0752
M2 -0.000292 0.000200 -1.456959 014567
GE 0.001207 0.000358 3.369527 0.0009
TRADE 5.13E-058 0.000121 0.422048 0.6735
IDE 0.003161 0.000825 3.832825 0.0002
IMF -0.002971 0.000388 -7.654339 0.0000
c 0142120 0.119505 1.189246 0.2358

REM adlgall J631 g3g05 il gilss : (3) o3y Jauondl
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Dependent Variable: RPCGDP

Method: Panel EGLS (Cross-section random effects)
Date: 061719 Time: 23:01

Sample: 1980 2015

Periods included: 26

Cross-sections included: 8

Total panel (balanced) observations: 208

Swamy and Arora estimator of component variances

“ariable Coeflicient Std. Error t-Statistic FProb.
LPCGDP -0.009352 0.008912 -1.049427 0.2952
M2 -0.000286 0.000126 -2.273005 0.0241
GE 0.000842 0.000324 2597018 0.0101
TRADE 5.32E-05 7.93E-05 0.671850 0.5025
IDE 0.002725 0.000812 3.357158 0.0009
INF -0.002728 0.000376 -7.263047 0.0000

C 0.044888 0.078922 0.568772 0.5701

WALD TEST et : (4) o3y Jpuond

\Wald Test:
Equation: Untitled

Test Statistic Value df Probability

F-statistic 7016298 (6,194) 0.0000
Chi-square 42.09939 i 0.0000

Hausman ;= : (3) oy Jguad!

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Test Summary Chi-3q. Statistic  Chi-3q. d.f. Prob.

Cross-section randam 16.520163 6 0.0112
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Al il a5 1 (6) o8 Jgard!
xttest3

Modified Wald test for groupwise heteroskedasticity
in fixed effect regression model

HO: sigma(i)*2 = sigma*2 for all i

chi2 (8) = 798.52
Prob>chil? = 0.0000

ebladl o Bl ade jLast 1 (7)) By Jguend!

. xtcsd, pesaran abs

Pesaran's test of cross sectional independence = 5.681, Pr = 0.0000

Average absolute value of the off-diagonal elements = D.264

Kraay Driscoll &b paidi @ (8) o3y Jautonl)

. xtscec rpegdp lpegdp m? ge trade ide inf, fe lag(3)

Regression with Driscoll-Eraay standard errors HNumber of obs = 208
Method: Fixed-effects regression Number of groups = 8
Group variable (i): con Fi{ 6, 25) = 54.99
maximum lag: 3 Prob > F = 0.0000

within R-sguared = 0.3143

Drisc/Kraay

rpcgdp Coef. Std. Err. T B>|t| [95% Conf. Interwval]
lpcgdp —-.0251799 -012921 -1.85 0.063 -.0517912 .0014314
m2 —-.0002921 .0002417 -1.21 0.238 -.0007898 .0002057
ge .0012067 -0005777 2.09 0.047 .000017 .0023965
trade .0000513 .0001338 0.38 0.705 —.0002243 .0003268
ide .0031615 .0012846 2.46 0.021 .0005159 .0058071
inf —.0029705 .0003472 -8.55 0.000 —.0036857 —.0022554
_cons .1421202 -1428336 1.00 0.329 -.152051 -4362514
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