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Abstract :

The objective of this research
paper to show the role of
governance (political, economic
and social) on FDI flows in the
economies of Arab Maghreb
using panel data from the period
1996 to 2016.

According to our empirical study,
we concluded that traditional
economic determinants are more
important than the institutional
and political determinants of FDI,
except that the rule of law
variable has a positive impact on
FDI flows and is statistically
significant.

Key words: foreign direct
investment; governance ; arab
maghreb countries ; the panel
data approach.
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Joluztly JIEa Exla
1 5=l
Dependent Variable: LOG FDI
Method: Panel Least Squares
Date: 01/11/18 Time: 23:54
Sample: 1996 2016
Periods included: 21

Cross-sections included: 3
Total panel (unbalanced) observations: 62

Variable Coefficient Std. Error  t-Statistic Prob.
GFCF 0.047059 0.014832 3.172835 0.0025
INF -0.011374 0.004102 -2.772871 0.0077
LOG NATURALE 0.114889 0.143896  0.798415 0.4282
OPEN 1.937777 0.530862 3.650248 0.0006
HUM 0.042688 0.010459  4.081421 0.0002
GE -0.212536 0.441064  -0.481871 0.6319
PS -0.545789 0.270783  -2.015593 0.0489
RL 0.740157 0.344496  2.148523 0.0363
C 1.599553  1.384492 1.155335 0.2531
R-squared 0.718277 Mean dependent var 8.882533

Adjusted R-squared  0.675753 S.D. dependent var 0.644694
S.E. of regression 0.367106 Akaike info criterion 0.967146

Sum squared resid 7.142631 Schwarz criterion 1.275924
Log likelihood -20.98154 Hannan-Quinn criter. 1.088380
F-statistic 16.89104 Durbin-Watson stat 1.907866
Prob(F-statistic) 0.000000

EViews 9 Jleaiwdl onisLdl slue) om0 1 yuuall

c.?blb Q’SL‘»}’]

! Romer, P. M. (1986). Increasing returns and long-run growth. Journal of
political economy, 94(5), 1002-103.

273 2017 o BUSSSw Aol



it AShue /o Jexls Sloagw /o $3baid¥l oLl Alme

2 Lucas, R. E. (1988). On the mechanics of economic development.
Journal of monetary economics, 22(1), 3-42.

% Grossman, G. M., & Helpman, E. (1991). Trade, knowledge spillovers,
and growth. European economic review, 35(2-3), 517-526.

4 Barro, R. J.,, & Sala-i-Martin, X. (1995). Technological diffusion,
convergence, and growth (No. w5151). National Bureau of
Economic Research.

® Globerman, S., & Shapiro, D. (2002). Global foreign direct investment
flows: The role of governance infrastructure. World
development, 30(11), 1899-1919.

® Samami, A.J., Ariani, F. (2010), Governance and FDI in MENA region.
Australian Journal of Basic and Applied Sciences, 4, 4880-4882.

" Hossain, M. S., & Rahman, M. Z. (2017). Does Governance Facilitate
Foreign Direct Investment in Developing Countries?. International
Journal of Economics and Financial Issues, 7(1).164-177

8 Jadhav, P. (2012). Determinants of foreign direct investment in BRICS
economies: Analysis of economic, institutional and political
factor. Procedia-Social and Behavioral Sciences, 37, 5-14.

° Bayraktar, N. (2013). Foreign direct investment and investment
climate. Procedia Economics and Finance, 5, 83-92.

10 Hossain, M. S., & Rahman, M. Z. (2017). Does Governance Facilitate
Foreign Direct Investment in Developing Countries?. International
Journal of Economics and Financial Issues, 7(1).164-177

11 Fabry, N, and S Zeghni. (2002) "Foreign direct investment in Russia:
how the investment climate matters. ." Communist and Post-
Communist Studies 35(3): 289-303.

12 Mouriaux, F. (2004). Le concept d’attractivit¢ en Union monétaire.
Bulletin de la Banque de France, 123, 29-44.

13 LLamarche, T. (2003). Le territoire entre politique de développement et
attractivité. Etudes de communication. langages, information,
médiations, (26).

1 Dupuy, C., & Burmeister, A. (2003). Entreprises et territoires; les
nouveaux enjeux de la proximite.

% Tsai, P. L. (1991). Determinants of foreign direct investment in Taiwan:
an alternative approach with time-series data. World Development,
19(2-3), 275-285.

274 el sl



$3Lat3¥l &L Al [] ol olaly 8L i1 Lt g deSgaell

6 Ning, Y., & Reed, M. R. (1995). Locational determinants of the US
direct foreign investment in food and Kkindred products.
Agribusiness, 11(1), 77-85.

7 Lall, S., & Narula, R. (2004). Foreign direct investment and its role in
economic development: do we need a new agenda?. The European
Journal of Development Research, 16(3), 447-464.

18 QOlatunji, L. A., & Shahid, M. S. (2015). Determinants of FDI in Sub-
Saharan African Countries: A Review of the Evidence. Business and
Economic Research, 5(2), 23-34.

¥ Leloup, F., Moyart, L., & Pecqueur, B. (2005). La gouvernance

territoriale  comme nouveau mode de  coordination
territoriale?. Géographie, économie, société, 7(4), 321-332.

Mtiraoui, A. (2015). La corruption entre [’aspect institutionnel
économique et [’aspect social a travers la gouvernance [Corruption
between economic institutional aspect and social aspect through
governance] (No. 61122). University Library of Munich, Germany.

Field, E. (2007). Entitled to work: Urban property rights and labor

supply in Peru. The Quarterly Journal of Economics, 122(4), 1561-
1602.

N
[y

22 Lall, S., & Narula, R. (2004). Foreign direct investment and its role in
economic development: do we need a new agenda?. The European
Journal of Development Research, 16(3), 447-464.

2 Sullivan, H., & Skelcher, C. (2002). Working across boundaries:
collaboration in public services. Palgrave Macmillan.

24 Beresford, P. (2002). User involvement in research and evaluation:
liberation or regulation?. Social policy and society, 1(2), 95-105.

% Kim, T. B. (2010).Collaborative governance for sustainable
development in urban planning in South Korea (Doctoral
dissertation, University of Birmingham).

% Woldemeskel, S. M. (2008). Determinants of foreign direct investment
in Ethiopia. Master of Science in Public Policy Dissertation.
Maastricht Graduate School of Governance. Maastricht: Maastricht
University.

275 2017 o BUSSSw Aol



it AShue /o Jexls Sloagw /o $3baid¥l oLl Alme

2 Titem, K. C. (2012). Les facteurs d’attractivité des investissements
Directs Etrangers en Algérie: Apercu comparatif aux autres pays du
Maghreb (Doctoral dissertation, Université Mouloud Maameri de
Tizi Ouzou).

2 Kiat, J. (2010). The effect of exchange rate and inflation on foreign
direct investment and its relationship with economic growth in South
Africa (Doctoral dissertation, University of Pretoria).

2 Wint, A. G., & Williams, D. A. (2002). Attracting FDI to developing
countries: A changing role for government?. International Journal of
Public Sector Management, 15(5), 361-374.

% Liargovas, P. G., & Skandalis, K. S. (2012). Foreign direct investment
and trade openness: The case of developing economies. Social
indicators research, 106(2), 323-331.

31 Biglaiser, G., & DeRouen, K. R. (2006). Economic reforms and inflows
of foreign direct investment in Latin America. Latin American
Research Review, 41(1), 51-75.

32 Thaalbi, 1. (2013). Déterminants et impacts des IDE sur la croissance
économique en Tunisie (Doctoral dissertation, Université de
Strasbourg).

3 Reiter, S. L., & Steensma, H. K. (2010). Human development and
foreign direct investment in developing countries: the influence of
FDI policy and corruption. World development, 38(12), 1678-1691.

% Rodriguez, X. A., & Pallas, J. (2008). Determinants of foreign direct
investment in Spain. Applied Economics, 40(19), 2443-2450.

276 el sl



