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Abstract :

The study aimed to reveal the impact of income smoothing on investment returns in

a group of economic companies in Algeria for the period (2013-2020), estimated at 25 companies.

Also, (Eviews) software was used to analyze the financial data of the study sample, in addition to

some descriptive statistical methods and testing its hypotheses using simple regression analysis.

The most important results reached in the study is that there is a statistically significant

effect of income smoothing on both the return on equity and the return on assets in the group of economic
companies in Algeria for the period (2013-2020). Income for the increase and convergence of return on
equity and return on assets as an earnings management practice.

Keywords: income smoothing; return on equity; return on assets; Eckel 1981 model.
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