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The relationship between income smoothing and the decision to distribute profits - a case
study of Hajar Al-Soud Company for the period 2010-2021
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Abstract :

The study aimed to explore the extent to which the smoothing behavior was practiced by Hajar
Al-Soud Company for the period 2010-2021, and the extent of the stability of its dividend policy. This
study also attempted to demonstrate the possibility of a relationship between the income behavior index
and the rate of dividends distributed in the company under study.

The independent variable, which is the income smoothing behavior index, was expressed using
the Eckel 1981 model, which uses the coefficient of variation to measure income smoothing, that is,
analyzing the pattern of income behavior compared to the pattern of sales behavior, while the dependent
variable was measured by the percentage of distributed profits by dividing the value of the profits
distributed by the net result achieved.

The study concluded that Hajar Al-Soud Company practiced income smoothing behavior during
the study period, and that the dividend policy was relatively unstable for Hajar Al-Soud Company,
because it follows an upward curve at an almost constant pace. It was also found that there was no
correlation between the income smoothing behavior indicator and the decision to distribute Profits of the
Black Stone Company during the study period.

Keywords: income smoothing behavior; Percentage of distributed profits; Eckel1981 model; Hajar Al-
Soud Company
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Corrélations b3,y 8 gize : I godall

Y SB
) Y 1,000 -,339
Corrélation de Pearson
SB -,339| 1,000
. o Y . ,154
Sig. (unilatérale)
SB , 154 .
Y 11 11
N
SB 11 11
Récapitulatif des modeles” aoed! fatas :TL zukels
Modeéle R R- R-deux | Erreur standard de
deux ajusté I'estimation
1 ,339% ,115 ,017 ,07537922

a. Valeurs prédites : (constantes), SB
b. Variable dépendante : Y
S zigell ANOVA b Jkow T goeked)



—2023/02)11 sua « ———— 54550 1955 &gi 20 imalr /é:wé‘ﬂ\ ol dos PISSN : 2335-1748/ elSSN : 2588-235X

Modele Somme | ddl [ Moyenne D | Sig.
des des carrés
carrés
Régres 1,16 b
. ,007 1 ,007 ,308
sion 9
1
Résidu ,051 9 ,006
Total ,058 10

a. Variable dépendante : Y
b. Valeurs prédites : (constantes), SB

Coefficients jaady) <dlalaa ; [V @alall

Modéle Coefficients non | Coefficients t Sig. | 95,0% % intervalles
standardisés standardisés de confiance pour B
A Erreur Béta Borne Limite
standard inférieur | supérieure
e
(Constant
,332 ,023 14,4851 ,000 ,280 ,383
1 e
SB -,002 ,002 -,339( -1,081( ,308 -,006 ,002

a. Variable dépendante : Y
Diagramme gaussien P-P de regression de Residu standardise
Variable dépendante | Y

Prob cum theerique
N\

Prob oum observee



