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Abstract :

The study aims to establish the causal relationship between Egyptian CSR and long-term
economic growth, using the Toda and Yamamoto approach based on the VAR model, from 2007
to 2020. This approach is based on the modified WALD test. It does not take into account the
degree of integration of time series. Through this causality, we have found a single trend of
causality from economic growth to corporate social responsibility in the long term. This is the
result of increased interest in sustainable development programmes that serve the social and
environmental aspect.
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VAR Lag Order Selection Criteria
Endogenous variables: LNGDP ESG
Exogenous variables: C
Date: 05/30/22 Time: 08:12
Sample: 2007M01 2020M12
Included observations: 148

Lag LogL LR FPE AlC sC HQ
0 -1212.1431 NA 4577158 16.40717 16.44768 16.42363
1 -303.7089 1780.016 0.225263 4.185256 4.306764 4.234624
2 -169.7617 258.8440" 0.038911" 24209212 2.631726" 2.511493"
3 -168.3421 2.704807 0.040295 2.464083 2.747603 2579276
4 -165.6024 5.146321 0.040994 2481113 2.845639 2.629219

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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