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""The Range of Effects of Accounting Information on Financial
statements using Earning Management Method"*

Applied and analytical study of the external auditor's point of view in
Gaza strip, Palestine.
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The Abstract

This Study aims to identify the range of effects of the accounting information on the financial
statements using earning management. To achieve the objectives of this study a questionnaire has
been designed, consisted from (3) three parts, depended on theoretical framework and previous
studies, distributed to external auditors in Gaza strip, they were (85) questionnaires, the returned
questionnaires were (72), which represents (84.72%), The researcher used the statistical program
"SPSS" in analyzation and statistical treatment in this respect. The study have introduced a set of
results: the first was that the ethics of accounting and auditing profession will lead to obtain the trust
in this profession, which participates to narrow the practicing the earning management. And that the
manipulation on in the debit balances of debtors through not discovering the obstructed debits will
lead to reduce the value of doubtful debts. Finally, the study showed that the existence of audit
committee is not independent this will lead to the increase of practicing earning management by the
experienced accountant.

The study has also introduced a set of recommendations, and they were as followed: The
necessity always to maintain the ethics of accounting and auditing profession in order to obtain the
trust in this profession, which participates to narrow the practicing the earning management. Also,
Accounting and Auditing Associations should issue new accounting standards and principles that
limit the flexibility of accounting policies and methods and the choice between alternatives that have
led to the practice of profit management.

Keywords: Accounting Information, Financial Statements, Balance Sheet, Income Statement, Cash
Flows Statement, Earning Management, External Auditor, Gaza Strip, Palestine.
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