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The role of securitization structures and credit enhancement in

determining the Critical Path to Secondary Market Transactions

ua:d.a
Lo i3l alles e LoVl am,dll 205 55 oY dedsenad) 0LV im0 iy 05
ool gl ISl Lajlzel sndl) plasizal @13 Losas i) amlll 293 o cib
o 2o s 3 OVl e ST e e ST pisiand ol s Y5 0L
@3ladYl Cubl | el ol sae a3 eSe Y ASAL e bl O] AW 2yl
aavly Tageul) Al 8 S wy oo aede famdll LYl el clans ga ASCA 0 s
2SS Lwgze g5l fsh g8 Gl (pne bisf ek el (23 e Yoy T Jsol mes
.CQ'JN
e 1 LYl el e B eIV gl Sl (a5 il eSS
Ok e ey
Abstract:
The credit enhancement techniques used to securitizing prime loans
would be inefficient if applied to subprime loans, especially if
subordination is used as the only form of credit support. And for this
reason that in securitizing subprime loans, structurers utilize a
combination of the credit enhancement mechanisms. The sole economic
goal of the structurer is to maximize the total proceeds received from the
sale of all the bond classes that are backed by the asset pool. Or
alternatively, for a given funding size, the goal is to attain the lowest
weighted average cost.

Key words: securitization, Structurer, Obligor, Overcollateralization,
Basis Risk, Credit Enhancement,
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