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Abstract:

This paper aims at studie the monetary theories of the demand-for-
money functions. To prove that, we have applied an econometric model
to the case of Algeria, given that the demand-for-money is a function in
the Gross Domestic Production, interest rate, inflation rate, exchange
rate and external crises.

The study has shown that; the GDP, the interest rate, the price level
strongly affect the demand-for-money function narrowly defined and
widely defined, while the exchange rate and the external crises weakly
affect them and are statistically insignificant and are not, therefore,
relied upon primarily in determining the model.

Key words: Money- Monetary theories- The demand for money
functions- - The demand for money in its broadest sense M2.
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