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The Role of Accounting Tools for Governance in Reducing Securitization Risks

(A Field Study on a Sample of Companies Listed in the Khartoum Stock Exchange)
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Abstract

The study aimed to identify the role of accounting mechanisms for governance in
reducing securitization risks. The study adopted the descriptive analytical approach, and used
a questionnaire to collect data from a sample of Sudanese banks. To achieve the objectives of
the study, the following hypotheses were tested: “there is a statistically significant relationship
between internal auditing as an accounting mechanism for banking governance and reducing
securitization risks.” There is a statistically significant relationship between external auditing
as an accounting mechanism for banking governance and reducing securitization risks. Audit
committees as a mechanism for banking governance and reducing securitization risks. The
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study reached the following results: It was found that there is a strong direct correlation
between internal auditing as an accounting mechanism for banking governance and reducing
the risks of securitization in Sudanese banks. There is a strong direct correlation between the
audit committees as a mechanism for banking governance and reducing the risks of
securitization in Sudanese banks. Based on the results that were reached, the study
recommended the following: The leaders of the banks under review should be aware of the
importance of internal auditing as a governance mechanism and activate it because of its
important role in reducing securitization risks. Work to increase the efficiency and
effectiveness of the audit committees through more independence of the audit committees in
all Sudanese banks, and that the committee should hold at least four meetings during the year.

Key words: accounting mechanisms for governance, external audit as a mechanism for
governance, internal audit as a mechanism for governance, audit committees as a
mechanism for governance, securitization risks.
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