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The use of Islamic financing formulas in the process of financing micro-
enterprises in Algeria
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Abstract: Micro-enterprises are considered one of the most important tributaries of economic and social
development in the world. they are also considered a link in the economic fabric through the relations that link
them to the surrounding and interact with them, in addition to its superior ability to contribute to increasing
production capacities and absorbing the workforce, it does not require large funds, as is the case for large
institutions, it may rely on its own resources to finance its economic activities, and if that is not sufficient, as is
often the case, it turns to others to fill the deficit by creating agencies to activate its role, as is the case in Algeria,
hence our interest in this research paper, which is concerned with the sources of financing micro-enterprises, by
addressing some general concepts about micro-enterprises and their importance in the Algerian economy, the
reasons that lead to the failure of micro-enterprises in Algeria, the structure of financing micro-enterprises, then,
we come to a solution that we consider effective in achieving the sustainability of these projects, which is to
activate the Islamic financing formulas as an assistant and complement in the process of financing micro-
enterprises.
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