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Determinants of Dividends distribution policy of companies listed in the
Algerian stock exchange, An econometric study for the period (2013-2018)
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i Abstract: The main aim of the study is to identify the main factors influencing dividends distribution policy
i within companies listed in the Algerian stock exchange, and to develop an empirical model in a bid to provides :
i an explanation regarding profit distribution decisions behavior within these corporations, in the light of the i
several theories, models, that addressed paying dividends from 2013 till 2018 using dynamic panel data,
i especially (GMM). The study concluded that all variables associated with distributed profits of previous periods,
i namely liquidity, financial leverage, and corporations’ size are among the main determinants of dividends policy

i of companies listed on the Algerian stock exchange.
Keywords: Dividends distribution policy, Algerian stock exchange, Generalized Method of Moment.
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summarize div prof ligq gro lew pe size

variable Obs Mean Std. Dew. Min Max
ddiw 38 - 3758898 - 2664856 [%] -9859164

prof 39 23742 - 2649286 - . BB05084 9226595

lig 39 1.689698 <OA4FTFAT3 .B25514 3.975738

gro 38 - . 8183745 - 30954555 -.8746321 - 6586887

lew 38 -.6341426 2165245 -1236548 -9991027F

pe 39 2331284 -3845626 - . 4553494 1.916662

sire 38 9.861421 1.273249 7 .876595 11.92118

syl Sl pizn o DL dghaas 1 (02) 03y ouled)

Correlation
Probability DIV GRO LEV L FE PROF SIZE
DIv 1.000000
GRO 0.631779 1.000000
00002 0
LEV -0.661288 -0.227841 1.000000
0.0001 0229 0
LIQ 0.964820 0.631194 -0.553589 1.000000
0.0000 0.0002 n.001s 0
FE -0.437895 -0.565%60 0.250546 -0.428221 1.000000
0.0155 0.0011 0.1817 poire -
FROF 0.787710 0.512710 -0.465960 0.081936 -0.385330 1.000000
0.0000 0.0038 0.0089 0.0000 0.0356 -
SIZE (1.659625 0.663685 -0.370290 0.626105 -0.522380 0.567981 1.000000
0.0001 0.0001 0.0440 0.0002 0.0031 00005 0 -
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Sy=s=tem dynamic panel-data estimation

Group wvariable:
Time wariable:

cid
Y EAR

Mumber of instruments =

One-step results

2

Mumber of obs
NMumber of groups

Obs per group:

Wald chiz2({7F)
Prob > chiZ2

min
avg
max

wonon

IO3IA.FL

daiw Coef . Std. Err. = P>|= [925% Conf. Interwval]
diw
L. - B58684 -B229187F 2.56 Lo ] -B1IT642 - 1B3I663ID
prof - -B256267F -B5232471 -3 _ a9 B .62a --12818 -BF69265
d4Hqg -2291864 - 3230439 11 .43 Ly s L ] - 1899621 - 2684708
gro - . 23419834 - 3218489 -1.92 a2 .a55 - . 8848064 - BB IO6
lew - -3A458373 - BE50139 -5 .24 L st e ] - .-.AaAF52221 —-2164525
pe -B63I6589 -319a782 3 .34 Lotk - B262 664 - 1218514
size - B2a88209 - e85 E F.13 2. a2 -2 FF1e8 - B339239

Instruments for differenced equation

GMM -ty pe:
Standard:

L2/ ) -divw
D.prof D.lig D.gro D.lewv D.pe

Instruments fTor lewel equation

GMM -ty pe:

LD - diw

slas Y1 (U1 b3 ko) BLEYI )

D.size

(04) o3y godalt

Test order m-Statistic rho SE(rho) Prob.
AR(1) -0.832240 -0.018490 0.022217 0.4053
AR(2) -0.672367 -0.013973 0.020782 05013
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