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Abstract:

Inflation targeting is one of the modern models and strategies that are accepted by
countries seeking to reduce their inflation rates, and 20 years after the adoption of this
policy, the countries that have come to apply this new model have increased.

With this paper, we aim to highlight inflation targeting policy as a new and viable
strategy for some emerging countries, with their central banks, to achieve price
stability as the ultimate goal of achieving full employment for the economy, and
Indonesia’s inflation targeting experience is a good experience of the positive results it

has achieved.
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Finally, we have concluded that inflation targeting is already effective in the event that
its application is accompanied by a range of requirements and conditions. The success
of this policy in Indonesia is due to the high commitment of the Indonesian bank by
conveying monetary policy and inflation target to the publicin a transparent manner,
as reflected in its publications and reports for public information. Indonesia, as an
emerging market affected by the global macroeconomic policy, adopted inflation-
targeting policy that made it stronger to absorb external shocks.
The keywords: Policy of inflation targeting, Indonesia, Monetary policy, Target range.
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