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Abstract: Oil as an international strategic commodity: the prices of which have gone
through many fluctuations and developments historically in the oil markets since the
beginning of its circulation until now« which was reflected on the economic: political
and social conditions in the oil and non-oil countries. Thereforec most countries are
interested in monitoring the fluctuations in its prices in international markets. This
research deals with fluctuations in oil prices and their impact on public budgets in
selected oil countries (Saudi Arabia¢ Irage United Arab Emirates) during the period
(1990-2020). The (analytical and standard) approach was adopted and the panel data
was used to achieve the goal of the research« and the researchers reached several results:
the most important of which are: The components of the public budget (public revenues
and public expenditures) are affected by fluctuations in oil prices in the selected oil
countries¢ and the research came out with a direct relationship between price
fluctuations Oil« public revenues and public expenditures. The increase in oil prices by
(1) one unit means an increase in public revenues by (1.4) units¢ which led to an
increase in public expenditures by (1.2) units in the selected oil countries.

Keywords: Oil price fluctuationsc public budgetc public expenditures: strategic
commodity.

JEL classification codes: G21 .G32
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1968 | 2545 [ 7455 | 2679 [ 7321 | -22334 | a4 | 130756 | 175338 | 112063 | 43001 153064 1997
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panel Unit Rote Test) sus g1 yia slias 1) 4l pdia¥ly bl jlas i
aetel Lt aue Ahe oo ilad ¥y 1Slag Byatue bl ol uSTI Jal o
ol sy (Lin & Chu t.Levin* — ADF — Fisher Chi-square) ;Las| e oLl

Joull @ suezall z3ladl 3 2s Il clpazel) susghde wblasl mls (4) Jous)
Byluzel)

Levin, Lin & Chu t°(LLC) ADF — Fisher Chi-square
1=* difference 2=* difference 1=* difference 2** difference

variables individual individual individual individual individual individual individual individual
intercept intercept intercept intercept intercept intercept intercept intercept

and and and and

trend trend trend trend

Public Revenue 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000

Public Expenditure 0.0000 0.0114 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000

Ol Price 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000

Qil Export 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000

Exchange Rate 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
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Allemative hypothesis: comman AR Cl;llgri (within-dimension)

Alternative hypothesis: commaon AR goefs. (within-dimension)

P isli Frob, Stalistic Prob Slalistic Frob
Panelv-Stalisic 1170613 0.1209 [ 0518736 | 0.3020 || Panel v-Slatistic 1408181 | 0.0795 | 1857187 | 0.0316
Panel tho-Stalishic -2 052187 0.0201 [ -0634373 | 0.2620 || Panel tho-Statistic 21724680 | 00149 | 1837540 | 00311
Panel PP-Statistic -2 118248 0.0033 | -1.802483 | 0.0357 || Panel PP-Slatistic 2900966 | 00019 | -2552358 | 0.0053
Panel ADF-Statistic -2.309802 0.0104 | 1846634 | 0.0324 || Fanel ADF-Staistic -256B499 [ 00048 | -2663043 | 0.0038

Allemative hypothesis: individual AR coels. (between-dimension) Altgrmiative hypolhesis: individual AR toafs. (batween-dimension

Statistic Prob
Giroup rho-Statistic 363770 03580 Group rho-Stalistic -1.337643 | 0.0905
Group PP-Statistic -2.038366 0.0208 Group PP-Statistic 2650645 |  0.0040
Group ADF-Statistic | -2 019991 0.0217 Group ADF-Statistic | -3 643112 | 0.0001
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Slgiadly Joull s 92501 AL Caly 2aslsde llan Lol e 2ukaplly uakasl
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Fix effect models Random effect models
Wariables Coefficient Prok “Variables Coefficient Prok
1 LOP LOP
1454852 0.0000 1468777 0.0000
. OE OE
= 0786609 0.0000 0768823 0.0000
3 LER LER
0.109929 0.2905 0.104008 0.2818
R—squared=0.840 SE=0.8518 F—statistic R—squared SE=0.8471 F—statistic
Adjusted R—squared =91.94 =0.7604 =94.15
=0.831 Prob=0.000000 | Adjusted R— Prob=0.000000
squared=0.7523
cross—section random effect test comparisons { Hausman Test )
- i Chi—Sq. Statistic Prob=
Cross-section Chi—Sq. d.f.—3
random =0.266832 0.9661
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Fix effect models Random effect models

Wariables Coefficient Frob WVariables Coefficient FProb

1 LOP LOP
1.302571 0.0000 1.289756 0.0000

> LOE LOE
- 0.614203 0.0001 0.648501 0.0000

3 LER LER
0. 167007 0.6861 0.214066 06016

R—squared=0.835
Adjusted R—

squared=05325

SE=0.7308

F—statistic
=85.127
Prob=0.000000

R—aquared
=0.736
Adjusted R—
squared =0.727

SE=0.7307

F—

statistic=20.09
2
Prob=0.000000

cross—section random effect test comparisons ( Hausman Test )

Cross-secfiion random Chi-Sq. Statistic=0.000000

Chi—-Sq.
d.f-=3

Prob=1.0000
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