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The Legal Basic For Holding Company Liability In the Field Of
Iragi Legislation Provisions

Lol bt b @i p.p 18yg5W)
Bl [ iy [ LN 3y
07702639320 :ista

:ua:':ll\

Gekadl) 8y5,00) ozl Gl Bl mololl p a2 AT Agsed gl MY £ esse A
SlSe e Sl 158 Lioy aadl i)l anl U sl I e 2200 ods 3By oy ALY
afr:J\s)\;lL;?zM j@ SOy e ze Aesedd e > 3 Ldad Y U8 5kl odgh o5 anl
ol 1 B b ) g pngdl 10 Sall g el L) iy camtd

Lasgag Oy a il 35201 jolasy 592y J] onl &)l g all Led Ly adiis Camd! Uiy il
U ol s & iy oy 05 Al Yool WSty a1 355 e B siay
el G Loas ombles ) VM\LJ 0y9-k Lﬁg.ﬂ\j Lzl as edl £ agRe ol J)ﬁ}}\ Gl liaas (Cpieps
4 Ldle ui bl co i Ll )l 352l ailas gl bl (3 Walsy 22l 352 Gayms J5Y)
Uas JoW bl oas copllan ] .85 1oy amldl 352201 3yls) (3 2l a2l agsen o3 V>
Bl @ 2l el w4 Wk as ol bl Ll caeldl 3S3al 5)ls) 3 sl asell
Slosdl 4] BLAYL W] Wog o)l sl ool o 2008 Lik Lassy aald) 252
R-eav c:\:jjjmw 45}43«» iz e cgj& ZZ\?L‘;&L‘ AN

Summary:

The issue of the legal basic for the liability of the holding company is one
of the important issues that the practical necessity necessitated to take note of,
and this importance comes through the role that the holding company plays as a
company that controls other subsidiary, as this control may not make it
irresponsible whenever it commits a illegal act or abuse in management of the
subsidiary. Due to the absence of the Iraqgi legal organization on this issue, the
need to write this research was required.

We began the research with an introduction in which we explained the
circumstances that led to the existence and development of the holding company,

its location, the extent of its control over another company, and its perpetration
of illegal activities requiring its responsibility. Then we divided the search into
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two topics, we devoted the first topic to clarifying the concept of the holding
company, which in turn is divided into two requirements, we identified in the
first demand the definition of the holding company and in the second demand we
dealt with the properties of the holding company, while the second topic we
dealt with cases of the holding company’s responsibility in managing the
subsidiary company and this it was divided into two requirements, the first
demand included the illegal act done by the holding company in managing the
subsidiary company, while the second demand mentioned the abuse of the
holding company in managing the subsidiary. We concluded our research with a
summary that includes the most important results we reached in addition to the
recommendations.

Key words: company, holding, control, responsibility, subsidiary.
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Companies Act 1948, Article (154): (1. For the purposes of this Act, a company shall subject to the
provisions of subsection (3) of this section be deemed to be a subsidiary of another if, but only if (a)
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that other either (1) is @ member of it and controls the composition of its board of directions or (ii)
holds more than half in normal value of its equity share capital; or (b) the first mentioned company is
a subsidiary of any company which is that other's subsidiary.
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Companies Act 1985, Article (736): (1. A company is a subsidiary of another company its holding

company, if that other company — (a) holds a majority of the voting rights in it, or ~ (b) is a member
of it and has the right to appoint or remove a majority of its board of directions or ...).
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