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Abstract

The global financial crisis 2008 refuted the
objective of inflation targeting policy under
the Taylor rule, Where the importa- nce of
harmonizing the goals of monetary and
financial stability became crystallized, and
therefore The impact of monetary policy on
banking safety through the risk-taking
channel .

Therefore, we aim to investigate the possi-
bility of the Bank of Algeria’s policy in
achieving the goals of monetary stability
and banking safety, And using the ARDL
model, We concluded that the intermediate
and final goal of monetary policy is in
harmony with the banking safety of Al
Baraka Bank of Algeria for the period
1992-2022, Therefore, we recommend
adopting financial stability rates as an
alternative to the interest rate.

Keywords: Banking safety; precautionary
measures; monetary policy; ARDL model.
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F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
Asymptotic: n=1000
F-statistic 6.925422 10% 2.37 3.2
kK 3 5% 2.79 3.67
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Actual Sample Size 27 Finite Sample: n=35
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Levels Equation
Case 2: Restricted Constantand No Trend

Variable Coefficient Std. Error t-Statistic Prob.
x1 -0.074763 0.025879 -2.888923 0.0147
xX2 0.023172 0.006550 3.537662 0.0047
X3 1.498372 0.644664 2.324267 0.0403
C 0.364610 0.100895 3.613774 0.0041
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ARDL Error Correction Regression
Dependent VVariable: D(Y)
Selected Model: ARDL(4,4,0,4)
Case 2: Restricted Constant and No Trend
Date: 12/28/23 Time: 12:37
Sample: 1992 2022
Included observations: 27

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
DY (-1)) 0.763935 0.192983 3.958561 0.0022
D (Y (-2)) 0.239428 0.131303 1.823479 0.0955
D (Y (-3)) -0.193521 0.058981 -3.281085 0.0073
D(X1) 0.052444 0.045437 1.154219 0.2729
D(X1(-1)) 0.105195 0.051471 2.043755 0.0657
D (X1 (-2)) 0.102621 0.047305 2.169337 0.0528
D(X1(-3)) 0.145175 0.046971 3.090758 0.0103
D(X3) 0.806927 0.987390 0.817232 0.4311
D(X3(-1)) 2.218104 0.980709 2.261736 0.0450
D(X3(-2)) -2.236393 0.967764 -2.310887 0.0412
D(X3(-3)) 3.206784 0.984479 3.257341 0.0076
CointEq(-1)* -1.722834 0.250718 -6.871593 0.0000
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Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation atup to 2 lags

F-statistic 0.282375 Prob. F(2,9) 0.7604
Obs*R-squared 1.594214 Prob. Chi-Square(22) 0.4506
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10
Series: Residuals
Sample 1996 2022
8
6
a

N

.

-0.04 -0.02

Eviews 12 by ol e sVl (Ul sl oty

Observations 27
Mean -1.02e-16
Median 0.001276
Maximum 0.047715
Minimum -0.043203
std. Dev. 0.017335
Skewness 0.188073
-- Kurtosis 4.630561
BN | oquesera 3150239

0.00 0.02 0.04

Probability 0.206983
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Breusch-Pagan-Godfrey | gt ;7 Jos
Heteroskedasticity Test: Breusch-Pagan-Godfrey
Null hypothesis: Homoskedasticity
F-statistic 0.944621 Prob. F(15,11) 0.5512
Obs*R-squared 15.19992 Prob. Chi-Square(15) 04371
Scaled explained SS 4.579761 Prob. Chi-Square(15) 0.9951
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Ramsey RESET Test

Equation: UNTITLED

Omitted Variables: Squares of fitted values

Specification: Y Y(-1) Y(-2) Y(-3) Y(-4) X1 X1(-1) X1(-2) X1(-3) X1(-4) X2 X3
X3(-1) X3(-2) X3(-3) X3(-4) C

Value df Probability
t-statistic 1.256808 10 0.2374
F-statistic 1.579566 (1, 10) 0.2374
Likelihood ratio 3.959737 1 0.0466
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16 10.0
7
12
5.0
0.8 25
/. 0.0 = —
0.4 -/ 25
R 5.0
0.0
<75
-0.4 -10.0
12 13 14 15 16 17 18 19 20 21 22 12 13 14 15 16 17 18 19 20 21 22
—— CUSUM of Squares 5% Significance —— CUSUM 5% Significance
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Y = 0.364610 — 0.074763X, + 0.023172X, + 1.498372X;
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