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Abstract:

This study rigorously examined inflation in Algeria's national economy, elucidating its
causes and exploring policies aimed at combating this phenomenon. Effective control of
inflation is fundamental for achieving economic stability, and this research analyzed the
strategies employed in this endeavor.

The research identified that the expansion of monetary issuance, including non-
traditional financing and introducing new sizes and forms of banknotes, contributes
significantly to inflation. This phenomenon occurs when the money supply surpasses the
value of goods and services in the country's economy. Hence, it is imperative to implement a
transparent monetary policy to curb inflation. Additionally, a clear separation of powers
between the Central Bank, responsible for monetary policy management, and the Ministry of
Finance, which addresses fiscal deficits, is crucial. This division should not compromise the
Central Bank's authority and responsibilities.
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