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Econometric study of the impact of special purpose vehicle Cagamas MBS issues on the performance
of the general index of the Malaysian stock market during the period 2004 -2018
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Abstract: This study aims to clarify the impact of special purpose companies on the performance
of the Malaysian financial market the period 2004-2018, by studying the relationship between
Cagamas MBS issues and the performance of the general index of the Malaysian financial market
Kuala Lumpur composit which is one of the most important financial indicators in Malaysia, using
autoregressive approach for the periods of slowness distributed During the study period. The study
concluded that there is a long-term equilibrium relationship between the two variables of the study,
in addition to the negative impact of special purpose vehicle issues on the general index of the
Malaysian financial market,due to weak investor confidence in the financial markets after the
mortgage crisis.
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Sample 2006 2018
Observations 13
2] Mean 3.28e-13
Median 38.04770
Maximum 177.5526
Minimum -211.3543
Std. Dev. 125.5531
Skewness -0.153996
1 Kurtosis 1.786960
Jarque-Bera  0.848427
Probability 0.654284
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cagamas MBS,z alal) sl Sy
1.555.0 907.43 2004
3.615.0 899.79 2005
3.615.0 1096.24 2006
5.445.0 1445.03 2007
5.220.0 876.75 2008
4.902.7 1272.78 2009
4.135.4 1518.91 2010
3.842.8 1530.73 2011
3.195.3 1688.95 2012
3.195.3 1866.96 2013
2.464.5 1804.03 2014
2.143.5 1692.5 2015
2.143.5 1671.54 2016
1.270.3 1796.81 2017
1.270.3 1690.58 2018
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UNIT ROOT TEST TABLE (PP)

KLCI RMBS
With Constant t-Statistic -1.7660 -1.4415
Prob. 0.3801 0.5321

n0 n0
With Constant & Trend t-Statistic -2.6274 -8.3068
Prob. 0.2752 0.0001

no ***x
Without Constant & Trend t-Statistic 1.1389 -0.5436
Prob. 0.9249 0.4631

n0 n0

At First Difference
d(KLCI) d(RMBF)

With Constant t-Statistic -6.8710 -4.2842
Prob. 0.0001 0.0068

*** ***k
With Constant & Trend t-Statistic -11.5286 -4.4460
Prob. 0.0000 0.0195

*** **
Without Constant & Trend t-Statistic -4.7991 -4.2969
Prob. 0.0002 0.0004

***x ***k

UNIT ROOT TEST TABLE (ADF)
At Level

KLCI RMBF
With Constant t-Statistic -1.7421 -1.3052
Prob. 0.3908 0.5904

n0 n0
With Constant & Trend t-Statistic -2.6473 -4.1971
Prob. 0.2683 0.0262

no **
Without Constant & Trend t-Statistic 0.8746 -0.4694
Prob. 0.8860 0.4935

n0 n0

At First Difference
d(KLCI) d(RMBF)

With Constant t-Statistic -3.9298 -4.2842
Prob. 0.0137 0.0068

*%* ***k
With Constant & Trend t-Statistic -4.2777 -4.5248
Prob. 0.0280 0.0173

*%* **
Without Constant & Trend t-Statistic -4.7274 -4.2939
Prob. 0.0002 0.0004

**k **k
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Dependent Variable: KLCI

Method: ARDL

Date: 13/10/19 Time: 05:57

Sample (adjusted): 2006 2018

Included observations: 13 after adjustments
Maximum dependent lags: 3 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (2 lags, automatic): RMBF
Fixed regressors: C

Number of models evalulated: 9

Selected Model: ARDL(1, 2)

Note: final equation sample is larger than selection sample

Variable Coefficient Std. Error t-Statistic Prob.*
KLCI(-1) 0.133379 0.204394 0.652554 0.5323
RMBF -0.058164 0.075112 -0.774361 0.4610
RMBF(-1) -0.205070 0.085147 -2.408419 0.0426
RMBF(-2) 0.181638 0.055762 3.257405 0.0116
C 1607.324 423.9851 3.790991 0.0053
R-squared 0.819053 Mean dependent var 1534.755
IAdjusted R-squared 0.728580 S.D. dependent var 295.1564
S.E. of regression 153.7705 Akaike info criterion 13.19252
Sum squared resid 189163.0 Schwarz criterion 13.40981
Log likelihood -80.75140 Hannan-Quinn criter. 13.14786
F-statistic 9.052986 Durbin-Watson stat 1.794436
Prob(F-statistic) 0.004584
.Eviews 9z, orzl jual
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ARDL Cointegrating And Long Run Form
Dependent Variable: KLCI
Selected Model: ARDL(1, 2)
Date: 10/13/19 Time: 05:58
Sample: 2004 2018
Included observations: 13
Cointegrating Form
Variable Coefficient Std. Error t-Statistic Prob.
D(RMBF) -0.058164 0.075112 -0.774361 0.4610
D(RMBF(-1)) -0.181638 0.055762 -3.257405 0.0116
CointEq(-1) -0.866621 0.204394 -4.239946 0.0028
Cointeq = KLCI - (-0.0942*RMBF + 1854.7008 )
Long Run Coefficients
Variable Coefficient Std. Error t-Statistic Prob.
RMBF -0.094154 0.046395 -2.029398 0.0769
C 1854.700837 | 164.253643 11.291688 0.0000
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ARDL Bounds Test
Date: 10/13/19 Time: 05:14
Sample: 2006 2018
Included observations: 13
Test Statistic Value K
F-statistic 9.737434 1
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 4.04 4,78
5% 4.94 5.73
2.5% 5.77 6.68
1% 6.84 7.84

Eviews 9 iz, o2 uall

LM Test (2) @l Loy et 1(6) Jsad
Breusch-Godfrey Serial Correlation LM Test:
F-statistic 0.170776 Prob. F(2,6) 0.8470

Obs*R-squared 0.700171 Prob. Chi-Square(2) 0.7046
.Eviews 9z, olrzl aal
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Heteroskedasticity Test: Breusch-Pagan-Godfrey
F-statistic 1.100497 Prob. F(4,8) 0.4190
Obs*R-squared 4.614247 Prob. Chi-Square(4) 0.3292
Scaled explained SS 0.687569 Prob. Chi-Square(4) 0.9529
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