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The impact of financial liberalization behavior on the performance of financial policies of developing

countries; Empirical Study using the panel models of a sample of 19 countries during the period (1995
- 2018)
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Abstract: The study aimed to measure the impact of financial liberalization behavior on the
performance of financial policies of a sample of nineteen countries from the developing economics
using the panel models for the period (1995 - 2018), where the study has adopted on some
indicators of : internal and external financial liberalization and the index of financial market
liberalization, in addition to the macroeconomic stability index as explanatory variables. The study
found that there is a positive and significant effect of bank credit to the private sector and the rate
of inflation and a positive and not significant effect for the market capitalization of the companies
listed on the stock market and foreign direct investment on public expenditures. In addition to the
positive and significant impact of bank credit to the private sector and the market capitalization of
the companies listed on the stock market and a positive and not significant effect for the rate of
inflation and foreign direct investment on the general revenues of the countries under study.
Keywords: Financial Liberalization, Financial policy, Developing countries, Panel Data.
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(Descriptive StatistiC) & id) wipaedl wd clasY1 : (2) Joid
ga.o

Obs Mean Median | Std. Dev. Maxi Mini | Skewness | Kurtosis
CAP 456 58.378 41.274 56.855 352.156 | 0.046 1.852 7.432
CREDI | 456 57.852 48.069 38.068 166.504 | 3.907 0.963 3.056
EXPEN | 456 23.128 23.000 9.1 51.1 2.047 0.177 3.018
INV 456 3.045 2.202 3.144 33.567 | -1.167 3.116 23.31
INF 456 12.929 4.881 34.439 436.398 | -3.749 7.558 75.177
REV 456 23.496 21.941 10.417 70.51 3.009 1.114 5.881
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EXPEN |REV CAP CREDI |INV INF
EXPEN |1.000
REV 0.83 1.000
CAP -0.017 0.064 1.000
CREDI |-0.077 -0.068 0.704 1.000
INV -0.038 -0.107 -0.005 0.125 1.000
INF 0.009 -0.051 -0.194 -0.264 -0.112 1.000
EViews 10 gl ol s o slaas i ot U 3lus) 0 0 kel
il ol (Uit ROOt Test) sasghi s oljlast it & (4) Jyadd
eV gy
ADF IPS je LLC s Sl
51.3332 -1.51864 -2.20118 Level ss=di Rev
(0.0729) (0.0644) (0.0139)
192.344 -11.3358 -9.36310 Jo¥1 3,4
(0.0000)" (0.0000)" (0.0000)
46.2811 -0.88254 -1.41896 Level ssd Expen
(0.1676) (0.1887) (0.0780)
237.096 -13.7074 -11.8997 Jo¥1 3,4
(0.0000) (0.0000) (0.0000)
25.9951 1.16601 -0.81303 Level ssud Credi
(0.9303) (0.8782) (0.2081)
124.880 -7.21637 -6.28467 Jo¥1 3,4
(0.0000)° (0.0000) (0.0000)°
100.632 -5.59354 -4.98145 Level ssud Inv
(0.0000) (0.0000)° (0.0000)
225.770 -13.1406 -11.4684 Jo¥1 3,4
(0.0000) (0.0000) ((0.0000)’
114.442 -5.58226 0.36827 Level sl Inf
(0.0000)° (0.0000) (0.6437)
207.320 -10.8307 -4.51032 Jo¥1 3,4
(0.0000) (0.0000) (0.0000)°
88.3499 -.02882 -2.20118 Level ssd Cap
(0.0000) (0.0000) (0.0139)
276.132 -15.8327 3.47901- Jo¥1 3,4
(0.0000) (0.0000) (0.0000)
901 4Ys (sstn U Slpaze " la>Sa
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Jlaz=Y) o M gl Jla=Y) Wl bl s
Prob. Weighted Statistic Prob. Statistic (within-dimension)
0.3979 0.258770 0.0000 | 4.248350 V wilas
0.0000 -4.097588 0.0001 | -3.870191 RHO zsle~)
0.0000 -4.988475 0.0001 | -3.705705 PP astax)
0.0005 -3.280209 0.0161 | -2.142117 ADF asla>)
Jlz=Y) la=Y b o
Prob. Statistic (between-dimension)
0.0345 -1.818492 RHO wsla>
0.0000 -4.119469 PP astax)
0.0006 -3.226551 ADF asta>)
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M 3l plasanl (EXPEN) el slasd) wladas i il 1 (6) Job

salee 456 = 19 X 24 (ctaleligez N=19  T=24 2018 — 1995 s
(Model of estimation) .. 734
Random Effects | Fixed Effects | Pooled Regression il
19.44927 19.31076 24.48110 C
0.000428 0.000745 0.030474 - CREDI
0.054936 0.056881 0.011332 CAP
0.022120 0.022277 0.003688 - INF
0.062319 0.064131 - 0.066932 INV
456 456 456 Obs.
0.082735 0.885693 0.009419 R-Squared
0.074599 0.879885 0.000633 Adjusted R- squared
0.000000 0.000000 0.369773 Prob ( F- statistic)

EViews 10 gty ol ails e stee b sl slas) 0 1 bl

Bl wlidd) wledas paw (Hausman Test) ol w1 (7) Jaudd

Chi-Sq. Statistic

Chi-Sq. d.f.

Prob.

2.236166

4 0.6924
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B 5L plasint (REV) alal s Y1 oledas s it - (8) Jpad

sl 456 = 19 X 24 tolsteli g N=19 T=24 2018 — 1995 13
(Model of estimation) .. 734
Random Effects | Fixed Effects | Pooled Regression ol il
19.60032 19.44960 26.00453 C
0.029216 0.031250 -0.060707 CREDI
0.030014 0.030353 0.037511 CAP
0.009933 0.010129 -0.024110 INF
0.106583 0.110101 -0.287351 INV
456 456 456 Obs.
0.080687 0.898293 0.041516 R-Squared
0.072533 0.893126 0.033015 Adjusted R- squared
0.000000 0.000000 0.000729 Prob ( F- statistic)

EViews 10 gty ol ails e steseu smldl slas) 0 1 bl

Balall DY) ledas s (Hausman Test) oles w1 (9) Jsudd
Chi-Sq. Statistic Chi-Sq. d.f. Prob.

2.689895 4 0.6110
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