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JEL :C3E6O23.
Abstract: The study aimed to measure the impact of financial liberalization behavior on the
performance of financial policies of a sample of nineteen countries from the developing economics
using the panel models for the period (1995 - 2018), where the study has adopted on some
indicators of : internal and external financial liberalization and the index of financial market
liberalization, in addition to the macroeconomic stability index as explanatory variables. The study
found that there is a positive and significant effect of bank credit to the private sector and the rate
of inflation and a positive and not significant effect for the market capitalization of the companies
listed on the stock market and foreign direct investment on public expenditures. In addition to the
positive and significant impact of bank credit to the private sector and the market capitalization of
the companies listed on the stock market and a positive and not significant effect for the rate of
inflation and foreign direct investment on the general revenues of the countries under study.
Keywords: Financial Liberalization, Financial policy, Developing countries, Panel Data.
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 : 
) 2 : ()Descriptive Statistic(

Obs Mean Median Std. Dev. Maxi Mini Skewness Kurtosis

CAP 456 58.378 41.274 56.855 352.156 0.046 1.852 7.432

CREDI 456 57.852 48.069 38.068 166.504 3.907 0.963 3.056

EXPEN 456 23.128 23.000 9.1 51.1 2.047 0.177 3.018

INV 456 3.045 2.202 3.144 33.567 -1.167 3.116 23.31

INF 456 12.929 4.881 34.439 436.398 -3.749 7.558 75.177

REV 456 23.496 21.941 10.417 70.51 3.009 1.114 5.881

: EViews 10
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EXPEN REV CAP CREDI INV INF

EXPEN 1.000

REV 0.83 1.000

CAP -0.017 0.064 1.000

CREDI -0.077 -0.068 0.704 1.000

INV -0.038 -0.107 -0.005 0.125 1.000

INF 0.009 -0.051 -0.194 -0.264 -0.112 1.000

: EViews 10
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) Model of estimation (
Random Effects Fixed Effects Pooled Regression

19.44927 19.31076 24.48110 C
0.000428 0.000745 -0.030474 CREDI
0.054936 0.056881 0.011332 CAP
0.022120 0.022277 -0.003688 INF
0.062319 0.064131 - 0.066932 INV

456 456 456 Obs.
0.082735 0.885693 0.009419 R-Squared
0.074599 0.879885 0.000633 Adjusted R- squared
0.000000 0.000000 0.369773 Prob ( F- statistic)

: EViews 10
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2.236166 4 0.6924
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) Model of estimation (
Random Effects Fixed Effects Pooled Regression

19.60032 19.44960 26.00453 C
0.029216 0.031250 -0.060707 CREDI
0.030014 0.030353 0.037511 CAP
0.009933 0.010129 -0.024110 INF
0.106583 0.110101 -0.287351 INV

456 456 456 Obs.
0.080687 0.898293 0.041516 R-Squared
0.072533 0.893126 0.033015 Adjusted R- squared
0.000000 0.000000 0.000729 Prob ( F- statistic)
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