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Foreign Direct Investment and Economic Growth in Algeria: An Application of Auto -
Regressive Distributed LAG (ARDL) Bounds Testing Approach
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Abstract: Recent empirical literature suggests that foreign direct investment (FDI) have positive
impact on economic growth through the process of technological diffusion. This paper proposes a
new approach to testing for the existence of a relationship between foreign direct investment (FDI)
and economic growth in Algeria for the analysis of long-run relations over the period of 1980-
2014. The empirical analysis in this study is based on the bounds testing approach of co-
integration, is introduced originally by (Pesaran & Shin, 1999) and further extended by (Pesaran
& al, 2001), In order to verify the relationship between Foreign Direct Investment and economic
growth in Algeria. The results suggest that FDI have a positive impact on economic growth in the
long-run. The results further suggest FDI can be deemed to be catalysts for economic growth in
Algeria an increase in one unite in FDI leads to increase by 5% in GDP.

Keywords: Foreign Direct Investment, Economic Growth, Long Run, Bounds Testing Approach.
Jel Classification Codes : C51, F21, F43.
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Forecasting Fire Insurance Loss Ratio in Misr Insurance Company
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Abstract: Loss ratio is one of the most important indicator that has many strategic decisions
applications, such as pricing, underwriting, investment, reinsurance and reserving decisions. It
serves as an early warning of financial solvency of insurance companies and it can be judged on the
strength of the financial position of these companies. The aim of this study is to identify the
reliable time series-forecasting model to forecast loss ratio estimates of fire segment in Misr
insurance company. Box-Jenkins Analysis is applied on actual reported loss ratios data for Misr
insurance company for the period 1980/1981—- 2013/2014. The study concludes that the best
forecasting model is ARMA(1,1).

Keywords: Loss Ratio, Fire Insurance, ARIMA, Misr Insurance Company.
Jel Classification Codes : G22, C13, C32.
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Forensic Accounting and Financial Fraud: Evidence from Saudi Arabia
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Abstract: The objective of the study is to examine forensic accounting and manipulation of
financial reports in Saudi Arabia. In pursuing this line of research, the widely recognised Modugu
and Anyaduba (2013) study and Ehioghiren, efe efosa (2016) study have been chosen and applied
to determine whether the results generated can reliably identify the presence of such behaviour in
Saudi Arabia A survey design was used in the study with a sample size of 120 consisting of
accountants, management staffs, practicing auditors in telecommunications, electricity and cement
companies and academics in the Accounting and Law Department of the Faculty of Administrative
and Financial Sciences at King Khalid University. The findings of the study indicate that Forensic
Accounting is an effective tool in uncovering diverted fraudulent practices, which can identify
misappropriated assets and reversible insider transactions. The result also shows that there is a
significant difference in forensic duties and those of auditors.

Keywords: Forensic Accounting, Corporate Fraud, Financial Reporting, Financial Statement,
Management.

Jel Classification Codes : M4, M41.
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The Reality of Application of Corporate Governance in Algerian SMEs
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Abstract: The study aimed to determine the adoption's level of corporate governance in the small
and medium enterprises in Algeria, as one of the new management systems that have proved
effective in many international experiences.

To reach this goal, the study included the explanations for each of the corporate governance and
the SME's, and the analysis of the results of 150 questionnaires distributed to a sample of 150
SMEs that operate in various fields and in all regions of Algeria, focusing on the owners and cadres
of these enterprises.

The study found that the majority of SMEs in Algeria has clearly accepted to adopt corporate
governance, but it requires providing an appropriate environment for it and foremost training and
awareness of the importance and benefits of corporate governance.

Keywords: Corporate Governance, Small and Medium-sized Enterprises.

Jel Classification Codes : R13, O55, L2.
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Econometric Study to Foreign Investments and its Determinants
in Arabic Countries (1980-2014)
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Abstract: We aim from this study to determine the factors that have an impact on the direct
foreign investment in different Arabic countries. The possibility of existence a long-term
equilibrium relationship between them was checked. We concluded that there are a lot of affecting
variables on direct foreign investment, but we chose only the important ones by using Cluster
Analysis technique than we tested whether is there a relationship between them after we checked
the stationary of their time series data which seem to be Auto-Regressive Distributed Lag (ARDL)
type. Its degrees and border interval have been determined.

Keywords: Cluster Analysis, Auto-Regressive Distributed Lags, Direct Foreign Investment,
Arabic countries.

Jel Classification Codes : E22, C23, C5.
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Measuring the Effect of Exchange Rate Movements on Stock Market Returns
Volatility: GARCH Model
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Abstract: This paper aims to investigate the dynamic links between exchange rate fluctuations
and stock market return volatility. For this purpose, we have employed a Generalized
Autoregressive Conditional Heteroscedasticity model (GARCH model). Stock market returns
sensitivities are found to be stronger for exchange rates, implying that exchange rate change plays
an important role in determining the dynamics of the stock market returns.

Keywords: Returns Volatility, Exchange Rate Fluctuations, GARCH Model.
Jel Classification Codes : C22, E44, G12, G15, F31.
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Relation entre Taux d’intérét et Inflation en Algérie: 1990-2015
The Relationship Between Interest Rate and Inflation in Algeria: 1990-2015
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Résumé : Cette étude s’intéresse a la relation entre I'inflation et le taux d’intérét nominal en
Algérie, plus communément connue sous le nom de «la relation de Fisher », en utilisant des
données trimestrielles allant du premier trimestre 1990 au dernier trimestre 2015. L’étude
économétrique a conclu a I’existence bilatérale d’une causalité entre les deux variables ainsi qu’une
relation d’équilibre a long terme. L’application de la technique du VAR a confirmé les résultats
obtenus en indiquant qu’il y a bel et bien une relation a long terme, mais ’effet qu’a ’inflation sur
les taux d’intérét est bien plus élevé que celui exercé par les taux d’intérét sur I’inflation.

Mots clés : Inflation, Taux D’intérét, L effet Fisher.
Jel Classification Codes : E31, E43.

Abstract: This study focuses on the relationship between inflation and nominal interest rate in
Algeria, more commonly known as the "Fisher relationship", using quarterly data from the first
quarter of 1990 to the last quarter of 2015. The econometric study concluded that there is a causal
relationship between the two variables and a long run equilibrium relationship. The application of
VAR has confirmed the results obtained by indicating that there is a long run relationship, but the
effect of inflation on interest rates is higher than the effect of interest rate on inflation.

Keywords: Inflation, Interest Rate, Fisher Effect.
Jel Classification Codes : E31, E43.
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Impact de I’expérience Migratoire des Maghrébins sur leur Rémunération au Pays
d’origine: Quelques Enseignements a partir d’une étude Micro-Econométrique

Impact of Migration Experience Maghreb on their Remuneration in Countries of Origin:
Some Teachings from a Micro-econometric Study
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Résumé : Le fait d’avoir travaillé ou d’avoir fait des études a 1’étranger a-t-il un impact sur les
revenus salariaux au retour dans le pays d’origine ? Les migrants de retour le savent et c’est peut
étre I'un des principaux motifs qui entre dans la décision du retour au pays. Pour pouvoir répondre
a cette question nous mobiliserons les données d’une enquéte réalisée dans les trois pays du
Maghreb (Algérie, Maroc et Tunisie) en 2005 dans le cadre du programme FEMISE. Cette base de
données, exploitée sous I’angle du retour de travailleurs, salariés nous permet d’évaluer ’impact
des savoirs sur les revenus salariaux. La modélisation que nous utiliserons s’inspire des modeles de
Mincer sur les équations de gains des salariés migrants de retour comparé aux salariés non-
migrants.

Les résultats attestent que les salariés migrants de retour ont un avantage indéniable par rapport aux
salariés non-migrants.

Mots clés : Migrants de Retour, Non Migrants, Différence Salariale, Modéle de Mincer.
Jel Classification Codes : C51, J31, J61, N37, O15.

Abstract: Do we know the real impact of working experience or pursuing studies abroad on wage
level on return to the country of origin? Return migrants know quite well and probably this is one
of the most important factors which command the decision to come back to the country of origin.
Using data collected by a regional research on Maghreb countries (Algeria, Morocco, Tunisia), in
2005, supported by EU FEMISE program, we tested some indicators on return workers, becoming
either wage-earners or employees, to evaluate the impact of their human capital on their gains in
the country of origin. The statistical simulation is developed according to the model of Mincer on
the gains’ equation between return migrants and non migrants. The results are not surprising and
confirm an undeniable advantage obtained by workers on return to their country of origin.

Keywords: Return Migrants, Non Migrants, Wage Differential, Mincer Model.
Jel Classification Codes : C51, J31, J61, N37, O15.
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Climat des Affaires au Maghreb: Environnement Economique et Cadre Juridique des

Investissements
Business Climate in the Maghreb: Economic Environment and Legal Framework for
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Résumé : Dés le début des années 90, les pays du Maghreb ont entamé une série de réformes sous
les auspices des organisations internationales, en ’occurrence le fonds monétaire international et la
banque mondiale, visant a faire passer leurs économies d’une économie fortement protégée par un
Etat principal investisseur a une économie ouverte a I'impulsion du secteur privé national et
étranger comme principal moteur de croissance. En effet, le climat d’investissement est essentiel
pour promouvoir la croissance et faire reculer la pauvreté. Les gouvernements des pays du
Maghreb sont conscients de I'importance de I’'investissement privé et de I'intérét qu’il offre a
I’économie de leurs pays. Dans cet article, nous essayerons de présenter la situation économique
des pays du Maghreb et de donner un apercu sur le cadre juridique des investissements.

Mots clés : Climat des Affaires, IDE, Cadre Juridique, Environnement Economique, Pays du
Maghreb.

Jel Classification Codes : F21, F43, K33, F2, O57.

Abstract: In the early 1990s, the Maghreb countries began a series of reforms under the auspices
of international organizations, namely the International Monetary Fund and the World Bank, to
move their economies from an economy strongly protected by a principal state investor in an
economy open to the impulse of the national and foreign private sector as the main engine of
growth. Indeed, the investment climate is essential for promoting growth and reducing poverty.
The governments of the Maghreb countries are aware of the importance of private investment and
its interest in the economy of their countries. In this article, we will try to present the economic
situation of the Maghreb countries and to give an overview on the legal framework of investments.

Keywords: Business Climate, FDI, Legal Framework, Economic Environment, Maghreb
Countries.

Jel Classification Codes : F21, F43, K33, F2, O57.
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La Régulation de ’emploi en Algérie Face a la Persistance du Chomage et de I’emploi
Informel: Cas de la Wilaya de Tizi-Ouzou

The Regulation of Employment in Algeria in the Face of the Persistence of Unemployment
and Informal Employment: The Case of the Wilaya of Tizi-Ouzou

939 G5 9 P Prcsaesll i el 9 5 e Al 15 (1 3H300)) (B ol @t

) lega aaw & ™ gily pac Omar BABOU " & Said DOUMANE
) L ) . N Faculté des Sciences Economiques, Sciences Commerciales et
el p gle g A 5l p glallg dsaliaadl pglall 4.dS Sciences de Gestion. Université de Mouloud MAMMERI, Tizi-
Ouzou; Algérie.
e — 959 (8 ¢ (S rea 391 90 Aol Faculty of Economic, Commercial and Management Sciences.
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Résumé : Partant du constat d’une segmentation du marché du travail des pays en
développement (formel et informel) et d’une faible offre d’emplois permanents sur le marché du
travail reglementé. Une bonne connaissance des déterminants de I’emploi et du secteur informels
est un préalable pour toute politique visant la réduction du chdomage et la formalisation de
Iinformel. L’application d’une régression logistique multinomiale a ’aide du logiciel SPSS sur
les premiers résultats d’une enquéte mixte (ménages et entreprises) menée en 2013 dans la wilaya
de Tizi-Ouzou, aupres d’un échantillon de 536 ménages (1267 actifs non agricoles), releve que les
caractéristiques sociodémographiques (age, état matrimonial et sexe) et le capital humain (niveau
d’instruction et qualification), notamment, jouent un réle fondamental dans le choix de tel ou tel
segment du marché du travail.

Mots clés : Chémage, Emploi Informel, Enquéte Mixte, Marché du Travail, Régression
Logistique.
Jel Classification Codes : 21, O17.

Abstract: On the basis of the report of a market segmentation of the work of the developing
countries (formal and informal) and of a weak supply of established posts on the formal
employment market. A good knowledge of the determinants of both informal employment and
sector is a precondition for any policy aiming at the decrease of unemployment and the
formalization of the informal. The application of a logistic multinomial regression using software
SPSS on the first results of a mixed survey (households and companies) carried out in 2013 in the
wilaya of Tizi-Ouzou, with a sample of 536 households (1267 non-agricultural workers), shows
that the sociodemographic characteristics (age, marital status and sex) and the human capital
(educational level and qualification), in particular, play a fundamental role in the choice of such or
such segment of the labour market.

Keywords: Unemployment, Informal Employment, Mixed Investigation, Labour Market, Logistic
Regression.

Jel Classiﬁcation Codes : J21, O17.
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L’espace Entrepreneurial National en Algérie: Permanences Structurelles
et Potentiel de Transformation

The National Entrepreneurial Space in Algeria: Structural Permanence
and Transformation Potential
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Résumé : L’analyse des processus entrepreneuriaux, de leurs modes d’apparition, de leur logique
de structuration et des types de développement qu’ils capitalisent (déviations des sentiers
entrepreneuriaux industriels vers les spheéres a dominante commerciale, conglomérisation de leurs
lignes d’action stratégique, voire choix de non-croissance,...), nous montre que les engagements
entrepreneuriaux s’accomplissent sans imprimer des changements qualitatifs ou structurels a
I’espace entrepreneurial national. Il ya des permanences structurelles dont le poids est assez fort
pour empécher la formation d’un potentiel entrepreneurial de transformation de type
configurationnel. L une des perspectives est de situer ces permanences et d’identifier les conditions
entrepreneuriales de la rupture configurationnelle souhaitée.

Mots clés : Configuration Entrepreneuriale, Changement Configurationnel, Potentiel de
Transformation, Permanences Structurelles.

Jel Classification Codes : L1, L5, L6, O33.

Abstract: The analysis of entrepreneurial processes, their modes of appearance, their logic of
structuring and the types of development they capitalize (deviations from industrial entrepreneurial
paths to commercially dominated spheres, conglomerisation of their lines of strategic action, or
even choice of non-growth, etc.), show that entrepreneurial commitments are fulfilled without
printing qualitative or structural changes to the national entrepreneurial space. There are structural
permanences whose weight is quite strong to prevent the formation of an entrepreneurial potential
of configurational transformation. One of the perspectives is to situate these permanences and to
identify the entrepreneurial conditions of the desired configurational break.

Keywords: Entrepreneurial Configuration, Configuration Change, Transformation Potential,
Structural Constraints.

Jel Classification Codes : L1, L5, L6, O33.
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L’intention Entrepreneuriale Chez Les étudiants Universitaires Diplomés
The Entrepreneurial Intention for Graduated Students
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Résumé : L’acte d’entreprendre est considéré pour la plus part des chercheurs (Gartner, 1988;
Aumont et Mesnier, 1995; Hernandez, 2001; Calay et al, 2005) comme une succession d’étapes.
Ou lintention entrepreneuriale constitue le premier ¢lément nécessaire dans le processus
entrepreneurial. Il est actuellement important d’encourager et de sensibiliser les étudiants qui sont
incapable de trouver des opportunités d’emploi a I’entrepreneuriat.

Cette recherche vise a analyser les facteurs qui influencent I’intention de créer une entreprise
chez les anciens étudiants de la Faculté des Sciences Economiques, Sciences de Gestions et
Sciences Commerciales d’Oran.

Mots clés : Entrepreneuriat, Intention Entrepreneuriale.
Jel Classification Codes : .26, L.29.

Abstract: Entrepreneurship action is considered by the majority of researchers (Gartner 1988,
Aumont and Mesnier 1995, Hernandez 2001, Calay et al 2005) as a succession of steps, where
entrepreneurial intention is the first necessary element in the entrepreneurial process. It is currently
important to encourage and raisestudents’ awareness by entrepreneurship especially, those who are
not able to find jobs opportunities.

Thisstudy aims to analyze factors that affect the intentions to create startups by the graduated
students of faculty of Economic, Commercial and Management Sciences of Oran University.

Keywords: Entrepreneurship, Entrepreneurial Intention.
Jel Classification Codes : .26, L.29.
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L’activité Touristique en Algérie : Réalité et Perspectives de Développement
Tourism Activity in Algeria: Reality and Prospects for Development
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Résumé : Le secteur touristique est un secteur vital qui présente 1’un des leviers de rupture avec la
dépendance de I’économie algérienne a 1’égard des hydrocarbures. C’est des lors 'une des voies de
la diversification économique de notre pays. En revanche, il convient de souligner que beaucoup
d’insuffisances sont a ’origine du retard connu par ce secteur en Algérie. Dynamiser ce secteur
passerait sans équivoque par une réelle volonté politique qui tenterait de remédier a I’insuffisance
des budgets alloués au secteur; de libérer le foncier pour permettre un maximum
d’investissements ; d’améliorer le climat des affaires... Concrétement les défis a relever sont
nombreux, il s’agit de valoriser le patrimoine immatériel (gastronomie, savoirs faire locaux,
artisanat...), le patrimoine archéologique, d’accroitre [Dattractivit¢ des villes, d’améliorer la
mobilité et les transports, de renforcer la sécurité, de construire des infrastructures adaptées, de
former le personnel... Il s’agit également de réanimer le tourisme domestique et donc de
commencer par satisfaire une demande intérieure exigeante et urgente a coté d’une demande
extérieure soumise a une trés forte concurrence en transformant les richesses dont est dotée
I’Algérie en produits touristiques.

Mots clés : Tourisme, Investissement, Produit Touristique, Diversification Economique, Algérie.
Jel Classification Codes : L83, K40.

Abstract: The tourism sector is a vital sector that presents one of the levers of rupture with the
dependence of the Algerian economy on hydrocarbons. It is therefore one of the ways of economic
diversification. It should be emphasized that many shortcomings are at the origin of the delay
known by this field in Algeria. Energizing this sector would unequivocally pass through a real
political will that would try to remedy the insufficient budgets allocated to the sector (to develop
the hotel portfolio); to free the land to allow maximum investments; to improve the business
climate... Concretely the challenges to be met are many, it is to promote the intangible heritage
(gastronomy, local know-how, crafts...), the archaecological heritage, to increase the attractiveness
of cities, to improve mobility and transport, to reinforce security, to build adapted infrastructures,
to train staff...It is a matter of resuscitating domestic tourism and thus to start by satisfying a
demanding and urgent domestic demand alongside a external demand subject to very strong
competition by transforming the richness of which Algeria is endowed with tourist products.

Keywords: Tourism, Investment, Tourism Product, Economic Diversification, Algeria.

Jel Classification Codes : 1.83, K40.
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Mise en ceuvre de I’analyse des Données Comme Outil d’observation Fonciére
-Etude de Cas du Marché Foncier de la Ville de Tizi Ouzou -

Implementing Data Analysis as a Land Observation Tool
- A Study of the Case of the Land Market of the City of Tizi Ouzou -
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Résumé : L’article propose une démarche d’observation fonciére utilisant I’analyse des correspondances
multiples ACM et la classification hiérarchique ascendante CAH pour I'é¢tude d’un échantillon de transactions
foncieres issues d’un dépouillement d’une vingtaine d’actes notariés de la ville de Tizi Ouzou. La production
de I'information fonciére est un préalable a la connaissance des marchés fonciers et a la mise en place de
mécanismes de régulation adéquats. C’est le role de I'observatoire du foncier et de I'immobilier qui aura pour
tache de coordonner les données foncicres tres disparates dans les différents services. Dans I’analyse effectuée,
sont choisies des variables socioéconomique et spatiale pour décrire respectivement les agents et la parcelle
objet d’échange. Les résultats de ’ACM et CAH montrent le caractére idiosyncrasique des comportements
des agents dans le march¢ foncier.

Mots clés : Observation Fonciére, Marché Foncier, Marché Immobilier, Prix Fonciers,
Transaction Fonciere, Analyse des Correspondances Multiples, Tizi Ouzou (Ville).

Jel Classification Codes : R52, R14.

Abstract: The article proposes an approach of land observation using the analysis of multiple
correspondence ACM and the ascending hierarchical classification CAH for the study of a sample
of land transactions resulting from a counting of twenty notarial acts of the City of Tizi Ouzou. The
production of land information is a prerequisite for knowledge of land markets and the
establishment of adequate regulatory mechanisms. It is the role of the Observatory of Land and
Real Estate to coordinate the very disparate land data in the different departments. In the analysis
performed, socioeconomic and spatial variables are chosen to describe the agents and the parcel of
exchange respectively. The results of the ACM and CAH show the idiosyncratic nature of agents'
behavior in the land market.

Keywords: Land Market, Estate Market, Land Observation, Land Prices, Lad Transaction,
Analysis of Multiple Correspondences, Tizi Ouzou (City).

Jel Classification Codes : R52, R14.
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Les Barriéres a I’export: Essai d’analyse de la Situation des Entreprises Algériennes
hors Hydrocarbures

Export Barriers: An Analysis of the Situation of Algerian Non-Hydrocarbon Companies
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Résumé : L’objectif de cet article est de montrer qu’en dépit de la volonté affichée par les
pouvoirs publics algériens en matiere de promotion des exportations hors hydrocarbures, les
entreprises exportatrices demeurent confrontées a de nombreuses contraintes entravant leur
développement a I’international. Ces barrieres sont liées aussi bien au manque de ressources et
compétences requises a l’export qu’a leur environnement local/international contraignant. Les
résultats de notre enquéte auprés des entreprises exportatrices soulignent également les efforts qui
devraient étre consentis en matiere d’accompagnement de ces entreprises dans la conquéte des
marchés étrangers, car de nombreux exportateurs estiment que le dispositif actuel d’appui a
I’export demeure peu adapté a leurs besoins et attentes.

Mots clés : Exportations Hors Hydrocarbures, Barriéres a L’export, Dispositif de Soutien a
L’export, Algérie.

Jel Classification Codes : D21, 1L.26, L38.

Abstract: In this paper, we have tried to highlight that, despite the willingness displayed by the
Algerian authorities to promote non-hydrocarbon exports, exporting companies still face many
barriers hampering their international development. These barriers are linked both to the lack of
resources and skills required for exports and to their local/ foreign constraining environment. The
results of our survey of exporting companies also highlight the efforts that should be made to assist
these companies in the conquest of foreign markets, as many exporters believe that the current
system of export support remains limited adapted to their needs and expectations.

Keywords: Non-Hydrocarbon Export, Export Barriers, Export Support, Algeria.
Jel Classification Codes : D21, L.26, L38.
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Transmission des Variations du Taux de Change aux Prix a la Consommation:
Cas de ’Algérie
Exchange Rate Pass-Through to Consumer Prices: Case of Algeria
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Résumé : Ce document examine le degré des fluctuations du taux de change sur les prix a la
consommation en Algérie entre 1995 T1 et 2015 T4, en utilisant le modéle a Correction d’Erreur
Vectoriel. En utilisant 1’analyse de la Décomposition de la Variance, I’é¢tude a révélé que la
répercussion des variations du taux de change aux prix a la consommation en Algérie, au cours de
la période observée est importante et significative, en outre la transmission du taux de change a ¢été
plus importante pour expliquer la hausse du phénoméne de I'inflation en Algérie que les autres
variables, bien que les autorités, depuis 1995, ont visé a maintenir la stabilit¢ du taux de change
effectif réel (TCER) contre un panier de monnaies pondérées sur la base des parts commerciales
des principaux partenaires commerciaux de 1’Algérie.

Mots clés : Transmission du Taux de Change, IPC, Modé¢le a Correction d’erreur Vectoriel.
Jel Classification Codes : C22, E31, E52, F31.

Abstract: This paper examines the degree of exchange rate fluctuations on Algerian consumer
prices between 1995 Q1 and 2015 Q4 on the basis of Vector Error Correction Methodology. Using
the Variance Decomposition analyses, the study found that exchange rate pass-through in Algeria
during the period under review is large and significant and has been more important in explaining
Algeria’s rising inflation phenomenon than the other variables, although the authorities, since 1995,
have aimed at maintining a stable real effective exchange rate (REER) against a basket of
currencies weighted on the basis of the trade shares of Algeria’s main trading partners.

Keywords: Pass-Through, Exchange Rate, CPI, Vector Error Correction Model.
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