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The effectiveness of leasing as a means of financing projects
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Abstract:

Algeria is in a most need to improve the national economy especially in the current period
that is evolving accelerated economic transformations with technological development and
related with the people's needs that are must be satisfied, that can not be achieved except with
increasing investments, and make a strict regulate, but financing economic projects faces
many difficulties specially in classical financing by a bank borrowing which imposes many
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guarantees often he does not have it specifically in his begging of the project and also due to
the slowdown of procedures This contributed to develop a new technique: financing through
rental accreditation, which is the most suitable to rely on by the funded institutions for the
simplicity of procedures diluted guarantees, the legislature promulgated the provisions of this
technique under the ordinance no 96-09 on Leasing , However, this new project financing
technique, like other means of financing, has positives by trying to avoid the difficulties of a
classic loan In contrast, they have disadvantages that weigh on the investor, so through this
study we tried to compare the positives and negatives of this technique and demonstrate its
effectiveness as a means of financing new private projects.

Key Words :Leasing, project finance, effectiveness, the positives and negatives .
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