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Abstract:  
This study aimed to clarify the challenges and difficulties of developing small and medium 

enterprises in Iraq, included the introduction, three researches, and conclusion. The first part of the 
conceptual framework included the definition of the Private Sector, Sustainable Development, 
Rent Economy, an introduction to the concepts and divergence of SMEs, the criteria adopted for 
identifying such projects, and the importance and advantages of SMEs. The second topic dealt 
with the reality of Small and Medium Enterprises in Iraq, The third topic dealt with the challenges 
of developing Small and Medium Enterprises in Iraq, by presenting the remedies presented by the 
legislative and executive institutions of the state, and then touched on the economic obstacles, 
including the fact that the Iraqi economy is a rentier economy, the lack of reference for the private 
sector, and the financing challenges with investment environment that hinder the private sector. 
The work of small and medium enterprises in several government institutions, as well as security 
challenges and legal constraints. Finally, the conclusion concluded with conclusions and 
recommendations   
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