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The impact of the agricultural sector’s contribution on the diversification of
the Algerian economy: an empirical study using an autoregressive model for

the period (2000-2020)
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Abstract

This study is an attempt to build a standard model to explore the agricultural sector’s
contribution on the diversification of the Algerian economy for the period of 2000-2020. The
agricultural sector is a strategic branch of the economy that has great potential to break out of the
economic dependence. The results show positive impact and relationship between the
agricultural sector and GDP in Algeria, with a one-way causal relationship. We also found that the
contribution of the agricultural sector to GDP is still far from the required level, if we consider the
potential of the Algerian economy and the government’s efforts on agreements and reforms.

Keywords: Agricultural Sector, Economic Diversification, Algerian Economy, Autoregressive
Model.
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&hﬁ.‘j éa.a'.aj t‘a.ﬁ.nj éaa'.a‘g t‘a.ﬁ.nj t‘a.ﬁ.nj
0.0000 0.0017 0.0010 0.3912 0.6431 0.8502 PIB
0.0001 0.0000 0.0001 VAA
0.0002 0.0203 0.0001 0.1915 0.6449 0.4517 0.0006 0.7777 0.7386 REC

«eviews10» duzmay e sleie¥l cnisLdlsluc] ¢t yiuall
i Bypatus 2 all ¢ Uaal 28Lall Lagall o) Lasdl odhel Jguzdl mlis JM5 oy
& Bratus a9 Lalard ¥l olparell Auopll Juodlad! 3L el (%5) giall Soius
ekl @l Al Adidl o muasl ade¥l wldg,all claly alall dasg Lrbsius
glhall 3 clelally Ao lsd) Aol Aldeld acudlly Lol «Jg¥1 3yall @ 8ya1un JLamy!
owds i Bydtue pd Aulydl Silpaie o daes diag (G Gyall die oyl 2l
Ayl
aSTl) eU3g daliall 7 3leild dmlall wl)Lasd al oo iy (gl oLl las 3.3
e sleze¥l Jia¥l a3l 5l dyus @iy s oz gl § U5 S sl Ll sae oy
slay¥l Sue Hlas| @i 31 (HQ) (2sS-0bla Hlany (50551885 sleass (AIOZLE) Hleaa
DL e w5l s (3) 08, Joamlly sulall sdd 2aid Loy 1 il

VAR JI 75 505 315 223 :(03) 03y Jgu!

WAR Lag Order Selection Criteria
Endogenous variables: PIB REC VAA
Exogenous variables: C

Date: 01/30/22 Time: 19:48
Sample: 121

Included observations: 20

Lag LogL LR FPE AlC sC HQ
0 -165.1588 MA 4033951 16.81588 16.96524 16.84504
1 -118.2801  75.00602% 92.83001% 13.028071* 13.62545% 13.144637
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Jied (@l sl dad e Azl Adle 929 IS (o IS AasHle (Saug ] dd
i) o3l o Tl ol g1 Bagall (2 (1 SLasy @b o 2ayd JBT

Ga3ll Ll e Ayl sl piie o Bl sl g daf e dtead | 5Las 1 4.3
dalie cralamsly of as g slowsly O 13] Logd Lapaedl olonst HLas¥ s iigs 3 « JadY|
LS mludl oS 5Las¥ el dasg cpandl lawany oo otlatue LeadS (paall ol of

) ) doeingy

Al Sl o Akl L | gl :(04) o3y Jouel!

Null Hypothesis F-Statistic | Prob.
REC does not Granger Cause PIB 0.64199 0.5411
PIB does not Granger Cause REC 1.13352 0.3497
VAA does not Granger Cause PIB 0.71501 0.5062
PIB does not Granger Cause VAA 0.76578 0.0535

VAA does not Granger Cause REC | 0.18380 0.8341
REC does not Granger Cause VAA | 0.39130 0.6833

«eviews10» &uzmay (o slaie¥l ot Lllalis] ot pal
g oLl A A8Me 392y il Bl LSy Dl dgadl gilis oyl
Slpadl uds Jlea) el @l Jase @ 2asladl ol sl o 6T VAA JIPIB (e
(i8G9 (5%) Lgiall Saus i (2Mall g llasll A8Lall eall § 2Lzl
PIB —>VAA

Joamll § isge mlidly VARSI I Hlami¥l 2a il 7z 390 ,uds @F oz dgaill 5Ll
:Jud)
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.VARJI Cé}uﬁ.\.ﬁ éL‘i.n :(05) ) Jouztl

Prob 8yall olalall APy
0.37615 0.487567 GDP(-1)
0.07232 0.072563 VAA(-1)
0.190716 0.180516 REC(-1)
1.83251 -1.667193 C

R-squared 0.487257
F-statistic 3.851948

«eviews10» ez e slaie¥ly (isLdlslus) (pe tyuuall

(JWIE 73505 1045 @i (p=T 7z 390l A0 Ay of e slaze¥l

GDP = 0.487567*GDP(-1) + 0.072563*VAA(-1) +
0.180516*REC(-1) - 1.667193

:G,Sj_qj_u éQMY|M|1.5.3
i Lo 15k (05) 03y Jgumd! M5 (10

B sai Jame on sk A8Me Sl ¢ Gl dzga (PIB) Ligye Bylal sl -
PIB (1) Jlea¥! el bl i Joal Baslg 340 elas¥) g Jle¥) el
& 8L ) L (638w (135001 § Jlea¥) el wlidl § 8als5 gl of >
% 48.75 503,401 § Jle2¥! el bl

B gad Jame o 3,k 28Me Sl o (6T Lz g ByLals sl (VAA) Ligye -
e Mall g llaat alall daall a3l suslgsal el oy Sl Jlea) el
% 100 4 t-1 B Aall M5 =Mall ¢ Uaall A8Lall dagall 35055 ol Cu VAA (1)
%7.25 s 880 § Jlea¥) el bl § 3505 J) 835w

so3 Jebae O ayb 38 i of e Jou b Bz g 3Lk s> RECRig0 -
glhaall § caloladl sue 23l suslg s al el oy Jlddl Jlaa¥! el sl
% 100 t-1 3550 3 dcl3)l g lhad 3 Jlaadl sue 8oLy of e (REC (1) (Ll
%18.05 5 t 551l § Jlea¥! bl bl § 8505 J) 605w
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Jie ‘?;LAJ:;Z” ‘z,l.'al\ @L‘J\ Joae 4ad( -1.66) adle cels colddl uxll 8yLal -
(At ol pasl| 4ayd ﬁ\.\.a_'\\
C:}u.u L;L;»}”M‘ 2.5.3

ol 123k 4 o8, Jgumdl JO5 (0

Lagall § il o e Jus 1089 R?=0.4872 il 3] Agrie tyietll Jalas dagd -
B ges Juas § dinlal ilpidadl juss 2Mall g llad (§ Jloall sucg 28Lall
&l zdgail 3 U5 @ 63T Slasal azmps GLI1 LT %4872 5 Jlea) =l
slazd¥l (§ dxudl Aedall bl o éi By Lpudd 5ydd zigeil
Sl oS lls w2y oSy A Buds Sy bl @l (e 31 LI g5305))
(585l olatd ¥l agis § g ladll lia de 1SHUI o
Foar) %5 Lgiall Soitun wie Adsusl) Aaidll (o sST Lguml) jiad Lilan] -
cpdadl A yd ad g Al A yall Judi didey (= 3.85194> Fryg = 3.20
A puad| Sl paally pldl el g ddas A8Me 929
1z 3gidl Ayl yhiu) lis 6.3
Slami¥l 23508 &l yatul HLasl alasiul @ «yadl) 7 dgeidl &yl yazul (e STl
HlasY s @l g s J JSadly (I

VAR 391 it sl | gilis :(02) oy JSCAI

Inverse Roots of AR Characteristic Polynomial
1.5
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Joint test :

Chi-sq df Prob.

49.22343 36 0.0979
«eviews10» oy e sleie¥ly (isLdlslus) (pe tyuuall

(0.0979) i &iyud AglasWl AdlazsN1 Aad of Lasd sdlel Jguzd! U5 o0
ol L @1l aladis ol «(Ho)asasall Ao yall Juds Lisls ding «(%5) oo 2ST (29
Qs bl wil) uilzne
ol A yLas1 8.3

G sl (s 3 i) Add (de Bpatll g cpbiadl HLas oo Budl sy
(200 &xine 2017 (ol giso 9 598015s) «(5y3¥1 il pially dunds paall 3 Sloasally jud,
Sl ) gad c¥uae § Bbanad) obeadl fd e Cyadll Joleiv By o
G Jleall sues (2l pllasl dalall daall) § oldadl Sleiay yuas G ¥

ol &y las | @il :(07) oy Jgazed!

wvariance Decomposition of PIB:

Period SE. FP1B REC A,
A1 2 229565 100 0000 O 000000 o 000000
2 2.414940 89.03520 1.200273 Q. 763530
3 2704559 85.26615 2174735 12.55912
4 27852970 282.22403 5.295067 1247090
5 2201749 Fa 56257 20240532 124132382
G 2882703 Fr o755 10.61760 12320690
i 2.980262 T5.96516 12.08749 11.947325
=] 2075077 T4 75524 1271291 12.53185
(=} 21686728 T4 41546 12.62429 12.90015
10 2 226951 T4 106327 12 45331 12 44032
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@ %74.10 2 ) ot a2 155 @3 maall (=¥ 3 %100 dady ol lid) gas 54l

Jleadl sute el 28Lall doall (e S pleals chdtud] @ @lgin 10 I 5aiall 548

Ll @ Jlstll e Lo IS diog ¥ Al § 3T Oty O Loaiay Taliie 23l g llad 3
%12.45 %13.44 J| 5, 4Ll

1259401 Blaiudl J155 9.3

aialall clelatlly ol panlly SEMall e cadST ga Lylxrad) Jlgs Julxs o)

Co (55 Amage 2015 (ol () (o3l ae Lajelat ads I e Ayl @lpasd
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P —
Response of PIB:
Feriod Pl1B B, REC
| 2. 229565 0. 000000 0. 000000
(0. 26168) (O 00000 ) (O 00000y
2 0. 4F07F 14 0. 705006 0.3F 73216
(1.0Z2450% (0. 6397F3) (0. 45403%
3 1.0211948 0.528131 0.385669
(104502 (0. 60564 (0. 423650
L 0.00Z2907F 0.087T290 0.511944
(1. 22417) (0. 653295) (0. 545465
5 -0.092643 0.0932703 0. 493020
(1. 20051) (0. 59705) (0. 42601)
5] -0.399318 -0. 294269 0.462740
(0. 95527 (0. 63508) (0.4 1741%
I -0.585012 -0. 260949 0.402059
(0. 85687) (0. 51088) (0. 44994 )
= 05567216 -0. 402828 0.200223
(0. 84016) (0. A8212) (0. 55624)
Q -0.627F 354 -0. 256264 0.21057F2
(0. 93306 (0. 45018) (0. 62781
10 -0.504333 -0. 34576569 0. 105567
(1. 123945 (0. 537656 (0. 67435
Response of WA
Feriod Fl1B Nt REC
i biklléti i i i —"
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