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Abstract
This study aims at examining the justifications for government intervention in the labour
market in the light of the economies based on market mechanisms, and to examine how
government intervention in Algeria is persisting within the economy of market scope. Using
descriptive and analytical approaches, the study concluded that the market failure in the labour
market justifies the government intervention. It has also concluded that, despite the transition to
the economy of market, government intervention still persists Algeria, especially in areas such as
employment and wages, which has contributed to achieving some positive results. In spite of
this, a balance should be made between market mechanisms and government intervention by
taking the advantages of each model in achieving the desirable results in the labour market, and
governments must play an important role in creating an appropriate investment climate to create
job opportunities.
Keywords: labour market, market economy, government intervention.
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