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Abstract

The present study aims at exploring the future of the Algerian natural gas sector in the light of
internal and external challenges. This study concluded that Algeria can play in the future a pivotal
role, thanks to its large reserves that allow SONATRACH (the Algerian oil company) to increase its
production, meet its export commitments, and answer the domestic demand for natural gas which
has been increasing due to the government subsidies. Accordingly, it is important to emphasize
on the idea that this pivotal role cannot be played properly unless a coherent and an effective
policy is elaborated and put in place, taking into consideration the strengths and the weaknesses
of the sector. Externally, Algeria has to seize the available opportunities and face the challenges
linked to the liberalization of the natural gas markets in the EU that leads to changes in both
contracts patterns and gas pricing methods.

Keywords: Algerian natural gas sector, liberalization of policies, contracts, pricing, prospective.
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