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Abstract

The study aims at showing the reality of economic diversification in Algeria and how it can be
achieved and supported. We have used a descriptive analytical approach and some statistical
methods; presenting accordingly the different concepts related to the economic diversification
and exposing the reality of the algerian government’s pursuit to achieve it. Afterward, a policy was
recommended through the amphasis on a real industrial policy that would substitute importations
and boost investments in the sectors supporting economic diversification. The study showed that
the Algerian economy was not diversified, and that the economic diversification could be achieved
by following the industrialization that would assure the substitution of importation and which is
based on improving business climate, supporting companies’ competitiveness, and developing
diversified sectors such as: petrochemical industries, food products, cement, steel, automotive,
and knowledge.
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