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The role of financial innovations in insurance in reinforcing
the ability of insurance companies to cover risks
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Abstract:

Various risks and
unpredictable fluctuations pose a
major threat to insurance

companies, which has led to the
emergence of modern financial
innovations to cover these risks.
These innovations have provided
better coverage opportunities than
traditional ones that may be
difficult to cover against certain
types of risks such as interest rate
risk, Liquidity and others.
Securitization  and  financial
derivatives are the most important
financial innovations used in
insurance. This study aims at
identifying the various
innovations and their importance
for insurance companies. The
study has concluded that modern
financial innovations play a very
important role in covering the

various risks that insurance
companies may face.
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4 Eric Vivier, Mieux apprécier la solvabilité, La tribune de I’assurance, N°49,
Juillet/Ao?t2002, p23.
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STAIS, On Solvency, Solvency Assessments and Actuarial Issues, Committee

on solvency and actuarial issues, March 2015, p 10,
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$Michael G, Tom Hartlief, Aspect fondamentaux des assurance- évaluation de
la solvabilité des compagnies d’assurance, OCDE, Paris, 2003, P.20

’Swiss Reinsurance company, articl An introduction to reinsurance,
Switzerland, 2013, p 13.
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2002, p 20.
3 Op.cit., p.21
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