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Test the relationship of Okun in the Algerian economy by applying the ARDL model
during the period (1980-2016)
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The aim of this study is to test Okun relationship to the Algerian economy by applying the
Autoregressive Distributed Lag (ARDL) model, The study concluded that the relationship Okun in
Algerian economy was achieved in the long and short term, as the increase in economic growth rates led
to a decrease in unemployment rates, but nature of the composition of the GDP, which is based on the
hydrocarbon sector significantly, the latter known for its dependence on capital and technology more than
the labor, This is due to the continued structural imbalance of the sectors contributing to the gross
domestic product. The productive sectors, especially the industrial sector, which contributes only a small
percentage of Compared the hydrocarbon sector, resulted in a fragile and non-sustainable growth during
this period. , Due to its link to the price of oil in light of the inflexibility of the local production system,
which makes the unemployment rates achieved also temporary.
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Long Run Coefticients
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