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Abstract:
Although Islamic finance has witnessed a significant growth, AL
MUSHARAKA still remains slowing.
In this paper, we will try to look on the causes of this retard and the
possible solutions that may launch participative banking. And we focused on the

Malaysian system wish is leading the Islamic finance, and it proved a complete
frame work that can operate efficient participative contracts.
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We used elicitation method; descriptive instrument to define Islamic
participation, and analytic instrument to demonstrate the volume of AL
MUSHARAKA in Malaysia and its evolution last years.

As a result, we found that Malaysian banking leads Islamic banking system
both in volume and innovation but participatory contracts still witnessing late
development comparing to trading contract. Even though Malaysian authorities
tried hardly to develop AL MUSHARAKA which was fruity and gave it results
esrl)_ecially by law adjustments, regulatory procedures and efficient marketing
policy.

Keywords: Islamic Banking, AL MUSHARAKA, banking system, Malaysia.
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