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Abstract:

The informal economy is a complex phenomenon, and it is constantly
increasing in different ways from one country to another, so that there is no
economy that is free from this kind of illegal transactions ,which are not
included in the official channels and estimates of national income, which
leads to distortion of numbers and statistics and therefore the mistake in
making the right economic decisions. This is why a lot of countries are
joining efforts together so as to get rid of this kind of malpractice, while
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searching for appropriate solutions to confront them, whether in the short or
long term.

From this standpoint, this article came to define the informal economy, its
genesis and characteristics, with an explanation of the most important
reasons that led to its emergence, and its implications, this is in addition to
proposing a number of solutions that would put an end to this phenomenon,
or at least mitigate them.

Keywords: informal economy, informal activities, national income,
economic policy, taxes.

JEL Classification Codes: A10. E02
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