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Abstract:

In this paper we examine the Phillips curve in Algeria, which examines the relationship between
unemployment and inflation. We have concluded that the relationship between unemployment and inflation in
Algeria is inverse over the study period. In Algeria, in certain periods the trend takes into consideration the
favorable supply shocks resulting from the rise in fuel prices, which are reflected in the operating policy,
financed by the revenues of fuel in the form of transfer expenses rather than operation with economic return,
through the massive growth of labor in the administrative sector Drew Study time.

Keywords: unemployment and inflation, Phillips curve, cash wage, inflationary recession.
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