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Abstract:

This study aims to research on the subject of the variables of economic freedom and its
impact on foreign direct investments flow in Algeria during the period 2000-2016, considering that
this period was characterized by an increase offoreign direct investment flow after analmost
complete absence of it duringthe nineteen decade because of the deteriorating political and
securitysituation.

By following the progressive multiple regression method and using Eveiws.9 to estimate the model
and conduct the tests, The study concluded that there is a positive correlation between the index of
free trade FT and foreign direct investment flows received to Algeria,, We also note a positive
correlation between the government spending index and the flow of foreign direct investment,
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There is a significant relationship with negative sign between the FC and the foreign direct
investment flow. That is, the lack of corruption and the prevalence of transparency leading to a
rebound in business and investment which increases the growth rate of foreign direct investment.It
was also found that the model estimated in the study does not suffer from any statistical problems,
and that it has a high explanatory capacity.

Keywords: Foreign Direct Investment, Variables of Economic Freedom, Progressive Multiple
Regression, Algeria
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Dependent Variable: FDiI
Method: Stepwise Regression
Date: 05/03/M18 Time: 20044
Sample: 2000 2016

Included observations: 17

Mumber of always included regressors: 1

Mumber of search regressors: 9
Selection method: Stepwise forwards

) il (04) o8y Jgundt iz

Stopping criterion: p-value forwards/backwards = 0.5/0.5

Stopping criterion: Number of search regressors =4

Variable Coefficient Std. Error t-Statistic Prob™*
c 0126781 0.223667 0.566830 0.5813
FT 0.005443 0.001062 5.124091 0.00032
GE 0.004016 0.000985 4 076546 00015
FC -0.002563 0.000981 -2 613767 0.0226
FB -0.008512 0.002298 -1.916173 0.0795
R-squared 0.892709 Mean dependent var 0AAT1222
Adjusted R-squared 0. 856945 S 0. dependent var 0073337
S.E. of regression 0.027738 Akaike info criterion -4.092098
Sum squared resid 0.009233 Schwarz criterion -3.847035
Log likelihnood 39.78283 Hannan-Quinn criter -4 067739
F-statistic 24 96128 Durbin-Watson stat 2 626871

Prob(F-statistic)

0.000010

Selection Summary

Added FT
Added GE
Added FC
Added FB

*Mote: pvalues and subsequent tests do not account for stepwise

selection.

EVEIWS.9 aliys wlbaall e slaze W iUl slas] (o T jbeaall

T Bl Al 23sadl ey

-

(0.5668) (5.1240)

.

(4.0765)

(-2.6137)  (-2.1916

FDI =0.126781 + 0.005443 FT + 0.004016 GE — 0.002563 FC — 0.006512 FB

~

/

:).\.E.J\ CJM ‘;‘Lﬁ-"‘ﬂ\ M\

gdlde 5 il bl 50 el € g mdsedd) Slalas Gygime i) feisge wlax) r.xx:.ms:vi\.m.‘\ Lgms jlat |1

AU sl e 80l ldally dold) wlo i jlaly ol

HO : C1=C2=C3=C4=C5=0
H1: C1£C2#£C3£C4#C540

poell B b

) i3

0,05 Lgms ot ks o=V L,lag uﬂ—{v”ClcCZ C3:C4.ChH é\:l\ Loma Lo

s HO o 2s L HIskadl 2l s wy 0.5813>0.0501 L3t 1CLeal dol 2ty -
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.658157 Prob. F(1,11) 02243
Obs*R-squared 2226917  Prob. Chi-Square(1) 01356
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Heteroskedasticity Test: White

F-statistic 1702880 Prob. F(14,2) 0.4310
Obs*R-squared 15.68423 Prob. Chi-Square(14) 0.3330
Scaled explained 55 3.997445 Prob. Chi-Square(14) 0.9955
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Series: Residuals
Sample 2000 2016
Observations 17

Mean 9.62e-18
Median 0.002868
Maximum 0.032905
24 Minimum -0.046195

Std. Dev. 0.024022
Skewness -0.255014
Kurtosis 2.023021

Jarque-Bera  0.860353
Probability 0.650394
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Date: 05/04M18 Time: 01:49
Sample: 2000 2016
Included observations: 17

Autocorrelation Fartial Caorrelation AC PAC Q-Stat Prob
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-0.021 0.042 11.353 0124
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00232 0119 12577 0248
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Ciate: 05/04M18 Time: 01:55

Sample: 2000 2016

Included obsenvations: 17

Autocorrelation

Fartial Correlation

AC

Pac

Q-Stat

Prob
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-0.144
-0.053
0,111
0243
-0.048
0.0132
-0.140
0.096
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-0.086
0.260
0.007
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32613
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41402
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77964

0.518
0737
0.358
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0.882
0.917
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0.941
0732
0.801
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United Nations Conference on Trade and Development, World Investment Report United Nations2005Transnational
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